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ll c*t
ll Caporicci &Larson
ll Certified Public Accountants

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Independent Taxpayer Oversight Committee
of the San Diego Association of Governments

San Diego, California

We have performed certain agreed-upon procedures applied to the following listed recipient
agencies, which were agreed to by the Independent Taxpayer Oversight Committee (ITOC), in
evaluating the compliance with the TransNef Ordinance and TransNet Extension Ordinance for the
fiscal year ended June 3O 2009.

Recipients:
1,. California Departrnent of Transportation (CALTRANS)
2. County of San Diego
3. City of Carlsbad
4. City of Chula Vista
5. City of Coronado
6. City of Del Mar
7. City of El Cajon
8. City of Encinitas
9. City of Escondido
10. City of Imperial Beach
11. City of La Mesa
12. City of Lemon Grove
13. City of National City
14. City of Oceanside
15. City of Poway
1,6. City of San Marcos
17. ClW of San Diego
18. City of Santee
19. City of Solana Beach
24. CiW of Vista
21. Independent Taxpayer Oversight Committee (ITOC)
22. North County Transit District (NCTD)
23. San Diego Association of Governments (SANDAG)
24. San Diego Metropolitan Transit System (MTS)

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of the ITOC. Consequently, we make no
representations regarding the sufficiency of the procedures described herein either for the purpose'for
which the report has been requested or any other purpose. The sufficiency of the procedures is solely
the resporuibility of the specific users of the report.

Toll Free Ph: (877) a62-22OO Toll Free Fax: (866) 4364927

Oaklmd
180 GmdAYe., Suite 1365
Oaklmd.Ca\fonia 94612

Orang€ Gounty
9 Corporate Park, Suite 10O

Irvine, California 926O6

Sacfam€nto
777 Campus Commons Rd., Suite 2O0

Sacmmento, California 95825
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San Diego, California 921 | |



To the Independent Taxpayer Oversight Committee
of the San Diego Association of Governments

San Diego, California

We were not engaged to, and did not perform an examination, the objective of which would be the
expression of an opinion on recipient agencies' compliance assertion on its utilization of TransNet
funds administered by SANDAG. Accordinglyr w€ do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibility for the sufficiency of the
procedures for their purposes.

&f;*, f /a4,-t-
San Diego, California
March 5,20'10



To the Independent Taxpayer Oversight Committee
of the San Diego Association of Governments

San Diego, California

Procedures Performed:

C.

G.

A.

B.

Reviewed tlne 1987 Proposition A: San Diego Transportation Improvement Plart (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No. 031": TransNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No. 031).

Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Inquired of recipient agencies' management and determined that recipient agencies maintain a

separate fund for TransNet revenues. If a separate fund was not possible due to accounting
methodology used by the recipient agency, an alternative approach to maintaining separate
accountability was developed.

For the TransNet Fund, obtained a detailed general ledger.

Obtained from recipient agencies the Annual Schedule of Status of Funds by Project (Schedule
A). Schedule A included a beginning balance, TransNet funds received, expenditures, interest
income, adjustnents, and an ending balance listed alpha-numeric by RTIP MPO ID.

Obtained from recipient agencies the Cumulative Schedule of Status of Funds by Project
(Schedule B). Schedule B included cumulative information for all multi-year TransNef projects
to include TransNet funds received, expendifures, interest income, adjustments, and an ending
balance listed alpha-numeric by RTIP MPO ID.

Reviewed the ending fund balance per Schedule A for those projects that were derived from
recipient agenqies' annual TransNet apportionment was not more than 30% of recipient
agencies' current yeal annual apportionment, net of debt service payments. Included a
schedule showing the annual apportionment, debt service deduction (if applicable), net
annual apportionment, S0o/o balance threshold, applicable project status balance, and excess

balance over the threshold.

If applicable, obtained a roll forward schedut" (by commercial paper and bonds) showing the
beginning balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Reviewed the maintenance of effort (MOE) requirement.

In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

Reviewed transit operator eligibility for receipt of funds. Reviewed and reported the increase
in the total operating cost per revenue vehicle hour for bus services and total operating cost
per revenue vehicle mile for rail services do not exceed the increase in the Consumer Price
Index for San Diego County (CPD.

Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.

D.

E.

F.

H.

T.

I.

K.

L.



To the Independent Taxpayer Oversight Committee
of the San Diego Association of Governments

San Diego, California

For ITOC only, reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under the TransNef Extension Ordinance in
ITOC Responsibilities Section of the attachment to Commission Ordinance CO-04-01 entitled
"Statement of Understanding Regarding the Implementation of the Independent Taxpayer
Oversight Committee for the TransNet Program."

For SANDAG only, per Section 12 of the TransNet Extension Ordinance and Expenditure Plaru
performed the additional procedures.

Reviewed the prior year findings and recommendations and determined if they were
adequately addressed.

Proposed current year findings as a result of performing the above agreed-upon procedures.
Included recipient agencies' response to address the findings.

Highlights:

During October, November and December of 2009, we performed the procedures as enumerated
above to determine whether the recipient agencies were in compliance with the TransNet Ordinhnce
and TransNef Extension Ordinance for the fiscal years ended June 30, 2009. In summary, there are 5
major compliance components:

1. TransNet and TransNef Extension Expenditures
2. Maintenance of effort (MOE)
3. Local Street Improvements- Congestion Relief vs. Maintenance
4. SANDAG Board Policy No. 03L, Rule 1Z Section V (30% Rule)
5. Regional Transportation Congestion Improvement Program (RTCIP)

TransN et and TransN ef Extension Expenditures
As required by SANDAG Board Policy No. 03L, each recipient agency is required to account for
TransNet activities in a separate fund or an alternative approach approved by SANDAG. AII
recipient agencies complied with this requirement.

During our field work, we obtained the following items:
a. Trial balance including balance sheet and income statements.
b. Detail general ledger including revenues and expenditures details.
c. Schedule A - Schedule of Status of Funds by Project.
d. Schedule B - Cumulative Schedule of Status of Funds by Project.

The objectives of the procedures were to ensure the following:
1. Expenditures were allowable in accordance with tl:re TransNef Ordinance and TransNet

Extension Ordinance.
Revenues were recorded and agreed to SANDAG's records.
Interest income was allocated to projects that have a positive beginning balance and the
interest income allocation methodology was appropriate.
Explanations were obtained and disclosed for projects that have a negative balance.
Proper approvals were obtained for inter-projects transfers.

M.

N.

o.

P.

2.

3.

4.

5.



To the Independent Taxpayer Oversight Committee
of the San Diego Association of Governments

San Diego, California

Highlights, Continued:

As a resulf expendifures claimed by all recipient agencies were allowable, and interest was
properly allocated to projects in accordance with t}re TransNef Ordinance, TransNef Extension
Ordinance and SANDAG Board Policv No. 031.

Maintenance of effort (MOE)

C ompliance with MOE B as e Req uirement
In accordance with Section 8 of the TransNet Extension Ordinance, each recipient agency receiving
revenues pursuant to Section  p) shall annually maintain as a minimum the same level of local
discretionary funds expended for street and road purposes on average over the last three fiscal
years completed prior to the operative date of the TransNet Extension Ordinance (Fiscal Years
2000-01., 2001,-02, 2002-03), as was reported in the State Controller's Annual Report of Financial
Transactions for Street and Roads and as verified by the Independent Auditor.

During our field work, we obtained the following items:
a. Current MOE requirements for each recipient agency subject to this requirement, from

SANDAG.
b. Schedule 3 of the Annual Street Report from recipient agencies.

The objectives of the procedures were to ensure each recipient agency met the minimum MOE
requirement.

As a result, all recipient agencies subject to the MOE requirements are in compliance. The City of
Del Mar provided additional expenditures not reported in the State Controller's Annual Report of
Financial Transactions for Street and Roads, therefore we performed additional procedures for the
City. These expendifures were reviewed and accepted, therefore were used when performing the
procedure. See Exhibit A - Compliance with Maintenance of Effort Requirement for detail.

MOE Base Re-Indexing
In addition, in accordance with Section 8 of the TransNet Extension Ordinance, we performed
procedures to re-index the MOE base as of June 30, 2009, to become effective for the fiscal years
endinglune 30, 2012,2013 and2}l4.

We performed the following:
1,. Determined the growth rate based on the Construction Cost Index for the period ended

|une 30,2009, over the index as of June 30,2006.
2. Determined the growth rate based on recipient's General Fund revenues for the period

ended June 3Q 2009, over the amount of General Fund revenues as of ]une 30,2006.
3. Selected the lowest growth rate.
4. Applied the lowest growth rate to the previously approved MOE base.

See Exhibit B -Maintenance of Effort Re-Indexing for detail.



To the Independent Taxpayer Oversight Committee
of the San Diego Association of Governments

San Diego, California

Highlights, Continued:

Local Street Improvements- Congestion Relief vs. Maintenance
As specified in Section 2(C)(1) of the TransNet Extension Ordinance, at least 70% of the revenues
provided for local street and road purposes should be used for congestion relief purposes and no
more than 30% for maintenance purposes.

We performed the following:
1,. Inquired and obtained source data used to calculate the Local Street Improvements

Allocation Schedule in SANDAG's TTrak program and recalculated the total fund
distribufi on per jurisdiction.

2. Reviewed the FY 2009 TransNef Local Street Improvements Allocation Schedule and
determined that at least 70% of the revenues provided for local street and road purposes
were used for congestion relief purposes and that no more than 30% were used for
maintenance purposes.

As a resulf all recipient agencies' total fund distribution per jurisdiction on the Local Street
Improvements Allocation Schedule was calculated properly. See Exhibit C - Compliance with
Local Street Improvements.

SANDAG Board Policy No.031, Rule #17, Section V (30% Rule)
In accordance with SANDAG Board Policy No. 031, Rule #12 Section V (30% Rule), a recipient
agency that maintains a balance of more than 30% of their annual apportionment (#ter debt
service) must use the remaining balance to fund projects.

The objectives of the procedures were to ensure that the recipient agency's TransNet fund balance
for those programs that receive funding from the recipient agency's annual apportionment
(Streets and Roads, Local Street Improvements, Transit Services) is not more than 30% of the
recipient agency's current year annual apportionment (net of debt service payments).

We performed the following:

Obtained the schedule of annual apportionments for each recipient agency.
Obtained and reviewed the fund balance of the programs that received annual allocations.
Compared the fund balance to the apportionment schedule to ensure the excess fund
balance did not exceed the 30% threshold.

As a resulf 8 recipient agencies were in compliance and L3 recipient agencies were not in
compliance during frscal year 2009. During fiscal year 2008, there were 7 recipient agencies in
compliance and1,A recipient agencies not in compliance.

See Exhibit D - Compliance with 30% Fund Balance Limitation.

1.

2.

3.



To the Independent Taxpayer Oversight Committee
of the San Diego Association of Governments

San Diego, California

Highlights, Continued:

Regional Transportation Congestion Improvement Program (RTCIP)
In accordance with Section 9 (a) of the TransNef Extension Ordinance and Expenditure Plan, each
local agency in the San Diego region shall contribute a minimum of $2000 in exactions from the
private sector, for each newly constructed residential housing unit in that jurisdiction to the
RTCIP. However, each jurisdiction may use their own fee schedule, as long as the fees are at a
minimum of $2,000, and approved by the SANDAG Board of Directors. The RTCIP revenue will
be used to construct improvements on the Regional Arterial System.

The objectives of the procedures were to ensure the following:
1. Each recipient agency collected at least the minimum exaction fee from each newly

constructed residential housing unit.
2. Proper approval was obtained for the exaction fee.
3. Expenditures were allowable in accordance with the TransNef Extension Ordinance and

Expenditure PIan.

We performed the following:
1.. Obtained a detailed general ledger from the recipient agencies.
2. Obtained the RTCIP approved schedule for collecting and/ or contributing private sector

exactions.
3. Obtained the RTCIP schedule, including beginning balance, exactions collected, interest

earned, expendifures, and endurg balance.
4. Verified that the exaction fee being collected was approved by the City Council or Board of

Directors and is in compliance with the TransNef Extension Ordinance and SANDAG
Board Policy.

5. Verified that expenditures, rt any, complied with the TransNet Extension Ordinance and
SANDAG Board Policy.

As a result, RTCIP revenue collected by all recipient agencies were in compliance with Section 9

(a) of the TransNet Extension Ordinance and Expenditure Plan.



To the Independent Taxpayer Oversight Committee
of the San Diego Association of Governments

San Diego, California

Observations:

During the course of the procedures performed, we noted certain recipient agencies had the following
difficulties:

1.. TransNet Activities vs. TransNef Extension Activities. Recipient agencies were not familiar
with the difference between TransNet activities and TransNef Extension activities. As a result,
the projects were misclassified between TransNet andTransNef Extension.

2. Preparation of Schedule B- Cumulative Schedule of Status of Funds by Project. Most recipient
agencies did not prepare the Cumulative Schedule of Status of Funds by Project prior to the
beginning of fieldwork due to lack of experience with the new procedure.

Recommendation:

Fiscal year 2009 was the first year performing the agreed-upon procedures under the new TransNet
Extension Ordinance. SANDAG offered training on the changes and updates to the TransNet
Extension program and audit process. We recommend SANDAG continue to provide tuaining for all
recipient agencies in order to equip them with adequate knowledge to perform their responsibilities
in accordance with theTransNef Extension Ordinance and SANDAG Board Policies.
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ll Caporicci & Larson
ll Certified Public Accountants

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Govemments

San Diego, California

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the State of California, Department of Transportation
(CALTRANS) enumerated below in this report. These procedures, which were agreed to by
SANDAG, were performed solely to assist SANDAG and CALTRANS in evaluating the compliance
with the TransNet Ordinances (87-1) and the TransNet Extension Ordinances (04-01) foi the fiscal year
ended ]une 30, 2009.

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation standards established by the American hrstitute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequently, we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficiency of the procedures is solely
the responsibility of the specific users of the report.

Procedures Performed:

A. Reviewed the 1987 Proposition A: San Diego Transportation Improvement Plan (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No. 031: TransNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No. 031).

Findings: No findings were noted.

B. Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Findings: No findings were noted.

C. Inquired of CALTRANS' management and determined that CALTRANS does not maintain a
separate fund for TransNet revenues.

. Per discussion with CALTRANS management, the accounts of the TransNet Fund are not
maintained in a separate fund, but are part of the state transportation fund set of accounts of
CALTRANS. Withjn the CALTRANS state transportation fund set of accounts, separate sub-
accounts (expenditure authorization) are maintained for TransNet. This alternative approach
to maintaining separate accountabilrty for TransNet revenue and expendifures has been
approved by SANDAG. SANDAG Board Policy No. 0,31, Rule #6, allows for this alternative
approach if approved by SANDAG.

There are no accounts maintained for assets, liabilities and fund balance of the TransNe:tFund.

Findings: No findings were noted.
Toll Free Ph: (877) a62-22OO Toll Free Fax: (866) 4364927

()akland
180 GmdAve., Suite 1365
Oakland. California 9461 2

Orange Gounty
9 Corporate Park, suite lo0

Itrine. california 92606

Sacramento
777 Campus Commons Rd., Suite 200

Sacmento, Califo t nir 9 5825

San Diego
4858 Mercury Suite 106

San Diego, California 921 1 1



To the noura of Directors
of the San Diego Association of Governments

San Diego California

D. For the TransNet fund, obtained from CALTRANS a detailed general ledger and a schedule of
assets, liabilities, and fund balance for the fiscal year.

Per discussion with CALTRANS management, the accounts of the TransNet Fund are not
maintained in a separate fund, but are part of the state transportation fund set of accounts of
CALTRANS. Within the CALTRANS state transportation fund set of accounts, separate sub-
accounts (expenditure authorization) are maintained for TransNet. This altemative approach
to maintaining separate accountabilrty for TransNet revenue and expendifutes has been
approved by SANDAG. SANDAG Board Policy No. 03L, Rule #6, allows for this altemative
approach if approved by SANDAG.

There are no accounts maintained for assets, liabilities and fund balance of the TransNet Fund.

Findings: No findings were noted.

Obtained from CALTRANS the Schedule of Status of Funds by Project (Schedule). The
Schedule included a beginning balance, funds received, expenditures, interest income,
adjustments, and an ending balance by MPO ID.

a. Reviewed the Schedule'and determined that projects were properly classified and
reported by TransNef program (i.e., original TransNet vs. TransNef Extension; streets

and roads vs. highway; etc). Reviewed the beginning balance from the prior year or
provided a foobrote of any restatements.

Findings: No findings were noted

b. Identified the total TransNetrevenues for the fiscal year.
i. Reviewed the total funds received per the Schedule and agreed to the TransNet

revenues report. Provided a reconciliation on the Schedule, if necessary.

ii. Obtained from SANDAG a listing of TransNef payments from SANDAG to
CALTRANS by TransNef program and compared to the TransNef revenues
recorded by CALTRANS.

Findings: No findings were noted.

c. Identified the interest income for the fiscal year.

Per discussion with Phuong Lim, CALTRANS ORSA/Reimbursement Accounting MS
#33, in accordance with the Governor's Budgef CALTRANS has no authority to
disburse funds deposited in the State Highway Account as that money is defined for a
specific purpose through the Legislative process. An absence of such authority means

that CALTRANS cannot disburse ftrnds and the Department of Finance has no
authority to pay interest on advanced deposits.

E.

Findings: No findings were noted.



To the goura of Directors
of the San Diego Association of Governments

San Diego, California

d. Identified the total TransNet expenditures for the fiscal year.
i. Reviewed the total project expenditures per the Schedule and agreed to the

TransNet expenditure report. Provided a reconciliation on the Schedule, if
necessary.

ii. Selected individual expenditures of at least 25o/o of the total dollar amount of
expenditures from the expenditure report and obtained supporting
documentation (i.e., invoice and copy of check or EFT wire).

iii. For the expenditures selected, identified the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP
and the expenditure was an eligible cost per the TransNef and TransNet
Extension Ordinance and Expenditure Plan requirements.

Findings: No findings were noted.

Reviewed that any amounts.reflected in the "adjustments" column are explained in the
form of a footrote and that the adjustunents are consistent with SANDAG Board Policy
No. 031, Rule #12 Section III.

Findings: No findings were noted.

Obtained a list of completed projects reported by TransNef program from CALTRANS.
Reviewed that the remaining TransNet funds for completed projects were transferred
to another TransNet eligible project in the RTIP and completed projects from the
previous year were no longer shown in the current year Schedule A.

Findings: No findings were noted.

If a project ending balance was negative, an explanation in the form of a footrote to the
Schedule A was provided of the subsequent yeals intended action.

Findings: No findings were noted

Reviewed inactive projects which have had no activity over the past two years, other
than interest earnings, were closed out or provided a foohrote of the stafus of the
project and when the project will be completed

Findings: No findings were note.d.

Obtained a signed staff report or resolution from CALTRAN9 governing body
consenting to the transfer of. TransNef funds from one project to another. Reviewed
tuansfers that require an amendment to the RTIP follow the amendment process
outlined inSANDAG Board Policy No. 031, Rule #17.

Findings: No findings were noted.

e.

t.

g.

h.

1.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

F. Obtained from CALTRANS the Cumulative Schedule of Status of Funds by Project (fthedule
B). Schedule B included a begiruring balance, funds received, expenditures, interest income,
adjustrnents, and an ending balance listed alpha-numerically by MPO ID.

a. Reviewed the Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenance; major corridors; and EMPs). Ensured that the ending
balance at June 30 agree for those projects reported in both Schedule A and Schedule B.

Findings: No findings were noted.

Reviewed that.the ending fund balance Per Schedule A for those projects that were derived
from the agency's anrrual TransNet apportionment was not more that 30% of the agency's
current year apportionment (net of debt service payments).

Findings: The 30% rule is related to TransNet recipients that receive an annual
apportionment per the Ordinance. CALTRANS ig not a recipient of an annual
apportionmen! therefore, procedure G did not apply.

If applicable, obtained a ro11 forward schedule (by commercial paper and bonds). The
Schedule includes beginning balance of debt, additions, repayments, and the ending balance.
Ensured agreement to long term-debt information for each recipient agency provided by
SANDAG.

Findings: There are no commercial paper and bonds outstanding as of June 30, 2009.

Therefore, procedure H, did not apply to CALTRANS.

Reviewed the maintenance of effort (MOE) requirement'for the cities and the County of San

Diego.

Findings: Per Section 8 of the TransNet Extension Ordinance and Expenditure Plan, "each

local agency receiving revenues pursuant to Section  (D) shall annually
maintain as a minimum the same level of local discretionary funds expended
for street and road purposes on average over the last three fiscal years
completed prior to the operative date of this Ordinance (Fiscal Years 2000-01,

200L02, 2002-03), as was reported in the State Controller's Annual Repott of
Financial Transactions for Streets and Roads and as verified by * independent
auditor."

CALTRANS does not receive Streets and Roads funds; therefore, procedure I
did not apply.

G.

H.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

I. In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

Findings: Per Section 8 of the TransNetExtension Ordinance and Expenditure Plan, "each
local agency receiving revenues pursuant to Section 4(D) shall annually
maintain as a minimum the same level of local discretionary funds expended
for street and road purposes on average over the last three fiscal years
completed prior to the operative date of this Ordinance (Fiscal Years 2000-01,,

2001-02, 2002-03), as was reported in the State Controller's Annual Report of
Financial Transactions for Streets and Roads and as verified by an independent
auditor."

CALTRANS does not receive Streets and Roads funds; therefore, procedure J
did not apply.

K. Reviewed transit operator eligibility for receipt of funds.

Findings: CALTRANS is not a transit operator; therefore, procedure K did not apply.

L. For cities and County of San Diego, obtained from SANDAG the approved RTCIP funding
program for the current fiscal year.

Findings: CALTRANS is not a City or County; therefore, procedure L did not apply.

For ITOC only, reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under the TransNef Extension Ordinance in
the ITOC Responsibilities Section of the attachment to Commission Ordinance CO-04-0L
entitled "Statement of Understanding Regarding the Implementation of the hrdependent
Taxpayer Oversight Committee for the TransNet Program."

Findings: This procedure is only designed for ITOC. Therefore, procedure M did not
apply.

For SANDAG only, per Section 12 of the TransNet Extension Ordinance and Expenditure Plan,
performed the additional procedures on administrative expenditures.

Findings: This procedure is designed for SANDAG. Therefore procedure N did not
apply.

Reviewed the prior year findings and reconrnendations and determined if they were
adequately addressed.

Findings: No findings and recommendations were noted in the prior year audit.
Therefore, procedure O did not apply.

M.

N.

o.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

P. Proposed current year findings as a result of performing the above agreed-upon procedures.

Findings: As a result of performing the above agreed-upon procedures, there were no
findings noted. Therefore, procedure P did not apply.

We were not engaged to, and did not perform an examinatior! the objective of which would be the
expression of an opinion on CALTRANS' compliance assertion on its utilization of. TransNef funds
administered by SANDAG. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention thatwould have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibility for the sufficiency of the
procedures for their purposes.

&f** f &4'-'*
San Diego, California
January 1'I.,,2010



CALTRANS Exhibit A

TransNet andTransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project
For the year ended |une 30,2009

Project Pro;'ect

Status Funds Project Agency Status

MPO ID Project Name June 30,2008 Received Expenditures Adjustments June 30,2009

TransNet

Highways

CAL01 Routes $ (4s,66s) $ - $ (38,375) $ - (8s,044) (a)

CAL26 Route 52 1,228,829 - (323) - 1',228,506

CAL 31 Route 541125 (643,77s) - (165,s45) - (s09,7%) @)

CAL 31 Route 125 92,715 (92,792) (24 @)

CAL 31 SR-125 8 Lane Freeway (1,700,980) - (2,1'58,539) 92,792 (3,796,724 @)

Subtotal CAL 31

CAL 69 Noise Barrier

Total Highways

(2,2s2,043) - (2,354,484)

(380,324) 65;t05 (20,782)

(4,606,524

(336,001) (d)

(1.,453,20n 65,10s (2,413,964) (3,802,066)

Bikes and Pedestrian

CAL92 SR-S Bike Path 8,137 - (2,506) 5,631

Total Bikes and Pedestrian

'IotalTransNet

8,137 (2,506) 5,631

(1,M5,070) 65,105 (2,4L6,470)

(continued)

NOTES:

(a) Expenditures in excess of TransNet furrds in CAL 01 will be moved to another funding source.

(b) A negative ending balance for TransNet projects exist due to payments on hold by a Stop Notice filed by the Otay River Constructors (ORC)

(c) There was acreditol$77 posted as an error which was corrected on08/20/09.

(d) Expenditures in excess of programmed fulrds in CAL 69 will be transferred to TransNet Extension. Caltrans Reimbursement Accounting

Office is in the process of making this adjustment.

(3,796,435)



CALTRANS
TransN et and TransNef Extension

Schedule A - Schedule of Status of
For the year ended ]une 30,2009

Activities
Funds by Project, Continued

Exhibit A

MPOID Project Name

Project

Status

June 30,2008

Funds

Received

Project

Expendifures

Project

Agency Status

Adjustments June 30, 2009

TransNet

TransNet Total,

from previous page

TransNet Extension

Major Corridor

CAL 09 I-5 North Coast

CAL}9A/B I-5HOVExt&LomasSantaFe
CAL 09C I-805 HOV/Caroll Canyon DAR

CAL 18 I-15 Managed Lanes - Middle Segment

CAL 1.8A I-15 Managed Lanes - North Segment

CAL 18B I-15 Managed Lanes - South Segment

CAL26 SR 52 Freeway E&F

CAL26A SR 52 Hov/Managed Lanes

CAL26B SR 52 Auxiliary Lanes

CAL26C SR 52 Truck Lane Extension

CAL29 SR 76 Middle

CAL29B SR 76 East

CAL 69 Noise Barrier

CAL 788 I-805 North

CAL 78C I-805 South

SAN04 I-15 Fas Trak

SAN26 I-15 BRT Stations-North

SAN26B&C I-15 BRT Stations-South

SAN 47 I-805 BRT

1200100 ProgramOffice

001952 Other

105319 Other

$ (1,445,070) $ 65,L05 $ Q.,416,470) $ $ (3,7e6,435)

3,959,929

(2,320,675)

(368,683)

31,6,477

3,223,640

7,1,61,,031,

6,949,941.

776,61,6

(499,773)

386,884
't,851.,937

70,991,

'233,351,

1,030,880

(142,875)

(61,877)

(4s,016)

28,550

8,206,500

3,81O000

1,538,000

4,975,000

3'25,000

18,240,000

6,1.03,426

40,000

196,833

1,802,000

200,000

100,000

135,000

(238,838)

(328,6%)

(7,077,333)

(1,636,866)

(8,271.,636)

(1.,087,264)

(5,584058)

1.;1.02

(1.6,401.,644)

(11.,4e5,5e0)

(165,418)

(626,366)

(2,497,959)

(1,681,543)

(83,456)

(46,663)

(200,303)

(1.51.,31.6)

(171,465)

(4,008)

(68,200)

(777,043)

386,884

(386,884)

3,749,641.

5,557,202

(3,636,016) (e)

217,611,

(72,ee6) (e)

6,073,767

1,,690,883

675 (f)

1,,7'25,467

p,s40,227) (e)

pa,a2\ @)

@2e,533) (e)

@62,608) (e)

(6sQ663) (e)

Q6,331) (e)

(8,s40) (e)

(11Q31e) (e)

(151,316) (e)

$71,46Q @)

(4,008) (e)

(68,200) (e)

Total Major Conidor 22,522,778 45,700,309 (57,817,447) (777,043) 9,6'28,597

Major Corridor Environmental Mitigation Program (MC EMP)

V07 Mitigation Program

Total MC EMP

T otal TransN ef Extension

(1,94s,580) 19,724,500 (4,585,604) ' (1,982,71.2) 11.,21.0,604

(1,94s,580) 19,724,500 (4,585,604) (1,e82,772) 1.L,210,604

65,424,809 (62,403,0s1) (2,759,755\ 20,839,201

TotalTransNet and,

TransNet Extension $ 19,132,128 $ 65,489,91.4 $ (64,81.9,521) $ Q.,759,755) $ 17,042,766

NOTES:

(e) Billing dollar amounts are determined from historical cost information and cost projections which may not equal the exact amount of actual

expenditures. The negative ending balances will be offset by subsequent invoices.

(f) Amount was refunded to SANDAG during FY 08-09.

8

20,577,198



CALTRANS
TransNet Extension Activities
Schedule B - Cumulative Schedule of Status

For the year ended |une 30,2009

Exhibit B

of Funds by Project

MPOID Project Name

Funds

Received

Project

Expenditures

Agency

Adjustments

Project

Status

June 3O 2009

Major Conidor

CAL 09

cAL 09AlB

CAL O9C

CAL 18

CAL 18A

CAL 188

CAL26

CAL26A

CAL268

CAL26C

CAL29

CAL29B

CAL69

CAL78B

CAL78C

SAN04

SAN26

SAN26B&C

SAN 47

1"200100

001952

105319

6,303,550

18,946,555

6,465,000

3,1.69,000

1,4,799,257

22,1,04,481,

55,355,052

3,7'16,999

24,795,456

3,751,,376

11,201.,926

31.0,000

196,833

4,202,000

4,1.47,000

200,000

100,000

145,000

(2,s53,909)

(13,38e,353)

(10,101,016)

(2,951,,389)

(1.4,872,253)

(1.6,030,71.4)

(53,664,1.69)

(2,939,281)

(23,456,873)

p3e,4e2)

(1,4,742,153)

(364,427)

(626,366)

(4,664,608)

(4,797,663)

(226,331)

(108,540)

(25s,31e)

(151,316)

(171,465)

(4008)

(68,200)

(777,043)

386,884

(386,884)

3,749,641

5,557,202

(3,636,016)

217,611,

(72,ee6)

6,073,767

1,,690,883

675

'1 ,725,467

(3,540,224

F4,42n

(429,533)

(462,608)

(650,663)

(26,331)

(8,540)

(110,319)

(151,316)

(171.,46s)

(4,008)

(68,200)

I-5 North Coast

I-5 HOV Ext & Lomas Santa Fe

I-805 HOV/Caroll Canyon DAR

I-15 Managed Lanes - Middle Segment

I-15 Managed Lanes - North Segment

I-15 Managed Lanes - South Segment

SR 52 Freeway E&F

SR 52 Hov/Managed Lanes

SR 52 Auxiliary Lanes

SR 52 Truck Lane Extension

SR 76 Middle

SR 76 East

OTHER

I-805 North

I-805 South

I-15 Fas Trak

I-15 BRT Stations-North

I-15 BRT Stations-South

I-805 BRT

Program Office

Other

Other

Total Major Corridor 179,909,485 Q.69,503,845) (777,043) 9,628,597

Major Corridor Environmental Mitigation Program (MC EMP)

v07 Mitigation Program

Total MC EMP

'I otal TransN ef Extension

40,964,700 (27,77r,384) (1,982,71,2) 11,21,0,604

(27,77't,384)

$ 220,874,185 $ (197,275,229) $ (2,7s9,75s) $ 20,839,20L

Note:
*Schedule B includes activity that was advance-funded through various SANDAG debt instruments and is paid dou'n with TransNet Extension

Ordinance Ma;'or Corridor Program and Environmental Mitigation Program funding.

40,964,700 (1,e82,712) 1L,21,0,604
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INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego, California

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the City of Carlsbad, California (City) enumerated below in this
report. These procedures, which were agreed to by SANDAG, were performed solely to assist
SANDAG and the Ctty itt evaluating the compliance with the TransNef Ordinance and TransNet
Extension Ordinance for the fiscal year ended June 30, 2009.

This engagement was to appty agreed-upon procedures, which were performed in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequently, we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficienry of the proqedures is solely
the responsibility of the specific users of the report.

Procedures Performed:

A. Reviewed the 1987 Proposition A: San Diego Transportation Improvement PIan (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No. 031: TransNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No. 031).

Findings: No findings were noted

B. Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Findings: No findings were noted.

C. Inquired of the Ci!/s management and determined that the City maintains a separate fund for
TransNet revenues.

Findings: No findings were noted.

D. For theTransNef Fund, obtained from the Crty u detailed general ledger.

Findings: No findings were noted.
Toll Free Ph:(a77) A62-2200 Toll Free Fax: (866) 4364927

Oakland
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To the Board of Directors
of the San Diego Association of Governments

San Diego, California

E. Obtained from the recipient agency the Annual Schedule of Status of Funds by Project
(Schedule A). Schedule A included a beginrdng balance, TransNet funds received,
expendifures, interest income, adjustments, and an ending balance listed alpha-numeric by
MPO ID.

a. Reviewed Schedule A and determined that projects were properly classified and
reported by TransNef program (i.e., original TransNet vs. TransNef Extension; local

' streets and roads; local street improvements, including congestion relief vs.

maintenance; highway; major corridor; environmental mitigation program; etc).

Agreed the beginning balance from the prior year or provided footrote for any
restatements.

Findings: No findings were noted.

Identified the total TransNet revenues received through ]une 30 of the fiscal year.
i. Reviewed the total funds received per Schedule A and agreed to the TransNet

general ledger.
ii. Obtained from SANDAG a listing of. TransNef payments from SANDAG to the

City by TransNet program and compared to Schedule A. Provide reconciliation
on Schedule A, if necessary.

Findings: No findings were noted.

Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the .

TransN et general ledger.
ii. Reviewed interest was applied to each active project that carries a positive

beginning balance
iii. Reviewed the interest distribution methodology.

Findings: No findings were noted.

Identified the total TransNetexpenditures for the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

TransN et general led ger.
ii. Selected individual expenditures of at least 25% of the total dollar amount of

expenditures from the general ledger and obtained supporting documentation
(i.e., invoice and copy of check or EFT wire). Reviewed the selection was
representative of all types of expenditures and included a range of dollar
amounts.

iii. For the expenditures selected, identified the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP
and the expenditures were an eligible cost per tllre TransNef and TransNet
Extension Ordinance and Expenditure Plan requirements.

Findings: No findings were noted.

b.

c.

d.



To the Board of Directors
of the San Diego Association of Governments

San Diego, Califomia

e. Reviewed that any amounts reflected in the "adjustments" column are explained in the
form of a foobrote and that the adjustrnents are consistent with SANDAG Board Policy
No.031, Rule #12 Section III.

Findings: No findings were noted.

t. Obtained a list of completed projects reported by TransNef program from the City.
Reviewed that the remaining TransNet funds for completed projects were transferred
to another TransNet eligible project. Completed projects from the previous year were
no longer shown in the current year Schedule A.

Findings: No findings were noted.

g. If a project ending balance was negative, an explanation in the form of a footrote to
Schedule A was provided of the subsequent yeay's intended action.

Findings: No findings were noted.

h. Reviewed inactive projects which have had no activity over the past two years, other
than interest earnings, were closed out or provided a footrote of the stafus of the
project and when the projectwill be completed

Findings: No findings were noted.

i. Obtained a signed st#f report or resolution from the City's governing body consenting
tq the transfer of TransNef funds from one project to another. Reviewed transfers that
require an amendment to the RTIP follow the amendment process outlined in Rule #7
of SANDAG Board Policy No. 031.

Findings: No findings were noted

j. Reported allnon-TransNetactivity separate fuomTransNef activity in Schedule A.

Findings: No findings were noted.

F. Obtained from the City the Cumulative Schedule of Status of Funds by Project (Schedule B).

Schedule B included cumulative information for all multi-year TransNet projects to include
TransNet funds received, expendifures, interest income, adjustrnents, and an ending balance
listed alpha-numeric by MPO ID.

a. Reviewed Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenance; major corridors; and environmental mitigation program;
etc.). Reviewed the ending balance at June 30 and agreed for those projects reported
inboth Schedule A and Schedule B.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

G. Reviewed the ending fund balance per Schedule A for those projects that were derived from
the City's annual TransNet apportionment was not more than 30% of the Ci!/s current year
anrrual apportionment net of debt service payments. Included a schedule showing the anrrual
apportionment, debt service deduction (if applicable), net annual apportionment, S0o/o balance
threshold, applicable project status balance, and excess balance over the threshold.

2,228,736

2,228,136

30%

668441

7,587,51.6

919,075

Findings: In accordance with SANDAG Board Policy No. 031, Rule #12 Section V, an
agency that maintains a balance of more than 30Y" of their annual
apportionment (after debt service) must use the remaining balance to fund
projects. For the fiscal year ended June 3O 2009, t}rte City exceeded the 30%
threshold requirements by $919,075.

H. If applicable, obtained a roll forward schedule (by commercial paper and bonds) showing the
beginning balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Findings: There are no commercial paper and bonds outstanding as of Iune 3O 2009.
Therefore, procedure FI, did not apply to the City.

I. Reviewed the maintenance of effort (MOE) requirement for the City.

c.

Obtained the current MOE requirements for the City from SANDAG.
Obtained Schedule 3 of the Annual Street Reportfrom the City.
Reported the excess (deficit) of discretionary expenditures over the MOE base which
was equal to the amount of discretionary funds expended for local streets and road less
the MOE base amount.

d. Reported outstanding unmet requirement from a prior year the amount of time the
City has remaining to meet its MOE required and report a roll forward schedule.

Current year local discretionary expendifures on streets and roads $ 8,772,575

Less: Maintenance of effort base (6,783,329)

Excess (deficit) of curent year local discretionary expenditures over MOE base $ 2,529,786

2009 Apportion:rrent
I-ess: debt service payment

Net Estimated Apportionment
30% base

FY 2009 30% Threshold

Fund Balance per Sctredule A

Excess Fund Balance Over Apportionment

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego California

I. In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

a. Obtained the Construction Cost Lrdex for June 3O from SANDAG
, i. Calculated the growth rate in the Construction Cost Index for the prior MOE

base period over the Construction Cost Index as of June 30.
ii. The calculation of the growth rate of the Construction Cost Index would

involve determining the percentage change of the index by taking the Index as

of June 30 and dividing it by the Lrdex.at June 30 of the previously approved
MOE base period.

2006 Growth Rate

Index as offune 3Q 2009 divided by Index as ofJune 3O 2006 253.30 280.60 0.90 Times

b. Obtained from the City a copy of their audited financial report for the fiscal year ended

June 30,2009.
i. Calculated the growth rate in the Cit;/s General Fund revenues for the period

ended ]une 30, 2009 over the amount of General Fund revenues as of Iune 3O
2006 of. the previously approved MOE base period

ii. The calculation of the growth rate would involve determining the percentage
change of the General Fund revenues by taking total General Fund revenues, as
reported in the Cit5/s annual financial report as of fune 30 and dividing it by
total General Fund revenues as reported in the Local Agency's annual financial
report as of June 30 of the previously approved MOE base period

General fund revenues as of |une 3Q 2009.divided by

General fund revenues as oflune 30 2006

Previously approved MOE base

Growth rate

Adjusted MOE base as of June 30, 2009

2006 Growth Rate

1.06 Timesg 112819,889 fi 105,947,530

c. Compared the growth rate in the Construction Cost Index as calculated in (a) above
with the growth rate in General Fund revenues calculated i" (b) above and select the
lowest rate' 

Lowest

#r,*",
d. Applied the growth rate selected in (c) above to previously approved MOE base and

determine the re-indexed MOE base as of ]une 30 to become effective for the fiscal year
ending lune 3O 2012 to 20'1,4.

6,783,329

0.90

5,564,996



To the Board of Directors
of the San Diego Association of Governments

San Diego, Califomia

K.

L.

Reviewed transit operator eligibility for receipt of funds.

Findings: The City is not a transit operator; therefore, procedure K did not apply.

Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.
a. For the RTCIP fund, obtained from the City a detailed general ledger.

Findings: No finding-s were noted

b. Obtained from the City the RTCIP approved schedule for collecting and/or
contributing private sector exactions to its Funding Program.

Findings: No findings were noted.

c. Obtained the RTCIP schedule, including beginning balancg exactions collected,
interest eamed, expendifures, and ending balance. Agreed the begirrring balance from
the prior year or footrote any restatements.

i. Reviewed that the City is using the most current approved fee amount.
ii. Reviewed that the revenues are expended within seven years of collection per

Section 9(C) of the TransNef Extension Ordinance and Expenditure Plan and
Section G(a) of the attachment entitled "TransNet EXTENSION REGIONAL
TRANSPORTATION CONGESTION IMPROVEMENT PROGRAM."

iii. Obtained from SANDAG the list of RTClP-approved regional arterial system
projects and reviewed that any expenditures were for projects in the approved
regional arterial system project list.

iv. Reviewed and reported that the City provided its full monetary contribution
required by Section 9(A) of the TransNef Extension Ordinance. Inquired of
management the procedures to ensure all qualified properties were included in
the program. Tested for completeness

v. Identified the interest income for the fiscal year and reviewed that the interest
income amount per the RTCIP schedule agrees to the RTCIP general ledger.
Reviewed the interest distribution methodology.

Findings: No findings were noted

For ITOC onlp reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under the TransNef Extension Ordinance in
the ITOC Responsibilities Section of the attachment to Commission Ordinance CO-0401
entitled "statement of Understanding Regarding the Implementation of the Independent
Taxpayer OversightCommittee for the TransNet Program."

Findings: This procedure is only designed foi the ITOC audi! therefore, procedure M did
notapply.

M.



To the Board of Directors
of the San Diego Association of Govemments

San Diego, California

N. For SANDAG only, per Section 12 of the TransNet Extension Ordinance and Expenditure Plan,
performed the additional procedures

Findings: This procedure is designed for the SANDAG audiq therefore procedure N did
not apply.

O. Reviewed the prior year findings and recommendations and determined if they were
adequately addressed.

Findings: In 2008, the City exceeded the 30% rule and in 2009 the same finding existed.
The City addressed the 2008 finding by revising their TransNet drawdown
policy to comply with SANDAGs Board Policy No. 031., Rule 1Z Section V.
Based on their new policp the City will only drawdown TransNet funds when
the City's TransNet cash balance falls below the 30% threshold. As such, the
City did not drawdovvn TrsnsNef funds during 2009. The City exceeded the
30% rule again in 2009 because the Cit;/s TransNet cash balance at the
beginning of 2009 was higher than the amount of expenditures during 2009.
The "excess street and road project status balance over the threshold" was
reduced from $2,848,609 in2008 to fi919,075 rn2009.

P. Proposed current year findings as a result of performing the above agreed-upon procedures.
Included the City's response to address the finding

Findings: See Exhibit D for details.

We were not engaged to, and did not perform an examinatioru the objective of which would be the
expression of an opinion on the City's compliance assertion on its gtilization of TransNef funds
administered by SANDAG. Accordinglp we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibility for the sufficiency of the
procedures for their purposes.

&fi* f aue
SanDiego Califomia
January 1'l.,,2010



Cify of Carlsbad
TransN et and. TransNef Extension
Schedule A - Schedule of Status of
For the year ended June 30,2009

Activities
Funds by Project

Exhibit A

Project

Status

2,665

1,293,366

254,037

2,988,062

43,U2

3t843

3,321,784

Funds Interest Proiect

Project

City StatusMPO

ID Proiect Name

TrunsNet

Highways

01-H-001 Cannon Road

01-H-004 College Blvd./Carnon Rd.

Total Highways

Streets and Roads

CB04 ECR Widening- Noth of Cougal

CB07 Pavement Management/ St. Overlay

CB09 Bridge Replacement- Carlsbad Blvd.

01-L-018 South Carlsbad Village Storm Drain

Total Streets and Roads

Bikes and Pedestrian

CB15 Birycle Master Plan

01-8-006 CoastalRailTrail

Total Bikes and Pedestrian

TotalTrunsNet

TransNet Extension

Local Street Implovements

Congestion Retief

CB20 Pavement Management- Overlay

Subtotal Congestion Relief

T otal TransN et Extension

Non-TrazsNef

01-L-018 South Carlsbad Village Storm Drain

July 1,2008 Received Income Expenditures Adjustments June 3O 2009

$_$118$_
- 57,78s (4188)

1,296,03't - 57,903 (6,188) _ 1.,347,746

$ 2,783

7,344,963

9,377 (267,044) - (9630)

72,11.0 (1,s40,080) - 1,520,092

4,073 (14,657) - 33,2s8

'J.,953 (37,796) -

(a)

(b)

(c)

87,513 (1f21,781) (37,796) 1,549,720

L17 (1,113) 2,288

40,7371,984 (1r,074)

53,"lLt 2,101 $2,18n

$ 4,670,926 $ $ 1.47,517 $ (1,840,156) $ (37,796) fi 2,940,491,

37,796 37,796 (c)

-- 

J 37,796 37,796

q - q - q, - q - q, a77qA q a77q6

335,935 15,066 _ (3s1,001)_ (d)

$ 1s,066 $ - $ (3s1,001)$ -

3,284

49,827

Total Non'T/arrsNef

"f otal TransNet , TraflsNzf Extension and Non-
TraflsNet $ 1006,861 $ - $ 161583 $(1,840,1s6) $ (3s1,001) g 2,978,287

Notes:

(a) The project is complete. Funds were returned to SANDAG during the beginning of fiscalyear 2009-2010.

(b) Due to the revision of the City's TransNet draw down policy to comply with SANDAG's 30% rule, funds will only be drawn down when the City's cash balance falls

below the 30% threshold. Therefore, the project's balance is negative because there is insufficient cash on-hand to cover the project expenditures.

(c) The project is complete. Funds are being re-programrred to the Pavement Management-Overlay project (CB20) as authorized via Carlsbad Resolution No.2009-306.

(d) The project is complete. The remaining STP funds are being transferred to another eligible project outside of ?ransNef.





City of Carlsbad Exhibit B

TransNet Extension Activities
Schedule B - Cumulative Schedule of Status of Funds by Project
For the year ended |une 30,2009

MPO

ID Proiect Name

Project

Funds krterest Project City Status

Received Income Expenditures Adiustments Tune 3O 2009

$-$-$-$37,796$37,796

Local Street Improvements

Congestion Relief:

CB20 Pavement Management- Overlay

Subtotal Congestion Relief - 37,796 37,796

TotalTransNetExtension: $ - $ - $ - $ 37,796 $ 37,795

10



City of Carlsbad
RTCIP Fund
For the year ended |une 30,2009

Exhibit C

RTCIP

Project

Status Funds Interest Project

Project

City Status

Project Name Iuly1,,2008 Received Income Expenditures Adjustments June30,2009

g 224,640 $ 10,014 $ fi 234,654

$-9224,640$rO,Or+$-$-9234,654
For the fisca1 year ended June 30,2009

Total RTCIP Funds

11
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Caporicci & Larson
Certified Public Accountants

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Govemments

San Diego, California

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the City of Chula Vista, California (City) enumerated below in
this report. These procedures, which were agreed to by SANDAG, were performed solely to assist
SANDAG and the City in evaluating the compliance with the TransNef Ordinance and TransNet
Extension Ordinance for the fiscal year ended June 30, 2009.

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation standards established by the American hrstitute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequently, we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficiency of the procedures is solely
the responsibility of the specific users of the report.

Procedures Performed:

. A. Reviewed the 1987 Proposition A: San Diego Transportation Improvement Plan (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No. 031: TransNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No. 031).

Findings: No findings were noted.

B. Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Findings: No findings were noted.

C. Inquired of the Ctty r management and determined that the City maintains a separate fund for
TransNet revenues.

Findings: No findings were noted.

D. For theTransNef Fund, obtained from the Crty a detailed general ledger.

Findings: No findings were noted.

Toll Free Ph: (87D 862-2200 Toll Free Fax: (866) 43GO927

()a.klmd
180 GmndAve., Suite 1365
Olklffid.Cairtofniv 94612

Oruge Comty
9 Corpomte Park, Suite 1o0

Itrine. Califomia 92606

Smento
777 Cmpus Comons Rd., Suite 20O

Sacramento, Califo r ni^ 9 5825

Sm ltiego
4858 Mercury Suite 106

San Diego, California 921 | |



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

E. Obtained from the recipient agency the Annual Schedule of Status of Funds by Project
(Schedule A). Schedule A included a beginning balance, TransNet funds received,
expenditures, interest income, adjustments, and an ending balance listed alpha-numeric by
MPO ID.

a. Reviewed Schedule A and determined that projects were properly classified and
reported by TransNef program (i.e., original TransNet vs. TransNef Extension; local
streets and roads; local street improvements, including congestion relief vs.
maintenance; highway; major corridor; environmental mitigation program; etc).
Agreed the beginning balance from the prior year or provided footnote for any
restatements.

Findings: No findings were noted.

b. Identified the total TransNet revenues received through ]une 30 of the fiscal year.
i. Reviewed the total funds received per Schedule A and agreed to the TransNet

general ledger.
ii. Obtained from SANDAG a listing of TransNef payments from SANDAG to the

Ctty by TransNet proglam and compared to Schedule A. Provide reconciliation
on Schedule A, if necessarJr.

Findings: No findings were noted.

c. Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

TransN et general ledger.
ii. RevieweJ interest rias applied to each active project that carries a positive

beginning balance
iii. Reviewed the interest distribution methodology.

Findings: No findings were noted.

d. Identified the total TransNet expenditures for the {iscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

TransN et general ledger.
ii. Selected individual expenditures of at least 25% of the total dollar amount of

expenditures from the general ledger and obtained supporting documentation
(i.e., invoice and copy of check or EFT wire). Reviewed the selection was
representative of all types of expenditures and included a range of dollar
amounts.

. iii. For the expenditures selected, identified the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP
and the expenditures were an eligible cost per the TransNef and TransNet
Extension Ordinance and Expendifure Plan requirements.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

e. Reviewed that any amounts reflected in the "adjustments" column are explained in the
form of a footnote and that the adjushnents are consistent with SANDAGBoaTd Policy
No. 031, Rule #12 Section III.

Findings: No findings were noted.

f. Obtained a list of completed projects reported by TransNef program from the City.
Reviewed that the remaining TransNet funds for completed projects were transferred
to another TransNet eligible project. Completed projects from the previous year were
no longer shown in the current year Schedule A.

Findings: No findings were noted.

g. If a project ending balance was negative, an explanation in the form of a footnote to
Schedule A was provided of the subsequent yeay's intended action.

Findings: No findings were noted.

h. Reviewed inactive projects which have had no activity over the past two years, other
than interest earnings, were closed out or provided a footnote of the status of the
project and when the project will be completed.

Findings: No findings were noted.

i. Obtained a signed staff report or resolution from the City's governing body consenting
to the transfer of TransNef funds from one project to another. Reviewed transfers that
require an amendment to the RTIP follow the amendment process outlined in Rule #7
of SANDAG Board Poliry No. 031.

Findings: No findings were noted.

j. Reported allnon-TransNetactivityseparate fromTransNef activityinScheduleA.

Findings: No findings were noted.

F. Obtained from the City the Cumulative Schedule of Status of Funds by Project (Schedule B).
Schedule B included cumulative information for all multi-year TransNet projects to include
TransNet funds received, expenditures, interest income, adjustrnents, and an ending balance
listed alpha-numeric by MPO ID.

a. Reviewed Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenance; major corridors; and environmental mitigation program;
etc.). Reviewed the ending balance at June 30 and agreed for those projects reported
inboth Schedule A and Schedule B.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

G. Reviewed the ending fund balance per Schedule A for those projects that were derived from
the City's annual TransNet apportionment was not more than3D% of the CiVr current year
annual apportionmenf net of debt service payments. Included a schedule showing the armual
apportionment, debt service deduction (if applicable), net annual apportionment,30T" balance
threshold, applicable project status balance, and excess balance over the threshold.

2009 Apportionment
Less: debt service payment

Net Estimated Apportionment
30%base
FY 2009 30% Threshold

Fund Balance per Sdredule A

Excess Fund Balance Over Apportionment

Curent year local discretionary expendifures on streets and roads

Less: Maintenance of effort base

$ 4,272,847

4,272,84L

30%

L,28L,852

17,297,758

10,015,906

H.

Findings: In accotdance with SANDAG Board Policy No. 031, Rule #12 Section V an
agency that maintains a balance of more than 30% of their annual
apportionment (after debt service) must use the remaining balance to fund
projects. For the fiscal year ended ]une 30, 2009, the City exceeded the 30%
threshold requirements by $10,015,906.

If applicable, obtained a roll forward schedule (by commercial paper and bonds) showing the
beginning balance of debt additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Findings: There are no commercial paper and bonds outstanding as of June 30, 2009.
Therefore, procedure H, did not apply to the City.

Reviewed the maintenance of effort (MOE) requirement for the City.
a. Obtained the current MOE requirements for the City from SANDAG.
b. Obtained Schedule.3 of the Annual street Report from the City.
c. Reported the excess (deficit) of discretionary expenditures over the MOE base which

was equal to the amount of discretionary funds expended for local streets and road less
the MOE base amount.

d. Reported outstanding unmet requirement from a prior year the amount of time the
City has remaining to meet its MOE required and report a roll forward schedule.

$ s,345,922

(4,1,66,209)

Excess (deficit) of current year local discretionary expenditures over MOE base $ . 1,,180,7\4

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, Caiifornia

L In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

a. Obtained the Construction Cost Lrdex for june 30, from SANDAG
i. Calculated the growth rate in the Construction Cost Index for the prior MOE

base period over the Construction Cost Index as of June 30.

ii. The calculation of the growth rate of the Construction Cost Index would
involve determining the percentage change of the index by taking the Index as

of June 30 and dividing it by the Lrdex at June 30 of the previously approved
MOE base period.

2006 Growth Rate

Index as of June 30,2009 divided by Index as of June 30, 2006 253.30 280.60 0.90 Times

b. Obtained from the City a copy of their audited financial report for the fiscal year ended

June 30,2009.
i. Calculated the growth rate in the Ci$/s General Fund revenues for the period

ended June 30, 2009 over the amount of General Fund revenues as of June 30,
2006 of. the previously approved MOE base period

ii. The calculation of the growth rate would involve determining the percentage
change of the General Fund revenues by taking total General Fund revenues, as
reported in the Ctty" annual financial report as of June 30 and dividing it by
total General Fund revenues as reported in the Local Agency's anrrual financial
report as of June 30 of the previously approved MOE base period

General fund tevenues as of ]une 30,2009 divided by
General fund revenues as ofJune 3Q 2006 fi 140,525,374 $ 139,285,045

Growth Rate

L.01 Times

c. Compared the growth rate in the Construction Cost Index as calculated in (a) above
with the growth rate in General Fund revenues calculated i" (b) above and select the
lowest rate.

Lowest

Growth Rate

:9LTi*"t

Applied the growth rate selected in (c) above to previously approved MOE base and
determine the re-indexed MOE base as of Tune 30 to become effective for the fiscal vear
ending June 30, 2012 to 2014.

d.

Previously approved MOE base

Growth rate

Adjusted MOE base as of Jr:ne 30,2OO9

$ 4,766,208

0.90

3,749,587



To the Board of Directors
of the San Diego Association of Governments

SanDiego, California

K. Reviewed transit operator eligibility for receipt of funds.

Findings: The City is not a transit operator; therefore, procedure K did not apply.

L. Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.
a. For the RTCIP fund, obtained from the City a detailed general ledger.

Findings: No findings were noted.

b. Obtained from the City the RTCIP approved schedule for collecting artd/or
contributing private sector exactions to its Funding Program.

Findings: No findings were noted.

c. Obtained the RTCIP schedule, including beginning balance, exactions collected,
' interest eamed, expenditures, and ending balance. Agreed the beginning balance from

the prior year or footnote any restatements.
i. Reviewed that the City is using the most current approved fee amount.
ii. Reviewed that the revenues are expended within selren years of collection per

Section 9(C) of the TrnnsNef Extension Ordinance and Expenditure Plan and
Section G( ) of the attachment entitled "TransNet EXTENSION REGIONAL
TRANSPORTATION CONGESTION IMPROVEMENT PROGRAM."

iii. Obtained from SANDAG the list of RTClP-approved regional arterial system
projects and reviewed that any expenditures were for projects in the approved
regional arterial system project list.

iv. Reviewed and reported that the City provided its full monetary contribution
required by Section 9(A) of tllte TransNef Extension Ordinance. Inquired of
management the procedures to ensure all qualified properties were included in

. the program. Tested for completeness
v. Identified the interest income for the fiscal year and reviewed that the interest

income amount per the RTCIP schedule agrees to the RTCIP general ledger.
Reviewed the interest distribution methodology. '

Findings: No findings were noted.

M. For ITOC only, reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under t}:re TransNef Extension Ordinance in
the ITOC Responsibilities Section of the attachment to Commission Ordinance CO-04-01
entifled "Statement of Understanding Regarding the Implementation of the Lrdependent
Taxpayer Oversight Committee for the TransNet Program."

Findings: This procedure is only designed for the ITOC audit therefore, procedure M did
not apply.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

N. For SANDAG only, per Section 12 of the TransNet Extension Ordinance and Expenditure Plan,
performed the additional procedures

Findings: 
*i:#il:dure 

is designed for the SANDAG audi! therefore procedure N did

O. Reviewed the prior year findings and recommendations and determined if they were
adequately addressed.

Findings: In 2008, the City exceeded the 30% rule and 1n2009 the same finding existed.
Therefore, the finding on the 30% rule and the specific reconunendation were
not adequately addressed by the City.

P. Proposed current year findings as a result of performing the above agreed-upon procedures.
Included the City's response to address the finding

Findings: See Exhibit D for details.

We were not engaged to, and did not perform an examinatioru the objective of which would be the
expression of an opinion on the Ctty r compliance assertion on its utilization of Transl,{ef funds
administered by SANDAG. Accordinglp we do not express such an opinion. Had we performed
additiona'l procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibilrty for the sufficiency of the
procedures for their purposes.

&f;* f &t7c**
San Diego, California
February 2,2010



City of Chula Vista
TransNet and TransNef Extension Activities
Schedule of Status of Funds by Project
For the year ended fune 30,2009

Exhibit A

C]P

MPO ID Number

TtansNet

Highway

Project Name

STM334 99lrrHil St reconstruction 805

Total Highway

Streets and Roads

CFry 01 STM328 Olympic Parkway/I-805

CFry 05 STL238 Pavement Rehabilitation 05-07

CFry 06 STL285 Sidewalk Improvenent Otay Lakes Rd.

CFry 06 STL310 Pavement Rehabiiitation-04/05

CFry06 STL315 PavementRehabilitation-05/06

Cfry 05 STL316 Pavement Rehabilitation

CFIV06 STl325 PavementTesting & Management

CFry 06 STI335 Pavement Rehabilitation -07/08

CFry 06 STL340 Pavement Rehabihtation-06/07

Cfry 06 5T1346 Pavement Major Rehabilitaion

CFry 06 SW233 Moss Street Woodlawn to Broadwav
subtotal cHV 06

CFIV 18 STL287 Castle Park Elementary Sidewalk Imprv.
CFry 18 STL291 Fourth Ave Sidewalk Improvement
CFry18 STL292 ADACurbCutsO3/O4
CHV18 STL299 ThirdAveSidewalks-Dto4thAve
CFry18 STI307 Sidewalklnstallation/Rehabilitation04/05
CFry 18 STl321 Sidewalk Rehab/Installation

CHV18 5T1336 SidewalkRehabilitation/Installation

CFry 18 STI347 Sidewalk Installation

Subtotal CIIV 18

CFry 19 STM354 North Broadway Pavement Reconstruction

CIM2 OP202 ClP Advanced Planning

CFry 29 STL328 L Sheet Imprv from Monserate to Nacio
CFry 30 STM351 I5 Multi-Modal Conidor imprv. Study

CFry33 TF345 SchoolZoneTrafficCalming
CFIV 33 TF362 Kids Walk/Bike to School Phase II

Subtotal CIIV 33

CF{V 34 TF327 Neighborhood Traffic & Pedestrian Safety

CFry 35 TF325 Transportation Planning Program

CFIV 35 TF332 Signing ard Stripping Program

CFIV35 TF344 1805 Dtuect Access Ramp E H and E Palo

Subtotal CIIV 35

CFry39 TF350 TrafficSignalSystemOptimization
CHV 40 STI337 Bayshore Bikeway Segment 7& 8

CFry 41 TF358 West Side Transportation DIF
CIM2 TF353 Major Intersection Safety Prograrn
CFry 43 TF354 Traffic Congestion ReliefProgram

CFry 44 TF355 Otay Mesa Transportation System

Subtotal Streets and Roads

Unallocated

Total Streets and Roads

Bike and Pedestrian

CIIV 27 ST298 BayBlvdBikePathEtoFsheet

Total Bike and Pedestrian

TotalTmnsNet

Project Project

Status Funds Interest Project City Status

July 1,2008 Received Income Expenditures Adjustments June 30,2009

$ (4e5)$ - $ - $ - $ - $ (4e6\ G)

(4e6\ 

- -r 

@e6],

(472,685)

6,757,637

Q32,386)
7,894,331.

2,560,986

2,31.9,792

(136,703)

117,533

1,1M,624

(71)

53,750

(34,620)

188,746

(3,e26)

e4,25n
525,010

(4,1.4s) sO000

272,800

174,501.

78,979

'J.57,387

1,549

214,908

11,349

80,732

- 3,303

- 30,834 (87,91,5)

3,408 (149,834)

- (30,96n

797 (U,339)

2,872 (740,419)

46

5,873 (7,s92)

217 (5,098)

2,266

- 120,836

- 7,087,543

(11e) - st133
(54s) - (3t15s) (d)

(5e) - 7e3,e88

(1,631) F,s5n

(68,876) - 21.0,927

472,685 (tz,sez) (a),(d)

(472,685) 5,473,574 (a),(e)

- (n5,ffi1) (d)

- 1-,946,571,

(2,495,000) 137,771. (b)

- 2,3U,812
- (740,647)

28,075

po,e6n (d)

(4,s6e) (d)

L9,840

2t3,189

6,468

82,998

- 188,722

- 53,081

_ 77,785

- 65,020

(1.7,een

(4,4e5)

*nt-,

(3,938)

(7,e43) - (1.,340,1.33) - (7,342,076)

7,779,330 (3,353,82n - Q;234,49n
- (28,3661 - Q8,366\

(r,006,759\

1.3,274,285 

- 

378,608 (4,829,084) (2,967,685\ 5,856,124

(e)

(e)

(e)

(e)

(e)

--r 

(816) (816)

1,466,036 

- 

40,940 (91,085) 

- 

1.,41.5,891

- (L02,80n 2368,000 2,265,793

77,000 52,743

1.4,488 (18,9s1) - s20,547

- (4s,8ss)

7,003

(d)

(d)

(b)

(b)

(7,084) __ (7,0u\ (d)

265,71.6 7,003 (68,876\ 203,U3

79,499 J 323 (19,008) 874

98,478 7,71.4 (134,31.4\ 

- 

(34,722\

94,489 J 2,51.2 (7,675't J 89,326

1.5,863,353 50,000 459,347 (5,619,587) (50000) 70,703,773

472,68s 

- 

_ 69,350 542035 (d),(0

L6,336,038 50000 459,347 (5,619,58n D,350 71,245,148

--- 

(176\ 

- 

(176\

1.6,335,542 50,000 459,347 (5,619,763') 11350 11,2M,476

8



City of Chula Vista
TransNet and,TransNef Extension Activities
Schedule of Status of Funds by Project
For the year ended june 30,2009

Exhibit A

Project Project

CiP Status Funds Interest Project City Status

July 1,2008 Received Income Expenditures Adjustments June 30,2009MPO ID Number Proiect Name

Total forwarded from previous page $76,335,542 $ 50,000 $ 459,U7 $ (5,619,763) $ 11350 $11,244,476

TransNet Extension

Local Street Improvements

Congestion Relief
CHV 30 STM361 15 Multi-Modal Cor:ridor Improv. Study - 100000 - (31,,362) - 68,638

CFry3O STM362 I-SlHSkeetlnterchangelmprovement 

-- 

(14,583) J (14,583) (d)

Subtotal CHV 30 _ 10O000

CI'IV 37 STL280 Palomar Gateway - 200000 3,976 (127,033) - 76,943

:H1; ';Ti; ;iH:Hl';;:":"3'ffi.;"." -- 25,00; ?0; $31n 
#:,'i? 

(d)

CFry33 TF361 SafeRoutes2SchlOtay/RiceElm J _ _ (69,221\ 

- 

(69,221\ (d)

SubtotalcongestionRelief - 325,000 4,676 (248,516\ 

- 

81,150

Mcrinteflance

CtM2 OP202 ClP Advanced Planning - 45,000 - (45,000)

Cl1V22 OP208 ClPManagement&EquipmentPurchase 

- -- 

(1&950) 5,000 (13,960) (b),(d)

Subtotal CHV 22 45,000 (53,960\ 5,000 (13,960)

CI'IV 26 STI323 Pedestrian Master Plan - (10,696) 45,000 34,304 (b)

CHV 35 TF366 Traffic Signal & St. Lighting Upgrade/Maint. - 20,000 - (153,954) - (133,954) (d)

CHV35 TF369 ThreeParkBicycleFacilitylmprovement J _ O3n 

- 

O3n (d)

SubtotalCHV3s 20,000 J ft54,291]r 

- 

(134,291\

CFry 45 TF32L Citywide Traffic Count Program - (20,012) - (20,01,2) (d)

CFIV46 TF358 Harborside Elementary Pedestrian Improv. - 85,000 - 81000

CI'N47 TF367 UrbanCoreSrvslevelThresholdStudy 

- 

20,000 558 (149\ 

- 

20,409

SubtotalMaintenance - 170.000 558 e49.108\ 50.000 (28.550)

TotallocalStreetlmprovements 

- 

495,000 5,234 (497,624\ 50,000 52,670

TotalTransNet Extension - 499999_ 5,234 (497,624\ 50,000 52,610

'fotalT/ansNet and.TransNet Extensior $15,335,542 $ 545,000 $ 464,58L g (6,11738n $ 69,350 $11,297,086::

Notes: (a) The City submitted an RTIP Amendment (13th Amendment of the 2008 RTIP) for STM328 (CI{V 01) in May of 2009 to cover the $472K deficit.
(b) The City transferred $?495,000 from STI315 (CFrV 06), $2368,000 to STM354 (Crrv 19), $41000 to STI323 (CLM6), $77,000 to OP202 (CrrV 22)

and $5,000 to OP208 (CFIV 22) in FY10 (13th Amendment of the 2008 RTIp).

(c) The City will transfer $495 and $176 from another funding source in FY10 to cover the deficit in STM334.
(d) The City's intent was to use Cash on Hand (unallocated fund balance) to cover the decifits in STM328,STL286,STL292,STI307,3T1336,STI347,'tF362,
TF325,TF332,5-l\4362,5-1L345,TF361,OP208,TF366,TF369&TF321. TheCitywillseekapprovalfromtheCouncil.
(e) It was the City's intent to consolidate all of their pavement projects under STL238 (CFfV 06). In future years, it was decided to allocate the City-wide
pavement rehab to different CiPs to help manage the project. The City will allocate the project surplus from STL238 to the various pavement projects under
MPO ID CFIV 06 via Council in FY10.

(f) The City received $69,350 reimbusement for prior year expenditures for the State's portion of STM328.



City of Chula Vista
TransN et Extension Activities
Schedule B - Cumulative Schedule of Status of Funds by Project
For the year ended June 30,2009

Exhibit B

MPO CIP

ID Number Proiect Name

lransNet txtenslon

Local Skeet Improvements

Congestion Relief

ClrV 30 STM361. 15 Multi-Modal Corridor Improv. Study

CHV 30 STM362 I-5/H Street Interchange Improvement

Subtotal CHV 30

$ 100,000 $

100,000 - (45,e45)

Project City

Project

Status

Expenditures Adjustments June30,2009

$ (31,,362) $ $ 68,638

(14,583)

Funds

Received

Interest

Income

CI:N 37 STL28O

CHV48 STL345

CHV 39 TF35O

CHV 33 TF361

CFry4s TF32I,

CFIV46 TF368

CJ{V 47 TF367

Palomar Gateway

Pavement Major Rehabilitation

Traffic Signal System Optimization

Safe Routes 2 Schl Otay/Rice Elm

Subtotal Congestion Relief

Citywide Traffic Count Program

Harborside Elementary Pedestrian Improv.

Urban Core Srvs Level Threshold Study

Subtotal Maintenance

Local Street Improvements

T otal TransN el Extension

200,000

25,000

3,976

700

(127,033)

(6,317)

76,943

(6,317)

25,700

\6e,221) _ (6e,221)

(248,516)

(4s,000)

(18,e60) s,000 (13,e60)

(63,e60) (13,960)

325,000 4,676

Maintenance

Cl:M2 OP202 CIPAdvancedPlanning

Cl:M2 OP208 CIP Management & Equipment Purchase

Subtotal C}IV 22

Cl:M6 STl323 Pedestrian Master Plan

CHV 35 TF366 Traffic Signal & St. Lighting Upgrade/Maint.

CHV 35 TF369 Three Park Bicycle Facility Improvement

Subtotal CHV 35

45,000

20,000

Q.0,696). 4s,000 34,304

(r53,es4) (133,9s4)

Q3n _ p34
- (1.54,2e1) - (134,291)

85,000

20,000 558

Q0,012)

(1.4e)

(20,012)

85,000

20,409

170,000 558 (249,1.08) 50,000 (28,ss0)

495,000 q )?L (497,624) 50,000 52,61,0

$ 495,000 g s,234 fi (497,624) $ s0,000 g 52,61,0
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City of Chula Vista
RTCIP Fund
For the year ended |une 30,2009

Exhibit C

RTCIP

Project

Status Funds Interest Project City

Project

Status

Project Name July 1, 2008 Received Income Expenditures Adjustments June 3O 2009

$32818$1.,549$-$- $ 34,367

$-$32,81891,549$-$-$34,367
For the fiscal year ended June 30,2009

Total



City of Chula Vista
TransNet Fund
Schedule of Findings and Recommendations
For the year ended ]une 30,2009

Exhibit D

Finding 2009-L

In accordance with SANDAG Board Policy No. 031, Rrile #17, Section V, an agency that maintains a balance
of more than 30% of their annual apportionment (after debt service) must use the remaining balance to fund
projects.

During fiscal year 2009, the City exceeded the 30% rileas detailed below:

2009 Apportionment
Less: debt service payment

Net Estimated Apportionrnent
3O% base
FY 2009 30% Threshold

Fund.Balance per Schedule A

Excess Fund Balance Over Apportionment

4,272,84'1.

4,272,84'L

30%

7,287,852

1'J.,297,758

L0,0L5,906

Effect

SANDAG will defer further future allocations until the unused balance falls below the 30% threshold.

Recommendation

We recommend that the City use the remaining balance before requesting future funding from SANDAG.

Management's Response

Construction of two major projects funded by TransNef was delayed for unforeseen issues. Specifical$, a
contract for STM 354 North Broadway Rasin Reconstruction was awarded in the amount oI $1,672,975 to
MJC Construction on August 1-J.,200.9. This project is now in construction and anticipated to be completed
in the next sevetal months. A second contract for STL 291 Fourth Ave Improvement Project was also
awarded to MJC on November 3,2009. This project is partially funded by TransNef in the amount of
$908,111. Due to difficulties with the under grounding of utilities and an existing franchise agreement the
start date was delayed and is now scheduled. This will bring the City in compliance with both the 2009 and
201030% threshold.
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f rnTl-r*L
Caporicci & Larson
Certified Public Accountants

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego, California

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the City of Coronado, California (City) enumerated below in this
report. These procedures, which were agreed to by SANDAG, were performed solely to assist
SANDAG and the Ctty in evaluating the compliance with the TransNef Ordinance and TransNet
Extension Ordinance for the fiscal year ended June 30, 2009.

This engagement was to appty agreed-upon procedures, which were performed in accordance with
attestation standards established by the American brstitute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequently, we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficiency of the procedures is solely
the responsibility of the specific users of the report.

Procedures Performed:

A. Reviewed the L987 Proposition A: San Diego Transportation Improvement Plan (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No.031: TransNetOrdinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No. 031).

Findings: No findings were noted.

B. Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Findings: No findings were noted.

C. hrquired of the City's management and determined that the City maintains a separate fund for
TransNet revenues.

Findings: No findings werenoted.

D. For theTrsnsNef Fund, obtained from the City a detailed general ledger.

Findings: No findings were noted.

Toll Free Ph: (87D 862-2200 Toll Free Fax:(866) 43(el0927

Oaklmd
180 GfandAve., Suite 1365
O akland, Cabfo mia 9 467 2

Orange County
9 Corporate Park, Suite 1O0

Iruine . Califomia 92606

Sacfamento
777 Campus Commons Rd., Suite 20O

Sacmento. Califo r nia 95825

Sm Itiego
4858 Mercury Suite 106

San Diego, Califomia 921 1 1



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

E. Obtained from the recipient agency the Annual Schedule of Status of Funds by Project
(Schedule A). Schedule A included a beginning balance, TransNet funds received,
expendifures, interest income, adjustments, and an ending balance listed alpha-numeric by
MPO ID.

a. Reviewed Schedule A and determined that projects were properly classified and
reported by TransNef program (i.e., original TransNet vs. TrnnsNef Extension; local
streets and roads; local street improvements, including congestion relief vs.
maintenance; highway; rnajor corridor; environmental mitigation program; etc).
Agreed the begirrring balance from the prior year or provided footnote for any
restatements.

Findings: No findings were noted.

b. Identified the total TransNet revenues received through June 30 of the fiscal year.
i. Reviewed the total funds received per Schedule A and agreed to the TransNet

general ledger.
ii. Obtained from SANDAG a listing of TransNef payments from SANDAG to the

City by TransNet program and compared to Schedule A. Provide reconciliation
on Schedule A, if necessary.

Findings: No findings were noted.

c. Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

TransNet general ledger.
ii. Reviewed interest was applied to each active project that carries a positive

beginning balance
iii. Reviewed the interest distribution methodology.

Findings: No findings were noted.

d. Identified the total TransNet expenditures for the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

TransNet general ledger.
ii. Selected individual expenditures of at least 25% of the total dollar amount of

expenditures from the general ledger and obtained supporting documentation
(i.e., invoice and copy of check or EFT wire). Reviewed the selecfion was
representative of all types of expenditures and included a range of dollar
amounts-

iii. For the expenditures selected, identified the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP
and the expenditures were an eligible cost per the TransNef and TransNet
Extension Ordinance and Expenditure Plan requirements.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

e. Reviewed that any amounts reflected in the "adjustrnents" column are explained in the
form of a foohrote and that the adjustrnents are consistent with SANDAG Board Poliry
No. 031., Rule #12 Section III.

Findings: No findings were noted.

f. Obtained a list of completed projects reported by TransNef program from the City.
Reviewed that the remaining TransNet funds for completed projects were transferred
to another TransNet eligible project. Completed projects from the previous year were
no longer shown in the current year Schedule A.

Findings: No findings were noted.

g. If a project ending balance was negative, an explanation in the form of a footurote to
Schedule A was provided of the subsequent year's intended action.

Findings: No findings were noted.

h. Reviewed inactive projects which have had no activity over the past two years/ other
than interest earnings, were closed out or provided a fooforote of the stafus of the
project and when the project will be completed.

Findings: No findings were noted.

i. Obtained a signed staff report or resolution from the Ci$/s governing body consenting
to the transfer of. TransNef funds from one project to another. Reviewed transfers that
require an amendment to the RTIP follow the amendment process outlined in Rule #7
of SANDAG Board Policy No. 031.

Findings: No findings were noted.

j- Reported allnon-TransNet activity separate fromTransNef activity in Schedule A.

Findings: No findings were noted.

F. Obtained from the City the Cumulative Schedule of Status of Funds by Project (Schedule B).

Schedule B included cumulative information for all multi-year TransNet projects to include
TransNet funds received, expenditures, interest income, adjushnents, and an ending balance
listed alpha-numeric by MPO ID.

a. Reviewed Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenance; major corridors; and environmental mitigation program;
etc.). Reviewed the ending balance at June 30 and agreed for those projects reported
in both Schedule A and Schedule B.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

G. Reviewed the ending fund balance per Schedule A for those projects that were derived from
the City's annual TransNet apportionment was not more than 30% of the City's current year
annual apportionment, net of debt service payments. Included a schedule showing the annual
apportionment, debt service deduction (if applicable), net annual apportionment, S0% balance
threshold, applicable project status balance, and excess balance over the threshold.

486,846

30%

146,054

654,392

508,338

Findings: In accordance with SANDAG Board Policy No. 03L, Rule #12 Section V, an
agency that maintains a balance of more than 30Yo of their annual
apportionment (after debt service) must use the remaining balance to fund
projects. For the fiscal year ended june 30, 2009, the City exceeded the 30%

threshold requirements by $508,338.

H. If applicable, obtained a roll forward schedule (by commercial paper and bonds) showing the
beginning balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Findings: There are no commercial paper and bonds outstanding as of June 30, 2009.

Therefore, procedure H, did not apply to the City.

I. Reviewed the maintenance of effort (MOE) requirement for the City.
Obtained the current MOE requirements for the City fromSANDAG.
Obtained Schedule 3 of the Annual Street Report from the City.
Reported the excess (deficit) of discretionary expenditures over the MOE base which
was equal to the amount of discretionary funds expended for local streets and road less
the MOE base amount.
Reported outstanding unmet requirement from a prior year the amount of time the
City has remaining to meet its MOE required and report a roll forward schedule.

Currentyear local discretionary expenditures on sheets and roads fi 1,,372,032

a.

b.
c.

d.

2009 Apportionrnent
I-ess: debt service payment

Net Estimated Apportionment
30% base

FY 2009 30% Threshold

Fund Balance per Schedule A

Excess Fund Balance Over Apportionrnent

Less: Maintenance of effort base

Excess of current year local discretionary expenditures over MOE base

(865,2e8)

$ 506,734

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

I. In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

a. Obtained the Construction Cost Lrdex for June 30, from SANDAG
i. Calculated the growth rate in the Construction Cost Index for the prior MOE

base period over the Construction Cost Index as of ]une 30.
ii. The calculation of the growth rate of the Construction Cost Index would

involve determining the percentage change of the index by taking the Index as
of June 30 and dividing it by the hrdex at June 30 of the previously approved
MOE base period.

2006 Growth Rate

Index as oflune 30,2009 divided by Index as oflune 30,2006 '253.30 2J30.60 0.90 Times

b. Obtained from the City a copy of their audited financial report for the fiscal year ended

June 30,2009.
i. Calculated the growth rate in the City's General Fund revenues for the period

ended June 30, 2009 over the amount of General Fund revenues as of June 30,
2006 of. the previously approved MOE base period.

ii. The calculation of the growth rate would involve determining the percentage
change of the General Fund revenues by taking total General Fund revenues, as

' reported in the City's annual financial report as of June 30 and dividing it by
total General Fund revenues as reported in the Local Agency's annual financial

' report as of june 30 of the previously approved MOE base period

d.

g 42529,049 $ 4't,185,343 1.03 Times

Compared the growth rate in the Construction Cost Index as calculated in (a) above
with the growth rate in General Fund xevenues calculated itt (b) above and select the
lowest rate.

Lowest
' Growth Rate

l9LTimes

Applied the growth rate selected in (c) above to previously approved MOE base and
determine the re-indexed MOE base as of lune 30 to become effective for the fiscal year
ending ]une 30, 2012 to 201,4.

General fund revenues as oflune 3Q 2009 divided by
General fund revenues as ofJune 3Q 2006

Previously approved MOE base

Growth rate

Adjusted MOE base as of June 3O,2OO9

2009 2006 Growth Rate

$ 865,298

0.90

$ m8,768



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

K. Reviewed transit operator eligibility for receipt of funds.

Findings: The City is not a transit operator; therefore, procedure K did not apply.

L. Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.
a. For the RTCIP fund, obtained from the City a detailed general ledger.

Findings: No findings were noted.

b. Obtained from the City the RTCIP approved schedule for collecting artd/or
contributing private sector exactions to its Funding Program.

Findings: No findings were noted.

c. Obtained the RTCIP schedule, including beginning balance, exactions collected,
interest eamed, expenditures, and ending balance. Agreed the beginning balance from
the prior year or footrote any restatements.

i. Reviewed that the City is using the most current approved fee amount
ii. Reviewed that the revenues are expended within seven years of collection per

Section 9(C) of the TransNef Extension Ordinance and Expenditure Plan and
Section G( ) of the attachment entitled "TransNet EXTENSION REGIONAL
TRANSPORTATION CONGESTION IMPROVEMENT PROGRAM."

iii. Obtained from SANDAG the list of RTClP-approved regional arterial system
projects and reviewed that any expenditures were for projects in the approved
regional arterial system project list.

iv. Reviewed and reported that the City provided its full monetary contribution
required by Section 9(A) of the TransNef Extension Ordinance. Lnquired of
management the procedures to ensure all qualified properties were included in
the program. Tested for completeness.

v. Identified the interest income for the fiscal year and reviewed that the interest
income amount per the RTCIP schedule agrees to the RTCIP general ledger.
Reviewed the interest distribution methodology.

Findings: No findings were noted.

M. For ITOC only, reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under the Trans|.Ief Extension Ordinance in
the ITOC Responsibilities Section of the attachment to Commission Ordinance CO-04-01
entitled "Statement of Understanding Regarding the Implementation of the Lrdependent
Taxpayer Oversight Comrnittee for the TransNetProgram."

Findings: This procedure is only designed for the ITOC audit; therefore, procedure M did
not apply.



To the Board of Directors
of the San Diego Association of Governments

San Diego California

N. For SANDAG only, per Section 12 of the TransNetExtension Ordinance and Expenditure Plan,
performed the additional procedures

Findings: This procedure is designed for the SANDAG audi! therefore procedure N did
not apply.

O. Reviewed the prior year findings and recommendations and determined if they were
adequately addressed.

Findings: In 2008, the City exceeded the 30% rule and in 2009 the same finding existed.
Therefore, the finding on the 30% rule and the specific recolrunendation were
not adequately addressedby the City.

P. Proposed current year findings as a result of performing the above agreed-upon procedures.
Included the City's response to address the finding

Findings: . See Exhibit D for details.

We were not engaged to, and did not perform an examination, the objective of which would be the
expression of an opinion on the City" compliance assertion on its utilization of TransNef funds
administered by SANDAG. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibility for the sufficiency of the
procedures for their purposes.

4/f.rr,, f /a4"u
San Diego, California
January 11,2010



City of Coronado
TransN et and TransN ef Extension Activities
Schedule A - Schedule of Status of Funds by Project
For the year ended |une 30,2009

Exhibit A

Project

Status

Project

Status

Proiect Name

Project City

luly 1,2008 Received Income Expenditures Adjustrnents June 30,2009MPO]D

TmnsNet

Streets and Roads

COR04

COROT

COR09

TransNet Extension

Local Street Improvements

Congestion Relief

COR 07 Skeet and Road Rehabilitation

Subtotal Congestion Relief

Sheet and Road Maintenance

Sheet and Road Rehabilitation

Sixth and Orange Drainage Improvements

Total Streets and Roads

TotalTransNet

T otal TrunsN et Extension

'Iotal TransNet and, TtansNet Extension

$ (111,6s6) $ 47,003 $

525,540 478,000

$ - $ 180ooo $ 7,029 $ -$ - $ 787,029

$413,884$800003$27,106$(s86,501)$-$5s4,392

- $ (2186) $ - $ (56,83e)(a)

1.6,367 (584,415) - 43s,492

r 9tooo 3,7L0 - 98,7L0

$ 413,884 $ 620003 g 20,077 $(586,601)$ $ 467,363

$413,884$620,003$20,077$(586,601)$-$467,363

180,000 7,029 187,029

180,000 7,029 t87,029

Notes: (a) The City had an ending fund balance in excess of 30% since June 30, 2008 and was not able to drawdown sufficient funds to eliminate the deficit

balance in COR 04. Although a Street and Road Rehabilitation Project (COR 07) of more than $1 million is in design, construction is not

anticipated until May/June of 2010. Therefore, the City will be returning to SANDAG the monies being held in excess of the 30% rule.

Once that transaction has processed, the Citv will draw COR 04 funds needed to resolve the deficit balance.



City of Coronado Exhibit B

TransNet Extension Activities
Schedule B - Cumulative Schedule of Status of Funds by Project
For the year ended fune 30,2009

MPOID Project Name

Project

Funds Interest Project City Status

Received Income Expenditures Adjusknents June 3O 2009

$180,000$7,029$$-9187,029

Local Street Improvements

Congestion Relief

COR 07 Skeet and Road Rehabilitation

Subtotal Congestion Relief 180,000 7,029 - 187,029

TotalTransNetExtension g 1gO000 g 7,029 $ _ $ _ g 197,029



City of Coronado
TransNet Fund
For the year ended june 30,2009

Exhibit C

Project

lnterest Prol'ect City Status

July 1,2008 Received Income Expenditures Adjushnents June 3O 2009

$-$6,000fi235$-$-$6,23s
$-$6,000$23s$-$-$6,23s

RTCIP

Project

Status Funds

Project Name

For the fiscal year ended June 30,2009

Total RTCIP Funds

10



City of Coronado
TransNet Fund
Schedule of Findings and Recommendations
For the year ended |une 30,2009

Exhibit D

Finding 2009-1

In accordance with SANDAG Board Policy No. 031, Rule #LZ Section V, an agency that maintains a balance
of more than 30% of their annual apportionment (after debt service) must.rr" th" iemaining balance to fund
projects.

During fiscal year 2009, the City exceeded the 30% rule as detailed below:

2009 Apportionment
Less: debt service payment

Net Estimated Apportionment
30% base

FY 2009 30% Threshold

Fund Balance per Schedule A

Excess Fund Balance Over Apportionment

486,846_

486,846

30%

146,054

654,392

508,338

Effect

SANDAG will defer further future allocations until the unused balance falls below the 30% threshold.

Recommendation

We recommend that the City use the remaining balance before requesting future funding from SANDAG.

Management's Response

lte Cltf will stop drawing down on funds from SANDAG until the 30% rule is met. Many projects have
been delayed due to workload.
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ll c*r
ll Caporicci & Larson
ll Certified Public Accounlants

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Eirectors
of the San Diego Association of Governments

San Diego, Califomia

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the City of Del Mar, Califomia (Ctty) enumerated below in this
report. These procedures, which were agreed to by SANDAG, were performed solely to assist
SANDAG and the City in evaluating the compliance with the TransNef Ordinance and TransNet
Extension Ordinance for the fiscal year ended June 30, 2009.

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequentlp we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficiency of the procedures is solely
the responsibility of the specific users of the report.

Procedures Performed:

A. Reviewed the 1987 Proposition A: San Diego Transportation Improvement Plarr (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No. 031: TransNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No. 031).

Findings: No findings were noted.

B. Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Findings: No findings were noted.

C. Inquired of the City's management and determined that the City maintains a separate fund for
TransNet revenues.

Findings: No findings were noted.

D. For fheTransNef Fund, obtained from the City a detailed general ledger.

Findings: No findings were noted.
Toll Free Ph: (877) a62-22OO Toll Free Fax: (866) 4364927

Oaklmd
18O GmdAve., Suite 1365
O akland, Califor nia 9 467 2

Orange Comty
9 Corpomte Park, Suite 100

Irvine. California 925O6

Sacfam€nto
777 Campus Comons Rd., Suite 2OO

Sacmento, California 95825

San Dlego
4858 Mercury Suite 106

San Diego, Califomia 921 1 I



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

E. Obtained from the recipient agency the Annual Schedule of Status of Funds by Project
(Schedule A). Schedule A included a beginrring balance, TransNet funds received,
expenditures, interest income, adjustments, and an ending balance listed alpha-numeric by
MPO ID.

a. Reviewed Schedule A and determined that projects were properly classified and
reported by TransNef program (i.e., original TransNet vs. TransNef Extension; local
streets and roads; local street improvements, including congestion relief vs.
maintenance; highway; major corridor; environmental mitigation program; etc).
Agreed the begirrring balance from the prior year or provided footnote for any
restatements.

Findings: No findings were noted.

b. Identified the total TransNet revenues received through June 30 of the fiscal year.
i. Reviewed the total funds received per Schedule A and agreed to the TransNet

general ledger.
ii. Obtained from SANDAG a listing of TransNef payments from SANDAG to the

Cityby TransNet program and compared to Schedule A. Provide reconciliation
on Schedule A, if necessary.

Findings: No findings were noted.

c. Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

. TransNef general ledger.
ii. Reviewed interest was applied to each active project that carries a positive

beginning balance
iii. Reviewed the interest distribution methodology.

Findings: No findings were noted.

d. Identified the total TransNet expenditures for the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

TransNet general ledger.
ii. Selected individual expenditures of at least 25o/o of the total dollar amount of

expenditures from the general ledger and obtained supporting documentation
(i.e., invoice and copy of check or EFT wire). Reviewed the selection was

. representative of all Wpes of expenditures and included a range of dollar
amounts.

iii. For the expenditures selected, identified the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP
and the expenditures were an eligible cost per the TransNef and TransNet
Extension Ordinance and Expenditure Plan requirements.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

e. Reviewed that any amounts reflected in the "adjustrnents" column are explained in the
form of a footnote and that the adjustments are consistent with SANDAG Board Policy
No. 031, Rule #17, Section III.

Findings: No findings were noted

t. Obtained a list of completed projects reported by TransNef program from the City.
Reviewed that the remaining TransNet funds for completed projects were transferred
to another TransNet eligible project. Completed projects from the previous year were
no longer shown in the current year Schedule A.

Findings: No findings were noted.

g. If a project ending balance was negative, an explanation in the form of a footrote to
Schedule A was provided of the subsequent yeals intended.action.

Findings: No findings were noted.

h. Reviewed inactive projects which have had no activity over the past two years, other
than interest earnings, were closed out or provided a footrote of the status of the
project and when the project will be completed.

Findings: No findings were noted

i. Obtained a signed st#f report or resolution from the Cit;/s goveming body consenting
to the transfer of TransNef funds from one project to another. Reviewed transfers that
require an amendment to the RTIP follow the amendment process outlined in Rule #7
of SANDAG Board Policy No. 031.

Findings: No findings were noted.

j. Reported allnon-TransNet activity separate fuornTransNef activity in Schedule A.

Findings: No findings were noted.

F. Obtained from the City the Cumulative Schedule of Status of Funds by Project (Schedule B).

Schedule B included curhulative information for all multi-year TransNet projects to include
TransNet funds received, expenditures, interest income, adjustments, and an ending balance
listed alpha-numeric by MPO ID.

a. Reviewed Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenance; major corridors; and environmental mitigation program;
etc.). Reviewed the endiirg balance at June 30 and agreed for those projects reported
in both Schedule A and Schedule B.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

G. Reviewed the ending fund balance per Schedule A for those projects that were derived from
the City's annual TransNet apportionment was not more than 30% of the City's current year
annual apportionment, net of debt service payments. bncluded a schedule showing the annual
apportionment, debt service deduction (if applicable), net annual apportionment,S0% balance
threshold, applicable project status balance, and excess balance over the threshold.

2009 Apportionment fi 176,607

Less: debt service payment

Excess Fund Balance Over (Under) Apportionment $ (52,260)

Findings: No findings were noted.

H. If applicable, obtained a roll forward schedul" (by commercial paper and bonds) showing the
beginning balance of debt, additions, repayments, and the ending balance. Agreed to lohg-
term debt information for each recipient agency provided by SANDAG.

Findings: There are no commercial paper and bonds outstanding as of ]une 30, 2009.

Therefore, procedure H, did not apply to the City.

I. Reviewed the maintenance of effort (MOE) requirement for the City.
a. Obtained the current MOE requirements for the City fromSANDAG.
b. Obtained Schedule 3 of the Annual Street Report from the City.
c. Reported the excess (deficit) of discretionary expenditures over the MOE base which

was equal to the amount of discretionary funds expended for local streets and road less

the MOE base amount.
d. Reported outstanding unmet requirement from a prior year the amount of time the

City has remaining to meet its MOE required and report a roll forward schedule.

Specialized
Streets and Transportation

Roads Services Total

Current year local discretionary expenditures $ 744,781, * $ 2'1.,500 g 766'28L

Less: Maintenance of effort base
Current year local discretionary expenditures

over (under) MOEbase

(46s,108) Q7,437) (486,s3e)

* I-ocal discretionary expenditures for the Streets and Roads MOE category are comprised of:

Reported in State Controllers Office Street Report $ 449,930

Reported in Gas Tax Fund (additional local
discretionary expenditures that were not
reported in the State Controllers Street Report) 294,851

Total Local discretionary expenditures

Findings: No findings were noted.

Net Estimated Apportionment
30% base

FY 2009 30% Threshold

Fund Balance per Schedule A

176,607

30%

52,982

722

$ 279,673 $ AS $ 279,742:::

$ 744,781



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

I. In accordance with Section 8 of the Ordinance, perforrned MOE re-indexing every three years.

a. Obtained the Construction Cost Index for ]une 30, from SANDAG
i. Calculated the growth rate in the Construction Cost Index for the prior MOE

base period over the Construction Cost Irdex as of ]une 30.

ii. The calculation of the growth rate of the Construction Cost Index would
involve determining the percentage change of the index by taking the Index as

of ]une 30 and dividing it by the hrdex at June 30 of the previously approved
MOE base period.

2006 Growth Rate

Index as oflune 30,2009 divided by Index as oflune 30,2006

b. Obtained from the City a copy of their audited financial report for the fiscal year ended
june 30,2009.

i. Calculated the growth rate in the City's General Fund revenues for the period
- ended June 30,2009 over the amount of General Fund revenues as of |une 30,

2006 of the previously approved MOE base period.
ii. The calculation of the growth rate would involve determining the percentage

change of the General Fund revenues by taking total General Fund reven-ues, as

. reported in the Ctty" annual financial report as of June 30 and dividing it by
total General Fund revenues as reported in the Local Agency's annual financial
report as of ]une 30 of the previously approved MOE base period

2s330 280.60

$ 10,186,1n $ 10,388,492

0.90 Times

Growth Rate

0.98 Times

d.

Compared the growth rate in the Construction Cost Index as calculated in (a) above
with the growth rate in General Fund revenues calculated it (b) above and select the
lowest rate.

Lowest *

Growth Rate

J9LTimes

Applied the growth rate selected in (c) above to previously approved MOE base and
determine the re-indexed MOE base as of June 30 to become effective for the fiscal year
ending ]une 30, 2012to 2014.

Specialized
' Streets and Transportation

Roads Services Total

General fund revenues as of fune 30,2009 divided by

General fund revenues as ofluneSQ 2006

Previously approved MOE base

Growth rate

Adjusted MOE base as of June 30, 2009 $ ts,28g $ 437,885

465,108

0.90

27,87
0.90

486,539

0.90

$ 4a8,597



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

K.

L.

Reviewed transit operator eligibility for receipt of funds.

Findings: The City is not a transit operator; therefore, procedure K did not apply.

Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.
a. For the RTCIP fund, obtained from the City a detailed general ledger.

Findings: No findings were noted.

b. Obtained from the Clty the RTCIP approved schedule for collecting and/ or

. contributing private sector exactions to its Funding Program.

Findings: No findings were noted

c. Obtained the RTCIP schedule, including begiru:ring balance, exactions collected,
interest eamed, expenditures, and ending balance. Agreed the beginning balance from
the prior year or footnote any restatements.

i. Reviewed that the City is using the most current approved fee amount.
ii. Reviewed that the revenues are expended within seven years of collection per

Section 9(C) of the TrsnsNef Extension Ordinance and Expenditure Plan and
Section G(a) of the attachment entitled "TransNet EXTENSION REGIONAL
TRANSPORTATION CONGESTION IMPROVEMENT PROGRAM."

iii. Obtained from SANDAG the list of RTClP-approved regional arterial system
projects and reviewed that any expenditures were for projects in the approved
regional arterial system project list.

iv. Reviewed and reported that the City provided its full monetary contribution
required by Section 9(A) of the TransNef Extension Ordinance. Inquired of
numagement the procedures to ensure all qualified properties were included in
the program. Tested for completeness

v. Identified the interest income for the fiscal year and reviewed that the interest
income amount per the RTCIP schedule agrees to the RTCIP general ledger.
Reviewed the interest distribution methodology.

Findings: No findings were noted.

For ITOC only, reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under the TransNef Extension Ordinance in
the ITOC Responsibilities Section of the attachment to Commission Ordinance CO-04L01

entitled "statement of Understanding Regarding the Implementation of the hrdependent
Taxpaybr Oversight Committee for the TransNet Program."

Findings: This procedure is only designed for the ITOC audi! therefore, procedure M did
not apply.

M.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

N. For SANDAG only, per Section 12 of the TransNetExtension Ordinance and Expenditure Plan,
performed the additional procedures

Findings: This procedure is designed for the SANDAG audi! therefore procedure N did
not apply.

O. Reviewed the prior year findings and recommendations and determined if they were
adequately addressed.

Findings: No findings and reconunendations were noted in the prior year audit.
Therefore, procedure O did not apply.

P. Proposed current year findings as a result of performing the above agreed-upon procedures.
Included the Cit;r's response to address the finding

Findings: No findings were noted.

We were not engaged to, and did not perform an examinatior! the objective of which would be the
expression of an opinion on the City'r compliance assertion on its utilization of. TransNef funds
administered by SANDAG. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibility for the sufficiency of the
procedures for their purposes.

ef; f /*t7c-u
San Diego, California
|anuary 11,,2010



City of Del Mar
TransNet and, TransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project
For the year ended fune 30,2009

Exhibit A

Project

Status

Project

Status

lune 3O 2009

MPO

ID Project Name

TransNet

Streets and Roads

DM01 Resurfacing and Drainage Projects

Total Streets and Roads

TotalTransNet

TransNet Extension

Local Street Improvements

Congestion Relief

DM02 Local Match to Bridge Retrofit Projects

Subtotal Congestion Relief

T otal TransN ef Extension

T otal TransN et and. TransN ef Extension

Funds Interest Proiect City

]uly 1,2008 Received Income Expenditures Adjushrents

173 $ L53 $ (326) $

$ - $ 181,060 $ 3e6 $(181,060) $ 326 fi 722 (a)

$ - $ 181,060 $ 3e6 $(181,060) $ 326 $ 722

fi 173 $ 181,060 $ 549 $(181,060) $ - $ 722

(a)

Notes:

(a) DM01 is a completed projec! therefore, the remaining fund balance was transferred to FY 08-09 project DM02.



City of Del Mar
Tr ansN et Extension Activities
Schedule B - Cumulative Schedule of Status of Funds by Project
For the year ended fune 30,2009

Exhibit B

MPOID Project Name

Funds

Received

Interest

Income

Project

Project City Status

Expenditures Adjustments June 3O 2009

Local Street Improvements

Congestion Relief

DM02 Local Match to Bridge Retrofit Projects

Subtotal Congestion Relief

T otal TransN ef Extension $ 181,060 $ 396 $ (181,060) $ 326 $ 722

L81,060 $ $ (181,060)

(181,060)

326 $

181,060



City of Del Mar
RTCIP Fund
For the year ended fune 30,2009

Exhibit C

Project

Status RTCIP Interest Project City

Project

Status

June 30,2009

MPO

ID Project Name

For the fiscal year ended June 30,2009

Total

July 1,2008 Fees Income Expenditures Adjustments

$14,000$148$-$-$14,148
$-$14,000$148$-$14,148
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L*LL
Caporicci & Larson
Certified Public Accountants

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego, California

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the City of El Cajon, California (Cifl enumerated below in this
report. These procedures, which were agreed to by SANDAG, were performed solely to assist
SANDAG and the Ctty in evaluating the compliance with the TransNef Ordinance and TransNet
Extension Ordinance for the fiscal year ended June 30, 2009.

This engagement was to appLy agreed-upon procedures, which were performed in accordance with
attestation standards established bv the American Lrstitute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequently, we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficiency of the procedures is solely
the responsibility of the specific users of the report.

Procedures Performed:

A. Reviewed the 1987 Proposition A: San Diego Transportation Improvement Plan (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No. 031.: TransNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No.031).

Findings: No findings were noted

B. Obtained from SANDAG the approved Regional Transportation Irnprovement Program
(RTIP) for the fiscal year.

Findings: No findings were noted.

C. Inquired of the Cit/s management and determined that the City maintains a separate fund for
TransNet revenues.

Findings: No findings were noted.

D. For theTransNef Fund, obtained from the City a detailed general ledger.

Findings: No findings were noted.

Toll Free Ph: (87D 862-2200 Toll Free Fax: (866) 434927
Oakland

180 GrandAve., Suite 1365
Oaklmd.Calrtomia 94612

()mg€ Gounty
9 Corponte Fark, Suite 10O

Irvine. California 925O6

Sacmmto
777 Campus Comons Rd., Suite 2O0

Sacramento, Califot flia 9 5825

San Dlego
4858 Mercury Suite 106

Sm Diego, Caffomia 92111



To the Board of Directors
of the San Diego Association of Governments

San Diego, Califomia

E. Obtained from the recipient agency the Annual Schedule of Status of Funds by Project
(Schedule A). Schedule A included a beginning balance, TransNet funds received,

. expendifures, interest income, adjusbments, and an ending balance listed alpha-numeric by
MPO ID.

a. Reviewed Schedule A and determined that projects were properly classified and
reported by TransNef program (i.e., original TransNet vs. TransNef Extension; local
streets and roads; local street improvements, including congestion relief vs.
maintenance; highway; major corridor; environmental mitigation program; etc).
Agreed the beginning balance from the prior year or provided footrote for any
restatements.

Findings: No findings were noted.

b. Identified the totalTransNef revenues received through June 30 of the fiscal year.
i. Reviewed the total funds received per Schedule A and agreed to the TransNet

general ledger.
ii. Obtained from SANDAG a listing of TransNef payments from SANDAG to the

Ctty by TransNet program and compared to Schedule A. Provide reconciliation
on Schedule A, if necessary.

Findings: No findings were noted.

c. Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

ii. Reviewed interest was applied to each active project that carries a positive
beginningbalance

iii. Reviewed the interest distribution methodology.

Findings: No findings were noted.

d. Identified the total TransNet expenditures for the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

Tran sN e t general ledger.
ii. Selected individual expenditures of at teast 25% of the total dollar amount of

expenditures from the general ledger and obtained supporting documentation
(i.e., invoice and copy of check or EFT wire). Reviewed the selection was
representative of all types of expenditures and included a range of dollar
amounts.

iii. For the expenditures selected, identified the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP
and the expenditures were an eligible cost per th;e TransNet and TransNet
Extension Ordinance and Expenditure Plan requirements.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

e. Reviewed that any amounts reflected in the "adjustnents" column are explained in the
form of a footrote and that the adjustments are consistent with SANDAG Board Policy
No. 031, Rule #L[ Section III.

Findings: No findings were noted.

f. Obtained a list of completed projects reported by TransNef program from the City.
Reviewed that the remaining TransNet funds for completed projects were transferred
to another TransNet eligible project. Completed projects from the previous year were
no longer shown in the current year Schedule A.

Findings: No findings were noted.

g. If a project ending balance was negative, an explanation in the form of a foobrote to
Schedule A was provided of the subsequent year's intended action.

Findings: No findings were noted.

h. Reviewed inactive projects which have had no activity over the past two years, other
than interest earnings, were closed out or provided a foohrote of the stafus of the
project and when the projectwill be completed.

Findings: No findings were noted.

i. Obtained a signed staff report or resolution from the City's governing body consenting
to the hansfer of. TrnnsNef .funds from one project to another. Reviewed transfers that
require an amendment to the RTIP follow the amendment process outlined in Rule #7
of SANDAG Board Policy No. 031.

Findings: No findings were noted.

j. Reported alTnon-TransNetactivity separate fromTransNef activity in Schedule A.

Findings: No findings were noted.

F. Obtained from the City the Cumulative Schedule of Status of Funds by Project (Schedule B).

Schedule B included cumulative information for all multi-year TransNet projects to include
TransNet funds received, expendifures, interest income, adjustments, and an ending balance
fsted alpha-numeric by MPO ID.

a. Reviewed Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenance; major corridors; and environmental mitigation program;
etc.). Reviewed the ending balance at June 30 and agreed for those projects reported
in both Schedule A and Schedule B.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

G. Reviewed the ending fund balance per Schedule A for those projects that were derived from
the City's annual TransNet apportionment was not more than 30% of the Cit;/s current year
annual apportionmenf net of debt service payments. Included a schedule showingthe anrrual
apportionment, debt service deduction (if applicable), net annual apportionment,30Yo balance
threshold, applicable project status balance, and excess balance over the threshold.

2009 Apportionment
I-ess: debt service payment

Net Estimated Apportionrnent
30% base

FY 2009 30% Threshold

Fund Balance per Schedule A

$ 7,933,370_

7,933,370

30%

580,011

559,482

Excess Fnnd Balance Over (Under) Apportionment $ (20,529)

. Findings: No findings were noted.

H. If applicable, obtained a roll forward schedul" (by comrnercial paper and bonds) showing the
begiruring balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Findings: There are no commercial paper and bonds outstanding as of ]une 30, 2009.

Therefore, Procedure FI, did not apply to the City.

I. Reviewed the maintenance of effort (MOE) requirement for the City.
a. Obtained the current MOE requirements for the City from SANDAG.
b. Obtained Schedule 3 of the Annual Street Report from the City.
c. Reported the excess (deficit) of discretionary expenditures over the MOE base which

was equal to the amount of discretionary funds expended for local streets and road less

the MOE base amount.
d. Rdported outstanding unmet requirement from a prior year the amount of time the

City has remaining to meet its MOE required and report a roll forward schedule.

Current year local discretionary expendifures on streets and roads $ L,963,374

Less: Maintenance of effort base (1,772,596)

Excess ofcurrent yearlocal discretionary expendifures over MOEbase _$ 19OX?8

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

I. In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

a. Obtained the Construction Cost Index for June 30, from SANDAG
i. Calculated the growth rate in the Construction Cost Index for the prior MOE

base period over the Construction Cost Index as of ]une 30.

ii. The calculation of the growth rate of the Construction Cost Lrdex would
involve determining the percentage change of the index by taking the Index as
of June 30 and dividing it by the Index at June 30 of the previously approved
MOE base period

2006 Growth Rate

Index as ofJune 30,2009 divided by Index as offune 30,2006 253.30 280.60 0.90 Times

Obtained from the City a copy of their audited financial reportfor the fiscal year ended

June 30,2009.
Calculated the growth rate in the Cit;/s Genera.l Fund revenues for the period
ended June 30, 2009 over the amount of General Fund revenues as of June 30,
2006 oI the previously approved MOE base period
The calculation of the growth rate would involve determining the percentage
change of the General Fund revenues by taking total General Fund revenues, as
reported in the Ctty's annual financial report as of june 30 and dividing it by
total General Fund revenues as reported in the Local Agency's annual financial
report as of June 30 of the previously approved MOE base period

It.

Generalfund revenues as of June 30,2009 divided by

General fund revenues as offune 3Q 2006 $ 51,535,630 $ 50,052863 1..03 Times

$ L,772,596

0.90

2006 Growth Rate

Compared the growth rate in the Construction Cost Index as calculated in (a) above
with the growth rate in General Fund revenues calculated i" (b) above and select the
lowest rate.

Lowest

Growth Rate

_-.lLLrimes

d. Applied the growth rate selected in (c) above to previously approved MOE base and
determine the re-indexed MOE base as of June 30 to become effective for the fiscal year
ending June 3O 2012 to 2014.

Previously approved MOE base

Growth rate

Adjusted MOE base as of June 30,2W9 't,595,336



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

K.

L.

Reviewed transit operator eligibility for receipt of funds.

Findings: The City is not a transit operator; therefore, procedure K did not apply.

Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.
a. For the RTCIP fund, obtained from the City a detailed general ledger.

Findings: No findings were noted.

b. Obtained from the City the RTCIP approved schedule for collecting and/or
contributing private sector exactions to its Funding Program.

Findings: No findings were noted.

c. Obtained the RTCIP schedule, including beginning balance, exactions collected,
interest eamed, expenditures, and ending balance. Agreed the beginning balance from
the prior year or foobrote any restatements.

i. Reviewed that the City is using the most current approved fee amount.
ii. Reviewed that the revenues are expended within seven years of collection per

Section 9(C) of the TransNet Extension Ordinance and Expenditure Plan and
Section G(a) of the attachment entitled "TransNet EXTENSION REGIONAL
TRANSPORTATION CONGESTION IMPROVEMENT PROGRAM."

. iii. Obtained from SANDAG the list of RTClP-approved regional arterial system
projects and reviewed that any expenditures were for projects in the approved
regional arterial system project list.

iv. Reviewed and reported that the City provided its full monetary contribution
required by Section 9(A) of the TransNef Extension Ordinance. Inquired of
management the procedures to ensure all qualified properties were included in
the program. Tested for completeness

v. Identified the interest income for the fiscal year and reviewed that the interest
income amount per the RTCIP schedule agrees to the RTCIP general ledger.
Reviewed the interest distribution methodology.

Findings: No findings were noted.

For ITOC only, reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under the TransNef Extension Ordinance in
the ITOC Responsibilities Section of the attachment to Commission Ordinance CO-04-01
entitled "Statement of Understanding Regarding the Implementation of the lrdependent
Taxpayer Oversight Comrnittee for the TransNetProgtam."

Findings: This procedure is only designed for the ITOC audiU therefore, procedure M did
not apply.

M.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

N. For SANDAG only, per Section 12 of the TransNetExtension Ordinance and Expenditure Plan,
performed the additional procedures

Findings: This procedure is designed for the SANDAG audit therefore procedure N did
not apply.

O. Reviewed the prior year findings and recommendations and determined if they were
adequately addressed.

Findings: In 2008, the City exceeded the 30% rule. The finding on the 30% rule and the
specific reconunendation were adequately addressed by the City.

P. Proposed current year findings as a result of performing the above agreed-upon procedures.
Included the City's response to address the finding

Findings: No findings were noted.

We r,i,rere not engaged to, and did not perform an examinatioru the objective of which would be the
expression of an opinion on the Cit5/s compliance assertion on its utilization of TransNef funds
administered by SANDAG. Accordingly, we db not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibility for the sufficiency of the
procedures for their purposes.

&f* f /a4*-t-
San Diego, California
January 11,2010



Cify of El Cajon
TransN et and. TransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project
For the year ended ]une 30,2009

ExhibitA

MPOID Proiect Name

TransNet

Streets and Roads

EL 03

EL 06

EL 11

EL17

EL 18

Various Overlay Projects

Signals

Sidewalk Repairs

Pavement Mmagement System

Street Lights

Total Streets and Roads

TotalTransNet

Non-T/arrsNef

EL11 SidewalkRepairs

Total Non-TransNef

TransNet Extension

Local Street Improvements

Maintnance

EL20 Signals-RedlED

EL2'L StreetResurfacing

Subtotal Maintenance

Congestion Relief

EL19 ADAPedRamps

Subtotal Congestion Relief

'[ otal TransN et Extension

Total TmnsNet and, TransNet Extension

lotal TransNet, TralsNef Extension and Non-TrazsNef

Notes:

Project City

Tulv 1, 2008 Received Income Income Expenditures Adiustrnents Jme 3O 2009

Projecl

Status

$ 876,735 $ $ - $ e,e36 $(497,363)$

509,281 5,n7 @36,023)

192,422 - 2,181 (e6,439)

Projecl

Status

- $ 38t308

- 79,029

- 98,164

299,042 3,389 (72,97s) - 229,456

94,725 

-- 

1',073 

- - 

95,798

1,972,205 

-- 

22,350 (1,102800) _ 891.,7s5

$1,972,205 $ - $ - $ 22,350 $(1,102800) $ - $ 8e1.,755

-- 

92s r- 

- 

925 G)

$ - $ - $ e25 $ - $ - $ - $ e25

$ - $ (e6,6se)$ $ (96,6s9)

---- 

(174'455) r 074'455\

__ 
(171114\ 

- 

()7111t\

---- 

(61,1s9) 

- 

(61',1'59\

___ /61159) _ /61159\

(332,273) - (332,273)

_fi 1,e72,20s_ _$__ j__ _$ %50_ 3 (1,435,073L _q -_ _q_55e,482_

fi1,972,205 $ - $ 925 fi 22,3s0 $(1,435,073) $ - $ 560,407

(b)

(b)

(b)

(a) Other income for EL 11 is reimbursement for damage to City sidewalks.

(b) During FY 2009, the City was in noncompliance with the 30% Rule and therefore was mable to request fmding to cover expenditures. At June 3Q 2009, the City is in

complimce with this RuIe and will request finding in FY 2010.



City of El Cajon
TransNet Extension Activities
Schedule B - Cumulative Schedule of Status of Funds by Project
For the year ended ]une 30,2009

Exhibit B

MPOID Proiect Name

Funds

Received

Project

Expenditures

City

Adjustments

Project

Status

June 30,2009

Interesl

Income

Local Street Improvements

Maintenance

EL20

EL21

Congestion Relief

EL19

Signals- Red LED

Street Resurfacing

Subtotal Maintenance

$ (e6,65e)

(174,455)

(27r,11,4)

(61.,1.5e)

(6L,1.59)

_$ @r,rr3)

$ (96,65e) (a)

$74,454 @)

(271.,11.4)

ADA Ped Ramps

Subtotal Congestion Relief

'I otal TransN ef Extension

(61,,1,5e) (a)

(61.,1.59)

$ - $ (332,273)

Notes;

(a) During FY 2009, the City was in noncompliance with the 30% Rule and therefore was unable to request funding to cover expenditures. At June 3Q 2009, the City is in

compliance with this Rule and will request funding in FY 2010.

$-$-



City of El Cajon
RTCIP Fund
For the year ended fune 30,2009

Exhibit C

Project

Status Funds Interest Proiect

fuly 1,2008 Received Income Expenditures Adjustments June 3O 2009

- $ 2,000 $ 49 $ - $ - fi 2,049

$-$2000$ 4e$-$-fi2,04e

Project

City Status

Project Name

For the fiscal year ended June 30,2009

Total RTCIP Funds

10
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INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego, California

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the City of Encinitas, California (City) enumerated below in this
report. These procedures, which were agreed to by SANDAG, were performed solely to assist
SANDAG and the Clty in evaluating the compliance with t}:re TransNef Ordinance and TransNet
Extension Ordinance for the fiscal year ended ]une 30, 2009.

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation standards established bv the American Lrstitute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequently, we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficiency of the procedures is solely
the responsibility of the specific users of the report.

Procedures Performed:

A. Reviewed the 1987 Proposition A: San Diego Transportation Improvement Plan (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No. 031,: TransNet Ordinance and Expenditure
PlanRules compliance requirements (SANDAG Board Policy No.031).

Findings: No findings were noted.

B. Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Findings: No findings were noted.

C. Inquired of the CtVr management and determined that the City maintains a separate fund for
TransNet revenues.

Findings: No findings were noted.

D. For the TransNef Fund, obtained from the CtT a detailed general ledger.

Findings: No findings were noted.

Toll Free Ph: (877) a62-22OO ToIl Free Fax: (866) 434927
()akland

18O GmndAYe., Suite 1365
O akland, Cabfomia 9 46 | 2

Qrange Gounty
9 Corpomte Park, Suite 10O

. Irine, California 926O6

Sacramerrto
777 Campus Comons Rd., Suite 2o0

SacEmento, California 95825

$an Dlego
. 4858 MercurySuite 106
San Diego, Califomia 92111



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

E. Obtained from the recipient agency the Annual Schedule of Status of Funds by Project
(Schedule A). Schedule A included a beginning balance, TransNet funds received,
expenditures, interest income, adjustments, and an ending balance listed alpha-numeric by
MPO ID.

a. Reviewed Schedule A and determined that projects were properly classified and
reported by TransNef program (i.e., original TransNet vs. TransNef Extension; local
streets and roads; local street improvements, including congestion relief vs.

. maintenance; highway; major corridor; environmental mitigation program; etc).
Agreed the beginning balance from the prior year or provided footrote for any
restatements.

Findings: No findings were noted.

Identified the total TransNet revenues received through June 30 of the fiscal year.
i. Reviewed the total funds received per Schedule A and agreed to the TransNet

general ledger.
ii. Obtained from SANDAG a listing of. TransNef payments from SANDAG to the

Ctty by TransNet program and compared to Schedule A. Provide reconciliation
on Schedule A, if necessary.

Findings: No findings were noted.

Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

TransN et general ledger.
ii. Reviewed interest was.applied to each active project that carries a positive

beginning balance
iii. Reviewed the interest distribution methodology.

Findings: No findings were noted.

Identified the total TransNetexpenditures for the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

Tr ansN et general ledger.
ii. Selected individual expenditures of at least 25% of the total dollar amount of

expenditures from the general ledger and obtained supporting documentation
(i.e., invoice and copy of check or EFT wire). Reviewed the selection was
representative of all types of expenditures and included a range of dollar
amounts.

iii. For the expenditures selected, identified the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP
and the expenditures were an eligible cost per the TransNef and TransNet
Extension Ordinance and Expenditure Plan requirements.

Findings: No findings were noted.

b.

c.

d.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

e. Reviewed that any amounts reflected in the "adjustrnents" column are explained in the
form of a footrote and that the adjustments are consistent with SANDAG Board Folicy
No. 031, Rule #12 Section IIL

Findings: No findings were noted.

t. Obtained a list of completed projects reported by TransNef program from the City.
Reviewed that the remaining TransNet funds for completed projects were transferred
to another TransNet eligible project. Completed projects from the previous year were
no longer shown in the current year Schedule A.

Findings: No findings were noted.

g. If a project ending balance was negative, an explanation in the form of a footrote to
Schedule A was provided of the subsequent yeay's intended action.

Findings: No findings were noted.

h. Reviewed inactive projects which have had no activity over the past two years, other
than interest earnings, were closed out or provided a footnote of the status of the
project and when the projectwill be completed.

Findings: No findings were noted.

i. Obtained a signed staff report or resolution from the City's governing body consenting
to the transfer of TransNef funds from one project to another. Reviewed transfers that
require an amendment to the RTIP follow the amendment process outlined in Rule #7

. of SANDAG Board Policy No. 031.

Findings: No findings were noted.

j. Reported allnon-TransNetactivity separate fuornTransNef activity in Schedule A.

Findings: No findings were noted.

F. Obtained from the City the Cumulative Schedule of Status of Funds by Project (Schedule B).

Schedule B included cumulative information for all multi-year TransNet projects to include
TransNet funds received, expenditures, interest income, adjustrnents, and an ending balance
listed alpha-numeric by MPO ID.

a. Reviewed Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenance; major corridors; and environmental mitigation program;
etc.). Reviewed the ending balance at ]une 30 and agreed for those projects repoited
in both Schedule A and Schedule B.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

G. Reviewed the ending fund balance per Schedule A for those projects that were derived from
the City's annual TransNet apportionment was not more than 30% of the City's current year
annual apportionmen! net of debt service payments. Included a schedule showing the annual
apportionmenf debt service deduction (if applicable), net arurual apportionment,S0% balance
threshold, applicable project status balance, and excess balance over *re threshold.

H.

$ 7,383,376

1,383,376

30%

475,013

64r,687

Findings: In accordance with SANDAG Board Policy No. 031, Rule #17, Section V an

agency that maintains a balance of more than 30To of their annual
apportionment (#ter debt service) must use the remaining balance to fund
projects. For the fiscal year ended ]une 30, 2009, the City exceeded the 30%

threshold requirements by $226,668.

If applicable, obtained a roll forward schedule (by commercial paper and bonds) showing the
beginning balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Findings: There are no commercial paper and bonds outstanding as of ]une 30, 2009.

Therefore, procedure H, did not apply to the City.

Reviewed the maintenance of effort (MOE) requirementfor the City.
a. Obtained the current MOE requirements for the City from SANDAG.
b. Obtained Schedule 3 of the Annual Street Reportfrom the City.
c. Reported the excess (deficit) of discretionary expenditures over the MOE base which

was equal to the amount of discretionary funds expended for local streets and road less

the MOE base amount.
d. Reported outstanding unmet requirement from a prior year the amount of time the

City has remaining to meet its MOE required and report a roll forward schedule.

2009 Apportionrnent
Less: debt service payment

Net Estirnated Apportionment
3O%base

FY 2009 30% Threshold

Fund Balance per Schedule A

Excess Fund Balance Over Apportionment

Current year local discretionary expenditures
over (under) MOE base $ 988,539

Specialized
Streetand Transportation

Road Services

Currentyearlocaldiscretionaryexpenditures l_ 3p91^518 re
Iess: Maintenance of effort base (2,103,079) (58)

$ 3,105,387

(2,!03,134

$ 1,003,250

Findings: No findings were noted.

'1.4,777



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

t. In accordance with the Section 8 of the Ordinance, performed MOE re-indexing every three
years.

a. Obtained the Construction Cost Index for June 30, from SANDAG
i. Calculated the growth rate in the Construction Cost Index for the prior MOE

base period over the Construction Cost Index as of June 30.

ii. The calculation of the growth rate of the Construction Cost Index would
involve determining the percentage change of the index by taking the Lndex as

of June 30 and dividing it by the Index at June 30 of the previously approved
MOE base period.

2006 Growth Rate

Index as oflune 3O 2009 divided by Index as oflune 30,2006 253.30 280.50 0.90 Times

b. Obtained from the City e copy of their audited financial reportfor the fiscal year ended

June 30,2009.
Calculated the growth rate in the City's General Fund revenues for the period
ended June 30, 2009 over the amount of General Fund revenues as of June 3O

2006 of the previously approved MOE base period.
The calculation of the growth rate would involve determining the percentage
change of the General Fund revenues by taking total General Fund revenues, as

reported in the Ctf" annual financial report as of June 30 and dividing it by
total General Fund revenues as reported in the Local Agency's annual financial
report as of June 30 of the previously approved MOE base period

1.

11.

d.

2006 Growth Rate

$ 55,773,570 $ 50,020,294 1.12 Times

Compared the growth rate in the Construction Cost Index as calculated in (a) above
with the growth rate in General Fund revenues calculated i.t (b) above and select the
lowest rate.

Lowest

Growth Rate

_-.lLLrimes

Applied the growth rate selected in (c) above to previously approved MOE base and
determine the re-indexed MOE base as of June 30 to become effective for the fiscal year

ending June 30, 2012 to 20'1,4.

General fund revenues as of |une 30,2009 divided by

General fund revenues as oflune 3O 2006

Previously approved MOE base

Growth rate

Adjusted MOE base as of June 30,2OO9

Street and
Road

$ 2,103,079 $

0.90

Specialized
Transportation

Services Total
58

0.90

$ 2,L03,137

0.90

$ '],,,892,771 g 1,892,823



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

L.

Reviewed transit operator eligibility for receipt of funds.

Findings: The City is not a transit operator; therefore, procedure K did not apply.

Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.
a. For the RTCIP fund, obtained from the Crty u dglailed general ledger.

Findings: No findings were noted.

b. Obtained from the Clty the RTCIP approved schedule for collecting and/or
contributing private sector exactions to its Funding Program.

Findings: There were no activities and no transactions for RTCIP funding
program as of June 30,2009. Therefore, procedure L, did not apply.

c. Obtained the RTCIP schedule, including beginning balance, exactions collected,
. interest earned, expenditures, and ending balance. Agreed the beginning balance from

the prior year or footrote any restatements.
i. Reviewed that the City is using the most current approved fee amount.
ii. Reviewed that the revenues are expended within seven years of collection per

Section 9(C) of the TransNef Extension Ordinance and Expenditure Plan and
Section G( ) of the attachment entitled "TransNet EXTENSION REGIONAL
TRANSPORTATION CONGESTION IMPROVEMENT PROGRAM."

iii. Obtained from SANDAG the list of RTClP-approved regional arterial system
projects and reviewed any expenditures were for projects in the approved
regional arterial system project list.

iv. Reviewed and reported that the City provided its full monetary contribution
required by Section 9(A) of the TransNef Extension Ordinance. Inquired of
management the procedures to ensure all qualified properties were included in
the program. Tested for completeness.

v. Identified the interest income for the fiscal year and reviewed that the interest
income amount per the RTCIP schedule agrees to the RTCIP general ledger.
Reviewed the interest distribution methodology.

Findings: There were no activities and no transactions for RTCIP funding
progiam as of June 30,2009. Therefore, procedure L, did not apply.

For ITOC only, reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under the TransNef Extension Ordinance in
the ITOC Responsibilities Section of the attachment to Commission Ordinance CO-0rt-01
entitled "statement of Understanding Regarding the Implementation of the Independent
Taxpayer Oversight Comrnittee for the TransNet Program."

Findings: This procedure is only designed.for the ITOC audil therefore, procedure M did
not apply.

M.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

N. For SANDAG only, per Section L2 of the TransNet Extension Ordinance and Expenditure Plan,
performed the additional procedures

Findings: This procedure is designed for the SANDAG audi! therefore procedure N did
not apply.

O. Reviewed the prior year findings and recommendations and determined if they were
adequately addressed.

Findings: No findings and reconunendations were noted in the prior year audit.
Therefore, procedure O did not apply.

P. Proposed current year findings as a result of performing the above agreed-upon procedures.
Included the City's response to address the finding

Findings: See Exhibit B for details.

We were not engaged to, and did not perform an examinatiorL the objective of which would be the
expression of an opinion on the CiW" compliance assertion on its utilization of. TransNef funds
administered by SANDAG. Accordinglp we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibility tor the sufficiency of the
procedures for their purposes.

e/f;* f fu7c*-
San Diego, California
January 11,,2010



City of Encinitas
TransNet and,TransNef Extension Activities
Schedule of Status of Funds by Project
For the year ended June 30,2009

Exhibit A

MPO Project

ID Number Proiect Name

Project

Status

Tulv 1,2008

Funds

Received

Proiect

Interest Proiect City Status

Income Expenditures Adiustments June 3O 2009

$ (47,663) $ $ (47,663)

458,893

411'230

346,040

$,47n
337,563

(8,s55)

&893 

-

8,893 (47,663)

7,905 (61,86s)

- 

(9,477

7,90s (70,342)

(8,565)

r 08,774\ 

- 

(78,174\

(86,740) (86,740)

77,522

$77,1.02)

Q,432)988

L,453

(87,076)

(1,800) 1,800

(74,ess)

(1&360)

(45,500)

TransNet

Streets and Roads

ENC14A CMSO8B

ENC 14A CMSOgA

ENC 17 CMSO1E

ENC 17 CMSO8G

ENC 19 CMSO2F

ENC 19 CMSOTC

ENC 20 CMSO4D

ENC22/40 CMSOOD

ENC 28 CMSO2G

ENC39 CMSO6B

CMSOU

ENC 42 CMSOgB

ENC 44 CMSOgE

Encinitas Blvd Pavement Overlay

FY 08/09 Annual Street Overlay

Subtotal ENC 14A Projects

Safe Route to Schools - Phase 2

Paul Ecke Central Elementary School

Subtotal ENC 17 Proiects

Traffic Safety and Calming

ENTMP-1 Rubenstein/Summit/West.

Subtotal ENC 19 Projects

No. Coast Hwy 101 Streetscape

Leucadia Blvd Improvements W/1-5

Traffic Signal Modification

Traffic Signals @ Enc/Cerro, Elcam

Coastal Rail Trails

Pavement Management Plan

Encinitas/NCTD Transit Parking Lot

Total Streets and Roads

450.000

450,000

400,000

400000

50,001

73,502

200,000

10oooo

(")

(b)

(u),(")
(")
(d)

(c)

8L,640

45,500

973,503 $ 300,000 $ 79,239 $ (6s1,051)$ - $ 64r'681'

TotafTransNet$973,503$300000$19,239$(651,061)$-$641,687::
Notes:

(a) Once the City is in compliance with the 30% Rule, the City will be requesting additional funds in fiscal year 2010.

(b) Once the City is in compliance with the 30% Rule the City will request funds from SANDAG for the final expenditures on the proiect in fiscal year 2010. The

expenditures are within the council approved budget and previous RTIP.

(c) The City transferred cash from CMS0U. The transfer of funds were approved by Resolution #2007-14.

(d) The Coastal Trails project has been delayed indefinitely therefore the City karsfened the rernaining funds to ENC 28, ENC39 and ENC44 via approved

Resolution #2007-14.



City of Encinitas
TraniNet Fund
Schedule of Findings and Recommendations
For the year ended June 30,2009

Exhibit B

Finding 2009-1

In accordance with SANDAG Board Policy No. 031, Rule #12 Section V an agency that maintains a balance
of more than 30% of their annual apportionment (after debt service) must use the remaining balance to fund
projects.

During fiscal year 2009,the City exceeded the 30% rule as detailed below:

2009 Apportionment
Less: debt service payment

Net Estimated Apportionment
30% base

FY 2009 30% Threshold

Fund Balance per Schedule A

Excess Fund Balance Over Apportionment

Effect

SANDAG will defer further future allocations until the unused balance falls below the 30% threshold.

Recommendation

We recommend that the City use the remaining balance before requesting future funding from SANDAG.

Management's Response

The City of Encinitas made a good faith effort to meet SANDAG Board Policy No. 031, Rule #17, Section V.
On February 13,2008, the City Council adopted a plan to spend down the City's cash balance of TrnnsNet
funds. Since that time, the City has constructed several high priority projects that have reduced the City's
cash balance from $8.7 million to $641.,683. The City would have met the 30% threshold requirement last
fiscal year (FY2008/09) had all projects been completed as planned. However a portion of the FY200S/09
annual street overlay project was deferred several months to be completed in conjunction with the
FY2009/10 annual overlay project. The City anticipates being in compliance with this requirement by the
next audit (for the year ending lune 30, 2010).

$ 1",383,376_

L,383,376

30%

475,073

641,687
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INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego, California

At the request of th9 San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the City of Escondido, Caiifornia (City) enumerated below in this
leport. These procedures, which were agreed to by SANDAG, were'performed solely to assist
SANDAG and the Ctty it evaluating the compliance with the TransNel ordinance and TransNet
Extension Ordinance for the fiscal year ended ]une 30, 2009.

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation standards established by the American Institute of Cerffied Public Accountants. The
sufficiency of these procedures is solely the responsibitity of SANDAG. Consequentlp we make no
re-p1e_seltations regarding the sufficiency of the procedures described herein either for ihe purpose for
which the report has been requested or any other purpose. The sufficienry of the procedu^res is solely
the responsibility of the specific users of ttre report-.

Procedures Performed:

A. Reviewed the 1987 Proposition A: San Diego Transportation Improvement plan (TransNet
ordinance and Expenditure Plan), the 2004 Proposition A (TransNel Extension ordinance and
Expenditure Plan), and SANDAG Board Policy No. 031: TiansNetOrdinance and Expenditure
Plan Rules compliance requirements (SANDA-G Board policy No. 031).

Findings: No findings were noted.

B. Obtained from SANDAG the approved Regional Transportation Improvement program
(RTIP) for the fiscal year.

Findings: No findings were noted.

C. Inquired of the Cit;/s management and determined that the City maintains a separate fund for
TransNet revenues.

Findings: No findings were noted.

D. For theTransNef Fund, obtained from the city a detailed general ledger.

Toll Free ph

Oakland
180 GnndAve., Suite 1365
Oakla,nd, Calif o r nia 9 46 | 2

No findings were noted.

(87D862-2200

Orang€ Comty
9 Corpofate Park, Suite lO0

lwine,Clltfonia 92606

Tolf Free Fax: (866) 4364927
Sacramento

777 Campus Comons Rd., Suite 200
Sacmmento, Californ'a 95825

San Diego
4858 Mercury Suite 106

Sm Diego, Califomia 92111



To the Board of Directors .

of the San Diego Association of Governments
San Diego, California

E. Obtained from the recipient agency the Annua1 Schedule of Status of Funds by project
(Schedule A). Schedule A included a beginning balance, TransNet funds received,
expendifures, interest income, adjustrnents, and an ending balance listed alpha-numeric by
MPO ID.

a. Reviewed Schedule A and determined that projects were properly classified and
reported by TransNef program (i.e., originaL TransNet vs. TransNef Extension; local
streets and roads; local street improvements, including congestion relief vs.
maintenance; highway; major corridor; environmental mitigation program; etc).
Agreed the beginning balance from the prior year or provided footrote for any
restatements.

Findings: No findings were noted.

b. Identified the total TransNet revenues received through ]une 30 of the fiscal year.
i. Reviewed the total funds received per Schedule A and agreed to the TransNet

general ledger.
obtained from SANDAG a listing of TransNef payments from sANDAG to the
City by TransNet program and compared to Schedule A. Provide reconciliation
on Schedule A, if necessarv.

Findings: No findings were noted.

c. Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

TransN et general ledger.
Reviewed interest was applied to each active project that carries a positive
beginning balance
Reviewed the interest distribution methodology.

No findings were noted.

d. Identified the total TransNet expenditures for the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

Tr ansN et general ledger.
Selected individual expenditures of at least 25% of the total dollar amount of
expenditures from the general ledger and obtained supporting documentation
(i.e., invoice and copy of check or EFT wire). Reviewed the selection was
representative of all types of expenditures and included a range of dollar
amounts.
For the expenditures selected, identified the MPo ID that the expenditures
were charged against and determined the MPo ID was included in the RTIp
and the expenditures wele an eligible cost per the TransNef and TransNet
Extension Ordinance and Expenditure Plan requirements.

111.

111.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

e. Reviewed that any amounts reflected in the "adjustrnents" column are explained in the
form of a footrote and that the adjustments are consistent with SANDAG Board Policy
No. 03L, Rule #12 Section III.

Findings: No findings were noted.

t. Obtained a list of completed projects reported by TransNef program from the City.
Reviewed that the t"-iinittg lransNet ftrnds for iompleted projects were hansferrea
to another TransNet eligible project. Completed projects from the previous year were
no longer shown in the current year Schedule A.

Findings: No findings were noted.

g. If a project ending balance was negative, an explanation in the form of a footnote to
Schedule A was provided of the subsequent year's intended action.

Findings: No findings were noted.

h. Reviewed inactive projects which have had no activity over the past two years, other
than interest earnings, were closed out or provided a foohrote of the stafus of the
project and when the projectwill be completed.

Findings: No findings were noted.

i. Obtained a signed staff report or resolution from the City's governing body consenting
to the transfer of. TransNef funds from one project to another. Reviewed transfers that
require an amendment to the RTIP follow the amendment process outlined in Rule #7
of SANDAG Board Policy No. 031.

Findings: No findings were noted.

t. Reported allnon-TransNet activity separate fuornTransNef activity in Schedule A.

Findings: No findings were noted.

F. Obtained from the City the Cumulative Schedule of Status of Funds by Project (Schedule B).
Schedule B included cumulative information for all multi-year TransNet projects to include
TransNet funds received, expenditures, interest income, adjustments, and an ending balance
listed alpha-numeric by MPO ID.

a. Reviewed Schedule B and determined that projects were properly classified and
reported by TqansNef program (i.e., local street improvements, including congestion
relief versus maintenance; major coiridors; and environmental mitigation program;
etc.). Reviewed the ending balance at ]une 30 and agreed for those projects reported
inboth Schedule A, and Schedule B.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, Califomia

G. Reviewed the ending fund balance per Schedule A for those projects that were derived from
the City's annual TransNet apportionment was not more than 30% of the Ct{/r current year
arurual apportionment, net of debt service payments. Included a schedule showing the annual
apportionment, debt service deduction (if applicable), net annual apportionment,30o/o balance
threshold, applicable project status balance, and excess balance over the threshold.

2009 Apportionment
Less: debt service payment

Net Estimated Apportionment
30%base
FY 2009 30% Threshold

Streets and Roads Balance per Schedule A

Excess Fund Balance Over Apportionment

Less: Maintenance of effort base

Excess of current year local discretionary expenditures over MOE base

$ 2,822,275

2,822,275

30%

H.

5,48L,296

4,634,673

Findings: In accordance with SANDAG Board Policy No. 031, Rule #12 Section V an
agency that maintains a balance of more than 30% of their annual
apportionment (after debt service) must use the remaining balance to fund
projects: For the fiscal year ended June 30, 2009, the City exceeded the 30%
threshold requirement s by $4,634,613.

If applicable, obtained a roll forward schedulu (by commercial paper and bonds) showing the
beginrring balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Findings: There are no commercial paper and bonds outstanding as of june 30, 2009.
Therefore, procedure H, did not apply to the City.

Reviewed the maintenance of effort (MOE) requirement for t\e City.
a. Obtained the current MOE requirements for the City from SANDAG. .

b. Obtained Schedule 3 of the Annual Street Report from the City.
c. Reported the excess (deficit) of discretionary expenditures over the MOE base which

was equal to the amount of discretionary funds expended for local streets and road less
the MOE base amount

d. Reported outstanding unmet requirement from a'prior year the amount of time the
City has remaining to meet its MOE required and report a roll forward schedule.

Currentyearlocal discretionary expenditures on streets and roads $ 5,564,858

(3,200,668)

$ 2,364,190

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

J. In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

a. Obtained the Construction Cost Index for June 30, from SANDAG
i. Calculated the growth rate in the Construction Cost Lrdex for the prior MOE

base period over the Construction Cost Index as of june 30.
ii. The calculation of the growth rate of the Construction Cost Index would

involve determining the percentage change of the index by taking the Lrdex as
of June 30 and dividing it by the Index at June 30 of the previously approved
MOE base period.

2006 Growth Rate

Index as ofJune 3Q 2009 divided by Index as ofJune 3Q 2006 253.30 280.60 0.90 Times

b. Obtained from the City a copy of their audited financial report for the fiscal year ended
June 3Q 2009.

i. Calculated the growth rate in the Cit/s General Fund revenues for the period
ended June 30, 2009 over the amount of General Fund revenues as of ]une 3Q
2006 of the previously approved MOE base period.

ii. The calculation of the growth rate would involve determining the percentage
change of the General Fund revenues by taking total General Fund revenues, as
reported in the City's annual financial report as of ]une 30 and dividing it by
total General Fund revenues as reported in the Local Agency's arurual financial
report as of June 30 of the previously approved MOE base period

General fund revenues as of |une 3Q 2009 divided by
General fund revenues as offune 3Q 2006 $ 75,410,437 $ 80,81&180

Growth Rate

0.93 Times

d.

Compared the growth tate in the Construction Cost Lndex as calculated in (a) above
with the gtowth rate in General Fund revenues calculated in (b) above and select the
lowest rate.

Lowest

Growth Rate

_j.93 Ti^ut

Applied the growth rate selected in (c) above to previously approved MOE base and
determine the re-indexed MOE base as of June 30 to become effective for the fiscal year
ending ]une 30, 2012 to 201,4.

Previously approved MOE base

Growth rate

Adjusted MOE base as of |une 30, 2009

$ 3,200,669

0.93

g 2,976,621.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

K. Reviewed transit operator eligibility for receipt of funds.

Findings: The City is not a transit operator; therefore, procedure K did not apply.

L. Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.
a. For the RTCIP fun4 obtained from the City a detailed general ledger.

Findings: No findings were noted.

b. Obtained from the City the RTCIP approved schedule for collecting and/ or
contributing private sector exactions to its Funding Program.

Findings: No findings were noted

c. Obtained the RTCIP schedule, including beginning balance, exactions collected,
interest earned, expenditures, and ending balance. Agreed the beginning balance from
the prior year or footrote any restatements.

i. Reviewed that the City is using the most current approved fee amount.
ii. Reviewed that the revenues are expended within seven years of collection per

Section 9(C) of the TransNef Extension Ordinance and Expenditure Plan and
Section G(a) of the attachment entitled "TransNet EXTENSION REGIONAL
TRANSPORTATION CONGESTION IMPROVEMENT PROGRAM."
Obtained from SANDAG the list of RTClP-approved regional arterial system
projects and reviewed that any expenditures were for projects in the approved
regional arterial system project list.
Reviewed and reported that the City provided its full monetary contribution
required by Section 9(A) of the TransNef Extension Ordinance. Inquired of
management the procedures to ensure all qualified properties were included in
the program. Tested for completeness
Identified the interest income for the fiscal year and reviewed that the interest
income amount per the RTCIP schedule agrees to the RTCIP general ledger.
Reviewed the interest distribution methodology.

No findings were noted.

M. For ITOC only, reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under the TransNef Extension Ordinance in
the ITOC Responsibilities Section of the attachment to Commission Ordinance CO-0401
entitled "statement of Understanding Regarding the Implementation of the lndependent
Taxpayer Oversight Committee for the TransNet Program."

Findings: This procedure is only designed for the ITOC audiq therefore, procedure M did
not apply.

ltl.

V.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

N. For SANDAG onlp per Section 12 of the TransNet Extension Ordinance and Expenditure Plan,
performed the additional procedures

Findings: This procedure is designed for the SANDAG audi! therefore procedure N did
not apply.

O. Reviewed the prior year findings and recommendations and determined if they
adequately addressed.

Findings: In 2008, the City exceeded the 30% rule and in 2009 the same finding existed.
The City did not draw down additional allocations from SANDAG for the
streets and roads projects during the fiscal year ended June 30, 2009; however,
there were not enough expenses to reduce the excess fund balance.

P. Proposed current year findings as a result of perforrning the above agreed-upon procedures.
Included the Cit;/s response to address the finding

Findings: See Exhibit D for details.

We were not engaged to, and did not perform an examination, the objective of which would be the
expression of an opinion on the Ctty'r compliance assertion on its utilization of TransNef funds
administered by SANDAG. Accordinglp we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibillty for the sufficiency of the
procedures for their purposes.

&f;a, f &t7c**
San Diego California
]anuary 21",2010



City of Escondido
TransN et and, TransNef Extension Activities
Schedule A - Schedule of Status of Funds by project
For the year ended ]une 30,2009

Exhibit A

Project

MPO ID Number proiect Name

TransNet

Highway
E)LZ)

July 1,2008 Received Income Expenditures Adiustments June 3O 2009

fi 11.,s96 $ $ 327 $ (1,1,,923\ $ - $ - (a)

11,595 327 (71,,923\ _

Project

Status

(1,,4$,1e6)

3,002,549

107,962

(1,104

2,009,932

u5,160
aqt L1 t-

953,289

3s,606

415,180

1.,433,41.4

282,048

Project

Status

Streets and Roads

ESCo2A 690219

ESC03 690239

ESC05 690319

ESC05 696701,

ESC05 690129

Citracado & Nordahl at Mission

Total Highway

Bear Valley/East Valley/Valley Center

Citracado Pkwy/Don Lee to Quail Hill
El Norte Pkwy/La Honda to Washington Ave.
El Norte Pkwy/Costs of Sale of Property
El Norte Pkwy/Conway to Midway

Subtotal ESC05 Projects

El Norte PkwyBridge at Escondido Creek

Felecita & Juniper/Escondido to Chestnut
Street Maintenarce

SR 78 Bridge Widening at Nordahl
Neighborhood Projects

Valley/Maple & 2ndlMaple Traffic

Centre City/Highway 78 to Mission Ave.
Gtracado & Nordahl at Mission
Citracado/Interstate 15 to West Valley

Total Sheets and Roads

Ash Street Undercrossing Study
Master Plan-Bicycle Facilities

lake Hodges Bridge- JPA Pass Thru
BVP Sidewalks/Boyle-Cihus

Total Bikes and Pedestrian

GASB 31 Adjustments

'f otalTransNet

Fmds Interest Proiect Citv

(40.500)

- 84,744 (1.,967,648)

-_ 3,047_ (51,018)

- (1,483,786)

- "1,119,645

- 10 0q1

_ (1,1,0n

(e)

(e)

15,674 M2 

-- 

16,116

122,529 3,489 (51,018) _ 61000

ESCO5

ESCOS

ESC11

ESC13

ESC17

ESC23

ESC24

ESC25

EK:29

Bikes and.

ESC2O

ESC21

ESC31

ESC26

697706

690309

697402

690329

597401.

691.703

690029

690039

691704

Pedestrian

590339

698501

699U3

- s6,728 (228,799)

- 9,742 (15,702)

- 1.1.,075 (403,489)

- 26,906 (83,490)

- 1,00s (18,7n)
- 71.,778

- 40,457 (3,6s2)

- 7,960

- 1.,837,867

- 339,200

(d)

- 896,705

- 77,883

- 426,898

- 7,470,219

- 285,n6(4,622)

598,U7 

- 

16,902 @9n J 61.5,245

8,147,776 270,726 Q.,828,245)

(33,"t76)

(ts86) 36,628

- 778,72L

- (5e,4e2)

- (7,ue)

- (178,727)

30,000 (sz,aeQ (b), (c)

-- 23,693_

TlaflsNet Extension

Local Street Improvements

Maintenance

ESC11 697903 Street Maintenance

ESC11 697903 El Norte Parkway-Street Rehabilitation

Subtotal Maintenance

T otal TrcnsNet Extension

Total TransNet anilTransNet Exteroion

3o,ooo r--- (3o,ooo)- (b)

(8,762\ 2ts'u9 r Q45,s62\ (38,975\

755,222 

- 

7,261,

_$_q30tg3r_ _$ 21s,34e_ _$ 218314 _$ (3,08tr39l _$ -_ _$ sx13x65_

$ - $ (e2,"17e) $ $ (e2,17e)

- - 

(167R)\ nAaei\

--- 

f1ORq61\ /lnRo^l\

--- 

/10R961\ /1nRq61\

_q_q;05,83r__$ '1p34r_$ 
278,314 $(3,7e4,6e1) $ - $ 5,604,804

(e)

(e)

Notes:

(a) ESC25 project was completed at June 30, 2009.
(b) $3Q000 of TrazsNet Bicycle Grant funding received in 2007 was related to a June 2001 reimbursement letter from SANDAG. SANDAG,S letter stated that the City

would recoup a portion of $65,000 of Transportation Development Act (TDA) funding from future funding cycles which has been previously borrowed from a Bear Valle
project for an Auto Parkway project. ESC26 was a 100% TDA funded project that was closed in FY 2006. This current TransNet Bicycle Grant revenue was hansferred
to ESC20, as approved by Bike/Pedestrian working group.

(c) Funds will be requested from SANDAG in FY 10 for ESC20.
(d) Futue funding for project will come fuomTransNet Extension.

(e) During FY 2009, the Gty was in noncompliance with the 30% Rule and therefore was unable to request funding to cover expenditures. Once the City is in compliance with
this Rule, the City will request funding for project.



City of Escondido
TransNet Extension Activities
Schedule B - Cumulative Schedule of Status
For the year ended |une 30, 2009

Exhibit B

of Funds by Project

MPO ID Project Name

Funds

Received

Interest

Income

Project

Expenditures

City

Adjushnents

Project

Status

June 3O 2009

Local Street Improvements

Maintenance

ESC11,

ESC11

Street Maintenance

El Norte Parkway-Street Rehabilitation

Subtotal Maintenance

T otal TransN ef Extension

g (e2,17e) $ $ (e417e)

(16,782)

(108,961) (108,961)



City of Escondido
RTCIP Fund
For the year ended June 30, 2009

Exhibit C

RTCIP

Project Name

Project

Status

July 1,2008

$-

Funds

Received

Interest

Income

Project

StatusCity

Expenditures Adjustments June 3O 2009

For the fiscal year ended June 30,2009

Total RTCIP Funds

872 $ $ 18,872

$ - s 18,000 $ 872 $ - $ - $ 18,872::::::

$ 18,000



City of Escondido Exhibit D
TransNet Fund
Schedule of Findings and Recommendations
For the year ended |une 30,2009

Findine 2009-1

In accordance with SANDAG Board Policy No. 031, Rule #12 Section V an agency that maintains a balance
of more than 30% of their annual apportionment (after debt service) must rrr" th" remaining balance to fund
projects.

During fiscal year 2009, the City exceeded the 30% rule as detailed below:

2009 Apportionment
Less: debt service payment

Net Estimated Apportionment
30%base
FY 2OO9 30% Threshold

Streets and Roads Balance per Schedule A

Excess Fund Balance Over Apportionment

$ 2,822,275

2,822,275

30%

5,487,296

4,634,673

Effect

SANDAG will defer further future allocations until the unused balance falls below the 30% threshold.

Recommendation

We recommend that the City use the remaining balance before requesting future funding from SANDAG.

Management's Response

Irr previous years it has been the City of Escondido's practice regarding TransNetprojects to predict cash-
flows with sufficient funding from SANDAG to fully cover construction costs prior to advertising the
projects for bidding. This practice thereby created an excess fund balance. Begiruring in fiscal year 2008 the
City stopped this former practice and is now not requesting draw-downs until we meet the required fund
balance threshold. The City willbe in compliance with SANDAG Board Policy No. 03L, Rule #12 Section
V in the future.

11
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INDEPENDENT ACCOUNTANTS' REPORT
ON APFLYING AGREED-UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego, California

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the City of Imperial Beach, California (City) enumerated below in
this report. These procedures, which were agreed to by SANDAG, were performed solely to assist
SANDAG and the City in evaluating the compliance with the TransNef Ordinance and TransNet
Extension Ordinance for the fiscal year ended June 30,2009.

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation standards established by the American Institute of Cerffied Public Accountants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequently, we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficiency of the procedures is solely
the responsibility of the specific users of the report.

Procedures Performed:

A. Reviewed the 1987 Proposition A: San Diego Transportation Improvement Plan (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No. 031: TransNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No. 031).

Findings: No findings were noted.

B. Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Findings: No findings were noted.

C. Inquired of the Cib/t management and determined that the City maintains a separate fund for
TransNet revenues.

Findings: No findings were noted

D. For t}te TransNef Fund, obtained from the City a detailed general ledger.

Findings: No findings were noted.

Toll Free Ph: (87D f362-22OO Toll Free Fax: (866) 43GO927

Oakland
180 GfandAve., Suite 1365
Oaklmd. Califor nia 9 46 | 2

Orange County
9 Corporate Park, Suite 1O0

Ifilne, Califoraia 92606

Sacramento
777 Campus Commons Rd., Suite 2OO

Sacmento, California 95825

Sm ltiego
4858 Mercury Suite 106

Sm Diego, Califomia 92111



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

E. Obtained from the recipient agency the Annual Schedule of Status of Funds by Project
(Schedule A). Schedule A included a beginning balance, TransNet funds received,
expenditures, interest income, adjustments, and an ending balance listed alpha-numeric by
MPO ID.

a. Reviewed Schedule A and determined that projects were properly classified and
reported by TransNef program (i.e., original TransNet vs. TransNef Extension; local
streets and roads; local street improvements, including congestion relief vs.

maintenance; highway; major corridor; environmental mitigation program; etc).
Agreed the beginning balance from the prior year or provided footrote for any
restatements.

Findings: No findings were noted.

b. Identified the total TransNet revenues received through June 30 of the fiscal year.
i. Reviewed the total funds received per Schedule A and agreed to the TransNet

general ledger.
ii. Obtained from SANDAG a listing of TransNef payments from SANDAG to the

. City by TransNef program and compared to Schedule A. Provide reconciliation
on Schedule A, if necessa(y.

Findings: No findings were noted.

c. Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

Tr ansN et general ledger.
ii. Reviewed interest was applied to each active project that carries a positive

beginning balance
iii. Reviewed the interest distribution methodology.

Findings: No findings were noted.

. d. Identified the total TransNetexpendituresfor the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

Tran sN et general ledger.
ii. Selected individual expenditures of at Least 25% of the total dollar amount of

expenditures from the general ledger and obtained supporting documentation
(i.e., invoice and copy of check or EFT wire). Reviewed the selection was
representative of all types of expenditures and included a range of dollar
amo'unts.

iii. For the expenditures selected, identified the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP
and the expenditures were an eligible cost per the TransNef and TransNet

Extension Ordinance and Expenditure Plan requirements.

Findings: No findings were noted.
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e. Reviewed that any amounts reflected in the "adjustrnents" column are explained in the
form of a foobrote and that the adjustrnents are consistent with SANDAG Board Policy
No. 031, RtlJe #17, Section III.

Findings: No findings were noted.

f. Obtained a list of completed projects reported by TransNef program from the City.
Reviewed that the remaining TransNet funds for completed projects were transferred
to another TrnnsNet eligible project. Completed projects from the previous year were
no longer shown in the current year Schedule A.

Findings: No findings were noted.

g. If a project ending balance was negative, an explanation in the form of a foobrote to
Schedule A was provided of the subsequent yeals intended action.

Findings: No findings were noted.

h. Reviewed inactive projects which have had no activity over the past two years/ other
than interest earnings, were closed out or provided a footrote of the stafus of the
project and when the projectwillbe completed.

Findings: No findings were noted.

i. Obtained a signed staff report or resolution from the City's governing body consenting
to the transfer of. TransNef funds from one project to another. Reviewed transfers that
require an amendment to the RTIP follow the amendment process outlined in Rule #7
of SANDAG Board Policy No.031.

Findings: No findings were noted.

j. Reported allnon-TransNet activity separate frornTransNef activity in Schedule A.

Findings: No findings were noted.

F. Obtained from the City the Cumulative Schedule of Status of Funds by Project (Schedule B).

Schedule B included cumulative information for all multi-year TransNet projects to include
TransNet funds received, expendifures, interest income, adjustments, and an ending balance
listed alpha-numeti. by MPO ID.

a. Reviewed Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenanee; major corridors; and environmental mitigation program;
etc.). Reviewed the ending balance at June 30 and agreed for those projects reported
in both Schedule A and Schedule B.

Findings: No findings were noted.
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G. Reviewed the ending fund balance per Schedule A for those projects that were derived from
the City's annual TransNet apportionment was not more than 30% of the City's current year
annual apportionment, net of debt service payments. h:rcluded a schedule showing the annual
apportionment, debt service deduction (if applicable), net annual apportionment,30o/o balance
threshold, applicable project status balance, and excess balance over the threshold.

Findings: In accordance with SANDAG Board Policy No. 031, Rule #12 Section V an
agency that maintains a balance of more than 30% of their annual
apportionment (after debt service) must use the remaining balance to fund
projects. For the fiscal year ended June 30, 2009, thie City exceeded the 30%

threshold requirements by $279,633.

H. If applicable, obtained a roll forward schedule (by commercial paper and bonds) showing the
beginrring balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Findings: There are no commercial paper and bonds outstanding as of June 30, 2009.

Therefore, procedure H, did not apply to the City.

I. Reviewed the maintenance of effort (MOE) requirement for the City.
a. Obtained the current MOE requirements for the City from SANDAG.
b, Obtained Schedule 3 of the Anrrual Street Report from the City.
c. Reported the excess (deficit) of discretionary expenditures over the MOE base which

was equal to the amount of discretionary funds expended for local streets and road less

the MOE base amount.
d. Reported outstanding unmet requirement from a prior year the amount of time the

City has remaining to meet its MOE required and report a roll forward schedule.

Current year local discretionary expendifures on streets and roads $ 372,75'L

2009 Apportionment
Less: debt service payment

Net Estimated Apportionment
30% base

FY 2009 30% Threshold

Fund Balance per Schedule A

Excess Fund Balance Ovei Apportionment

Less: Maintenance of effort base

Excess (deficit) of current year local discretionary expendihrres over MOE base

592,642

30%

777,793

457,426

279,633

(27s,0s1)

$ 37,700

Findings: No findings were noted.
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l. In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

a. Obtained the Construction Cost Index for June 30, from SANDAG
i. Calculated the growth rate in the Construction Cost Index for the prior MOE

base period over the Construction Cost Index as of ]une 30.

ii. The calculation of the growth rate of the Construction Cost Index would
involve determining the percentage change of the index by taking the Lrdex as

of June 30 and dividing it by the Index at June 30 of the previously approved
MOE base period

2006 Growth Rate

lndex as oflune 30,2009 divided by Index as oflune 30,2006 253.30 280.60 0.90 Times

b. Obtained from the City a copy of their audited financial report for the fiscal year ended

June 30,2009.
i. Calculated the growth rate in the City's General Fund revenues for the period

ended June 30, 2009 over the amount of General Fund revenues as of June 30,
2006 of the previously approved MOE base period

ii. The calculation of the growth rate would involve determining the percentage
change of the General Fund revenues by taking total General Fund revenues, as

reported in the City's annual financial report as of ]une 30 and dividing it by
total General Fund revenues as reported in the Local Agency's annual financial
report as of June 30 of the previously approved MOE base period

General fund revenues as of fune 30,2009 divided by

General fund revenues as offune 30,2006 $ 15,503,370 $ 14,339,724

Growth Rate

1.08 Times

d.

Compared the growth rate in the Construction Cost Index as calculated in (a) above
with the growth rate in General Fund revenues calculated itt (b) above and select the
lowest rate.

Lowest

Growth Rate

__.]0.90 Times

Applied the growth rate selected in (c) above to previously approved MOE base and
determine the re-indexed MOE base as of Tune 30 to become effective for the fiscal year
ending June 30, 2012 to 2014.

Previously approved MOE base

Growth rate

Adjusted MOE base as of June 30,2009

fi 275,057

0.90
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K.

L.

Reviewed transit operator eligibility for receipt of funds.

Findings: The City is not a transit operator; therefore, procedure K did not apply.

Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.
a. For the RTCIP fund" obtained from the City a detailed general ledger.

Findings: No findings were noted.

b. Obtained from the Clty the RTCIP approved schedule for collecting and/ or
contributing private sector exactions to its Funding Program.

Findings: No findings were noted.

c. Obtained the RTCIP schedule, including beginning balance, exactions collected,
interest earned, expenditures, and ending balance. Agreed the beginning balance from
the prior year or footnote any restatements.

i. Reviewed that the City is using the most current approved fee amount.
ii. Reviewed that the revenues are expended within seven years of collection per

Section 9(C) of the TransNef Extension Ordinance and Expenditure Plan and
Section G(a) of the attachment entitled "TransNet EXTENSION REGIONAL
TRANSPORTATION CONGESTION IMPROVEMENT PROGRAM."

iii. Obtained from SANDAG the list of RTClP-approved regional arterial system
projects and reviewed that any expenditures were for projects in the approved
regional arterial system project list.

iv. Reviewed and reported that the City provided its full monetary contribution
required by Section 9(A) of the TransNef Extension Ordinance. Inquired of
management the procedures to ensure all qualified properties were included in
the program. Tested for completeness.

v. Identified the interest income for the fiscal year and reviewed that the interest
income amount per the RTCIP schedule. agrees to the RTCIP general ledger.
Reviewed the interest distribution methodology.

Findings: No findings were noted.

For ITOC onlp reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under t}:te TransNef Extension Ordinance in
the ITOC Responsibilities Section of the attachment to Commission Ordinance CO-04-01

entitled "statement. of Understanding Regarding the Implementation of the Independent
Taxpayer Oversight Committee for the TransNet Progtam."

Findings: This procedure is only designed for the ITOC audiU therefore, procedure M did
not apply.

M.
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N. For SANDAG onlp per Section L2 of the TransNetExtension Ordinance and Expenditure Plan,
performed the additional procedures

Findings: This procedure is designed for the SANDAG audiU therefore procedure N did
not apply.

O. Reviewed the prior year findings and recommendations and determined if they were
adequately addressed.

Findings: In 2008, the City exceeded the 30% rule and rn 2009 the same finding existed.
Therefore, the finding on the 30% rule and the specific recorilnendation were
not adequately addressed by the City.

P. Proposed current year findings as a result of performing the above agreed-upon procedures.
Included the City's response to address the finding

Findings: See Exhibit D for details.

We were not engaged to, and did not perform an examinatioru the objective of which would be the
expression of an opinion on the City's compliance assertion on its utilization of. TransNef funds
administered by SANDAG. Accordinglp we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibility for the sufficiency of the
procedures for their purposes.

&f;a, f tuZ*-u
San Diego, California
january 1'1,2010



City of Imperial Beach
TransN et and TransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project
For the year ended june 30,2009

Exhibit A

Project

Status Funds

Project

Status

(162,83e) $ - (b)

(37,161) (b)

- 262,097

92;140

Project Name

Interest Project City

JuIy 1,2008 Received Income Expenditures Adjustments June 30,2009

TransNet

Streets and roads

IBOl

IBO2

IBO3

IBOS

Scenic Highway 75 beautification/restoration

SR 75 Landscape

Street Maintenance - Operations

Street Maintenance and Improvements

Street Maintenance and Improvements

Minor Projects

Total Streets and Roads

TotalTransNet

L62,839 $

37,1,61,

) q17

487,366

1.46,604

67

13,011.

3,91,5

(2,378)

(238,280)

(58,37e)

836,287 16,987 (2ee,037) (200,000) 354,237

836,287 16,987 (299,03n (200,000) 354,237

TransNet Extension'

Local Street Improvements

Congestion Relief

1B,012 Major Street Improvements

Subtotal Congestion Relief

Maintenance

IB02 StreetMaintenance-Operations

250,094 (271,767) 200,000 183,666 (b)

250,O94 5,339 (271.,767) 200,000 183,666

1,07,1,45

1,07,1.45

(187,622)

(187,622)

@0,a7\ @)

$0,47nSubtotal Maintenance

T otal TransN ef Extension

T otal TransN et anil TransNet Extension

$ - $ 3s7,23e $ 5,33e $(45138e)

$ 836,287 $ 357,239 $ 22,326 $ (758,426)

$ 200,000 $ 103,189

$ - g 4s7,426

Notes:

(a) Negative balance on IB0Z Street Maintenance-Operations: Budgeted allocation from SANDAG for this project is $19O000. Due to current

excess fund balances, the remaining balance of $82,855 will be received by the City after excess fund balances have been utilized.

(b) Per Resolution No. 2009-671,6 that was approved by the City CounctT2/1,8/ 09, the City had $200,000 "cash on hand" left over from prior year.

Carry-over funds were to be added to Proiect IB012 in FY 2009.



City of Imperial Beach
TransNet Extension Activities
Schedule B - Cumulative Schedule of Status of Funds
For the year ended |une 30,2009

Exhibit B

by Project

MPO

ID Project Name

Funds

Received

lnterest

Income

Project

Project City Status

Expenditures Adjushnents June30,2009

Local Street Improvements

Congestion Relief

1P,01,2 Major Street Improvements

Subtotal Congestion Relief

Maintenance

IB02 StreetMaintenance-Operations

Subtotal Maintenance

$ 250,094 $ $ (271",767)

Q71,767)

$ 200,000 $ 183,666

20o000 1,83,666

107,1,45

107,L45

(1,87,622)

(1.87,622) (80,477)

TotalrransNer Extension: $ gs7,2gg $ s,ggg $ (4b9,3s9) g 200000 $ 103,1a9



City of Imperial Beach
RTCIP Fund
For the year ended |une 30,2009

Exhibit C

Project Name

Status Funds Interest Project City Status

July 1,2008 Received Income Expenditures Adjustments ]une 30,2009

$4,000$108$-$-
$-$4,000$108$-$-$4,108

For the fiscal year ended june 30,2009

Total RTCIP Funds

$ 4,108



City of Imperial Beach
TransNet Fund
Schedule of Findings and Recommendations
For the year ended |une 30,2009

ExhibitD

Finding 2009-L

In accordance with SANDAG Board Policy No. 031, Ru.Ie #17, Section V an agency that maintains a balance
of more than 30% of their annual apportionment (after debt service) mustuse the remaining balance to fund
projects.

During fiscal year 2009, the City exceeded the 30% rule as detailed below:

2009 Apportionment $ 592,642

Less: debt service payrnent

Net Estimated Apportionment
30% base

FY 2009 30% Threshold

Fund Balance per Schedule A

Excess Fund Balance Over Apportionment $ 279,633

Effect

SANDAG will defer further future allocations until the unused balance falls below the 30% threshold.

Recommendation

We recommend that the City use the remaining balance before requesting future funding from SANDAG.

Management's Response

The City current$ exceeds the 30% threshold by fi279,633. The City's plan is use excess funds on street
overlay on various city.street projects.

592,642

30%

r77,793

457,426

11
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Caporicci & Larson
Certified Public Accountants

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego, California

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the City of La Mesa, California (City) enumerated below in this
report. These procedures, which were agreed to by SANDAG, were performed solely to assist
SANDAG and the Crty it evaluating the compliance with the TransNef Ordinance and TransNet
Extension Ordinance for the fiscal year ended ]une 30, 2009.

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation stahdards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequentlp we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficienry of the procedures is solely
the responsibility of the specific users of the report.

Procedures Performed:

A. Reviewed the 1987 Proposition A: San Diego Transportation Improvement Plan (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No. 031: TransNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No. 031).

Findings: No findings were noted.

B. Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Findings: No findings were noted.

C. Inquired of the CitS/s management and determined that the City maintains a separate fund for
TransNet revenues.

Findings: No findings were noted.

D. For theTransNef Fund, obtained from the CrV a detailed general ledger.

Findings: No findings were noted.

Toll Free Ph: (877) A62-2200 Toll Free Fax: (866) 4364927
()akfand

l8O GrandAve., Suite 1365
OakJffid.Calttofnia 94672

Orange Couty
9 Corpomte Park, Suite 100

Irvine , Califomia 926O6

Saffinto
777 Campus Commons Rd., Suite 2OO

Sacmento, Califomi^ 95825

Sm lti€go
4858 Mercury, Suite 106

San Diego, California 921 I 1
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E. Obtained from the recipient agency the Annual Schedule of Status of Funds by Project
(Schedule A). Schedule A included a beginning balance, TransNet funds received,
expenditures, interest income, adjustments, and an ending balance listed alpha-numeric by
MPO ID.

a. Reviewed Schedule A and determined that projects were properly classified and
reported by TransNef program (i.e., original TransNet vs. TransNef Extension; local
streets .and roads; local street improvements, including congestion relief vs.
maintenance; highway; major corridor; environmental mitigation program; etc).
Agreed the beginning balance from the prior year or provided footnote for any
restatements.

Findings: No findings were noted

b. Identified the total TrsnsNet revenues received through June 30 of the fiscal year.
i. Reviewed the total funds received per Schedule A and agreed to the TransNet

general ledger.
ii. Obtained from SANDAG a listing of TransNef payments from SANDAG to the

City by TransNet program and compared to Schedule A. Provide reconciliation
on Schedule A, if necessary.

Findings: No findings were noted.

c. Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

Tr ansN et general ledger.
ii. Reviewed interest was applied to each active project that carries a positive

beginning balance
iii. Reviewed the interest distribution methodology.

Findings: No findings were noted.

d. Identified the total TransNet expenditures for the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

TransN et general ledger.
ii. Selected individual expenditures of at least 25% of the total dollar amount of

expenditures from the general ledger and obtained supporting documentation
(i.e., invoice and copy of check or EFT wire). Reviewed the selection was
representative of all types of expenditures and included a range of dollar
amounts.

iii. For the expenditures selected, identified the MPO ID that the expenditures
. were charged against and determined the MPO ID was included in the RTIP

and the expenditures were an eligible cost per the TransNet and TransNet
Extension Ordinance and Expendifure Plan requirements.

Findings: No findings were noted.
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e. Reviewed that any amounts reflected in the "adiustments" column are explained in the
form of a foohrote and that the adjustments are consistent with SANDAG Board Policy
No. 031, Rule #12 Section III.

Findings: No findings were noted.

f. Obtained a list of completed projects reported by TransNef program from the City.
Reviewed that the remaining TransNet funds for completed projects were transferred
to another TransNet eligible project. Completed projects from the previous year were
no longer shown in the current year Schedule A.

Findings: No findings were noted.

g. If a project ending balance was negative, an explanation in the form of a footnote to
Schedule A was provided of the subsequent yea{s intended action.

Findings: No findings were noted.

h. Reviewed inactive projects which have had no activity over the past two years, other
than interest eamings, were closed out or provided a foofurote of the stafus of the
project and when the project will be completed.

Findings: No findings were noted.

i. Obtained a signed staff report or resolution from the City's goveming body consenting
to the transfer of TransNef funds from one project to another. Reviewed transfers that
require an amendment to the RTIP follow the amendment process outlined in Rule #7
of SANDAG Board Policy No. 031.

Findings: No findings were noted

j. Reported all.non-TransNet activity separate trornTransNet actlity in Schedule A.

Findings: No findings were noted.

F. Obtained from the City the Cumulative Schedule of Status of Funds by Project (Schedule B).

Schedule B included cumulative information for all multi-year TransNet projects to include
TransNet funds received, expenditures, interest income, adjusfonents, and an ending balance
listed alpha-numeric by MPO ID.

a. Reviewed Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenance; major corridors; and environmental mitigation program;
etc.). Reviewed the ending balance at ]une 30 and agreed for those projects reported
in both Schedule A and Schedule B.

Findings: No findings were noted.
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G. Reviewed the ending fund balance per Schedule A {or those projects that were derived from
the City's annual TransNet apportionment was not more than 30% of the City's current year
annual apportionment, net of debt service payments. lrcluded a schedule showing the annual
apportionment, debt service deduction (if applicable), net annual apportionment, S0% balance
threshold, applicable project status balance, and excess balance over the threshold.

2009 Apportionment
Less: debt service payment

Net Estimated Apportionment
30%base

FY 2009 30% Threshold

$ 1.,256,782

1,256,782

30o/"

377,035

Fund Balance per Schedule A (12,783)

Excess Fund Balance Over (Under) Apportionment _q-€q9,818t

Findings: No findings were noted.

H. If applicable, obtained a roll forward schedule (by commercial paper and bonds) showing the
beginning balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Findings: There are no commercial paper and bonds outstanding as of June 30, 2009.

Therefore, Procedure FI, did not apply to the City.

I. Reviewed the maintenance of effort (MOE) requirementfor the City.
a. Obtained the current MOE requirements for the City from SANDAG.
b. Obtained Schedule 3 of the Annual Street Reportfrom the City.
c. Reported the excess (deficit) of discretionary expenditures over the IVIOE base which. was equal to the amount of discretionary funds expended for local streets and road less

the MOE base amount.
d. Reported outstanding unmet requirement from a prior year the amount of time the

City has remaining to meet its MOE required and report a roll forward schedule.

Current year local discretionary expendifures on streets and roads $ 3i52'1.,927

Less: Maintenance of effort base ('1,93L,9L4)

Excess (deficit) of current year local discretionary expenditures over MOE base _t_1,590,013_

Findings: No findings were noted.
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br accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

a. Obtained the Construction Cost Index for June 30, from SANDAG
i. Calculated the growth rate in the Construction Cost Lrdex for.the prior MOE

base period over the Construction Cost Index as of June 30.
ii. The calculation of the growth rate of the Construction Cost Index would

involve determining the percentage change of the index by taking the Index as
of June 30 and dividing it by the Index at June 30 of the previously approved
MOE base period.

2006 Growth Rate

Index as oflune 30,2009 divided by Index as oflune 30,2006 253.30 280.60 0.90 Tines

b. Obtained from the City a copy of their audited financial report for the fiscal year ended
June 30,2009.

i. Calculated the growth rate in the Cit;/s General Fund revenues for the period
ended Iune 3O 2009 over the amount of General Fund revenues as of ]une 30,
2006 of the previously approved MOE base period.

ii. The calculation of the growth rate would involve determining the percentage
change of the General Fund revenues by taking total General Fund re.r"nues, is
reported in the Ctty" annual financial report as of ]une 30 and dividing it by
total General Fund revenues as reported in the Local Agency's annual financial
report as of June 30 of the previously approved MOE base period

c.

-::

Compared the growth rate in the Construction Cost Index as calculated in (a) above
with the growth rate in General Fund revenues calculated in (b) above and select the
lowest rate.

Lowest

Growth Rate

__!.90 Ti-t

Applied the growth rate selected in (c) above to previously approved MOE base and
determine the re-indexed MOE base as of June 30 to become effective for the fiscal year
ending June 3O 2012 to 20'1,4.

General fund revenues as of |une 30, 2009 divided by
General fund revenues as oflune 3Q 2006

Previously approved MOE base

Growth rate

Adjusted MOE base as of ]une 30, 2009

2006 Growth Rate

$ 34,012,424 $ 29,909,303 1.14 Times

1,,931,,914

0.90

d.

'1,,739,723
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K. Reviewed transit operator eligibility for receipt of funds.

Findings: The City is not a transit operator; therefore, procedure K did not apply.

L. Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.
a. For the RTCIP fund, obtained from the City a detailed general ledger.

Findings: No findings were noted.

b. Obtained from the City the RTCIP approved schedule for collecting and,/ or
contributing private sector exactions to its Funding Program.

Findings: No findings were noted.

c. Obtained the RTCIP schedule, including beginning balance, exactions collected,
interest eamed, expenditures, and ending balance. Agreed the beginning balance from
the prior year or footrote any restatements.

i. Reviewed that the City is using the most current approved fee amount.
ii. Reviewed that the revenues are expended within seven years of collection per

Section 9(C) of the TransNef Extension Ordinance and Expenditure Plan and
Section G(a) of the attachment entitled "TransNet EXTENSION REGIONAL
TRANSPORTATION CONGESTION IMPROVEMENT PROGRAM."
Obtained from SANDAG the list of RTClP-approved regional arterial system
projects and reviewed that any expenditures were for projects in the approved
regional arterial system project list.
Reviewed and reported that the City provided its full monetary contribution
required by Section 9(A) of the TransNef Extension Ordinance. Inquired of
management the procedures to ensure all qualified properties were included in
the program. Tested for completeness.
Identified the interest income for the fiscal year and reviewed that the interest
income amount per the RTCIP schedule agrees to the RTCIP general ledger.
Reviewed the interest distribution methodology.

Findings: No findings were noted.

M. For ITOC only, reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under t}rte TransNef Extension Ordinance in
the ITOC Responsibilities Section of the attachment to Commission Ordinance CO-04-0L
entitled "statement of Understanding Regarding the Implementation of the Independent
Taxpayer Oversight Committee for the TransNet Program."

Findings: This procedure is only designed for the ITOC audiU therefore, procedure M did
not apply.

111.

1V.

V.
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N. For SANDAG only, per Section 12 of the TransNetExtension Ordinance and Expenditure Plan,
performed the additional procedures

Findings: This procedure is designed for the SANDAG audig therefore procedure N did
not apply.

O. Reviewed the prior year findings and recommendations and determined if they were
adequately addressed.

Findiirgs: No findings and recommendations were noted in the prior year audit.
Therefore, procedure O did not apply.

P. Proposed current year findings as a result of performing the above agreed-upon procedures.
Included the City's response to address the finding

Findings: As a result of performing the above agreed-upon procedures, there were no
findings noted. Therefore, procedure K did not apply.

We were not engaged to, and did not perform an examination, the objective of which would be the
expression of an opinion on the City's compliance assertion on its utilization of. TransNef funds
administered by SANDAG. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibility for the sufficiency of the
procedures for their purposes.

&f;* f /*tf'u
San Diego, California
January 11.,2010



City of La Mesa
TransNet andTransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project
For the year ended fune 30, 2009

Exhibit A

MPO

ID CIP# Proiect Name

TlaflsNet:

Streets and Roads

LAM05 302024TR Traffic Signal Safety Upgrade

LAM05 302043TR Traffic Signal Improvement 04

LAM05 302052TR Traffic Signal Improvement 05

Subtotal LAM 05

LAM09 302041TR Curb, Gutter, Sidewalk Replacement 04

LAM10 302046TR Street Surfacing 04

LAM10 302054TR Street Surfacing 05

Subtotal LAM 10

LAM11 302036TR jackson and La Mesa Blvd St. Light Utility

LAM11 302057TR Street Lights - Overhead Undergrounding

Subtotal LAM1l

LAM12 302035TR Pavement Management System- Update

LAM12 302048TR Pavement Management Program 04

LAM12 302056TR Pavement Management Program 05

Subtotal LAM12

LAM13 302042TR S/W Pedestrian Ramp Inventory

LAM13 304032TR Street Repair and Sidewalk Irnprovements

Subtotal LAM13

LAM14 302045TR Traffic Calming Program

LAM14 302053TR Traffic Calming Program 05

Subtotal LAM14

LAM17 302061TR Street Surfacing 06

LAM17 302072TR Street Surfacing 07

LAM17 302081TR Street Surfacing 08

Subtotal LAM17

Subtotal Sheets and Roads

Project Project

Status Funds Interest Project City Status

Julv 1,2008 Received Income Expenditures Adiustments June 30,2009

t,287

2,01.6

Q.,28n

- 0 (2,01.6)

_ 179 _ a,7a)

- (a)

- (a)

97,912 

- 

5,007 (83,720\ 3,303 22F02 (a)

't01,215 

- 

s,007 (83,720) 

- 

22,502

3,613

21.,576 - (5,228) 31,679 48,027 (a)

31,679 

- 

2,635 r Q1,679) 2,635 (a)

53,255 

- 

2,635 (5,228) 

- 

50,662

18,825 18,825

55,720 r 3,688 (6,988) 

- 

52,420

74,545 r 3,688 (5,988) 

- 

71,,245

858 (s40) - 328

t2,01,4 - (t2,01,4) -(u)
'25,272 r t,887 (22,500\ t2,01,4 1,6,673 (a)

38,t54 

- 

L,887 (23,040) 

- 

17,001

50,557 - 2,542 - 836 53,935 (u)

836 

--- 

(836) 

- 

(a)

5L,393 r 2,542 

-- 

53,935

201. 20t

500 - 40 640

801

142,589

(76,846) 17,503

2,820 (25,188) 119,22t

(84,0s6) (b)(24,7r3)

(8,738) rr G,57L) 

- 

(1'2,309) (b)

57,005 17,503 2,820 (54,472\ 

- 

22,856

379.98] 17,503 18.798 (173.448\ - 242.834

(continued)



City of La Mesa
TransNet andTransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project, Continued
For the year ended ]une 30,2009

Exhibit A

Project

Status Funds Interest Project City

Ju1y1,200a Received Income Expenditures Adjustments June302009

$ 379,981 $ 17,503 $ 18,798 $ (171448) $

1,115 (25,000)

- 

11,283 

- 

(18,840) (7,55n

2zs30 73,7s3 7,11.5 (43,840\ (6,442:) @)

('t9,017\ "t9,0't7

(60584) 8e,313 - Qe,420) - (6e1)

_ 

- 

(99,500)- (99,soo)

(79,601\ 10&330 

- 

(128,920) 

- 

(100191) (b)

45,061. 21.,669 2,229

MPO

ID CIP #

LAM18 General Fund

LAM19 302062TR

LAM19 302074TR

Subtotal LAM19

LAM20 302063TR

LAM20 302074TR

LAM20 302083TR

Subtotal LAM20

LAM21 302064TR

LAM22 302055TR

LAM22 302076TR

Subtotal LAM22

LAM23 3O2O6ATR

LAM23 302071TR

LAM23 302080TR

Subtotal LAM23

LAM24 304050TR

LAM24 304051TR

LAM24 304080TR

Subtotal LAM24

LAM25 302065TR

Proiect Name

Balance caried forward

Street Maintenance

Pavement Management Program 05

Pavement Management Program 07

Curb, Gutter, S/W RPL 05

Curb, Gutter, S/W RPL 07

Curb, Gutter, S/W RPL 08

Skeet Lights - Overhead Under.05

Traffic Signal Improvements 06

Traffic Signal Improvements 07

Install Pedestrian Ramps 05

Install Pedestrian Ramps 07

Install Pedestrian Ramps 08

Storm Drain Assessment and Replacement 05

Storm Drain Assessment and Imp 06

Storm Drain Assessment and Replacement 08

Traffic Calming Program 06

Total Streets and Roads

'lotalTransNet

L80,234 3,332 8,975 (st990)

rr (159) (1s9)

780,234 3,332 8,915 (56,749') - 1.36,333

(4,es4)

(48,321) 48,321.

s,057 (50,000) r e4,943\

(53,27s\ s8,332 (s0,000) (44,943)

Project

Status

$ 242,8U

(e5,773) p)

7,775

68,959

136,492

Q59,941) 164,L68

22,530 2,470

- 3,055

(13,224) 73,224

- (3,0ss)

@)

(b)

(b)(128,1.76't 77,053 

-_J 

$1,,123)

(141,400) 93,332 (3,05s) (57,123\

31,419 49,998 't,554 (57,791) - 25,780

_$_12q999_ _$ 530,417_ _$ 32,612_ _$_(s13,203I _$ -_ _$ 174,834_

$ 121008 $ 530,417 $ 32,612 $(s13,203)$ - $ 174,834

(continued)



City of La Mesa
TransNet andTransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project, Continued
For the year ended june 30,2009

Exhibit A

MPO

ID CIP # Proiect Name

TransNet Extension:

Local Street Improvemenls

Congestion Relief

LAMIT 302091TR Commercial- Paper St. Resufacing

LAM24 304090TR Roadway Drainage Improvements 09

Subtotal Congestion Relief

Maintenance

LAM18 General Fund Street Maintenance (lSf

LAM20 302093TR Curb,Gutter,S/WRPL09

LAM23 302090TR Install Pedstrian ramps 09

Subtotal Maintenance

Status

Iulv 1.2008

Proiect

Funds Interest Project City Status

Received Income Expenditures Adiustrnents June3O2009

- 398 - 398

- 

228,335 

- 

(r76,50n 

- 

5r,828

- 228,335 - ("176,109\ - 52226

070,000) - (170,000)

- (51,,75n - (51,75n

&33s- (26,421)- (1&086)

- 

&33E 

- 

e48,178) (n9,843)

$ 121008 $ 767,087 $ 32,612 $ (937,490\ $ - $ (1,2,783\

(b)

(b)

(b)

T otal TrunsN et Extension:

Total TransNet and, TransNet Extension

(a) Adjustrnents made between City projects to move funds from closed projects to open projects.

(b) Funding has already been requested or will be requested in fiscat year 2010.

10



Cify of La Mesa
TransNet Extension Activities
Schedule B - Cumulative Schedule of Status of Funds by Project
For the year ended june 30,2009

Exhibit B

MPOID

Maintenance

LAM18

LAM2O

LAM23

Project Name

Funds

Received

Interest

Income

Project

Expenditures

Project

Status

Adjustments |une 3Q 2009

Local Street Improvements

Congestion Relief:

LAM17 Commercial- Paper St. Resurfacing

LAM24 Roadway Drainage Improvements 09

Subtotal Congestion Relie{

Street Maintenance (LS|

Curb, Gutter, S/W RPL 09

Install Pedstrian ramps 09

Subtotal Maintenance

228,335

228,335

c 1?q

Q ??(

$ 398

(175,50n

(776,709)

(170000)

(51.,75n

(26,421\

(248,178\

57,828

52,226

(170000)

(51,75n

(1&086)

/r?q R4q\4

T otal TransN e t Extension: $ 236,670 $ - $ (424,28n $ - $ (787,57n

11
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ll c.r
ll Caporicci & Larson
ll Certified Public Accountants

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED.UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego, California

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the City of Lemon Grove, California (City) enumerated below in
this report. These procedures, which were agreed to by SANDAG, were performed solely to assist
SANDAG and the Ctty irr evaluating the compliance with the TransNef Ordinance and TransNet
Extension Ordinance for the fiscal year ended June 30, 2009-

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequently, we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the reporthas been requested or any other purpose. The sufficiency of the procedures is solely
the responsibility of the specific users of the report.

Frocedures Performed:

A. Reviewed the 1987 Proposition A: San Diego Transportation Improvement Plan (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No. 031: TransNetOrdinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No. 031).

Findings: No findings were noted.

B. Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Findings: No findings were noted.

C. Inquired of the City" management and determined that the City maintains a separate fund for

. TransNef revenues.

Findings: No findings were noted.

D. For the TransNef Fund, obtained from the City adetailed general ledger.

Findings: No findings werenoted.

Toll Free Ph: (87D 862-2200 Toll Free Fax: (866) 4364927

Oaklmd
180 GrandAve.. Suite 1365
O 

^H^Ld. 
Cabforni^ 9 46 | 2

Orang€ Comty
9 Corpomte Park, Suite 1O0

Irvine. California 92606

Sacramento
777 Campus Commons Rd., Suite 20O

Sacramento. Califor niz- 9 5825

San Dlego
4858 Mercury Suite 106

Sm Diego, Califomia 92111



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

E. Obtained from the recipient agency the Annual Schedule of Status of Funds by Project
(Schedule A). Schedule A included a beginning balance, TransNet funds received,
expendifures, interest income, adjustments, and an ending balance listed alpha-numeric by
MPO ID.

a. Reviewed Schedule A and determined that projects were properly classified and
reported by TransNef program (i.e., original TransNet vs. TransNef Extension; local
streets and roads; local street improvements, including congestion relief vs.

maintenance; highway; major corridor; environmental mitigation program; etc).

Agreed the beginning balance from the prior year or provided footrote f.or any
restatements.

Findings: No findings were noted.

Identified the total TransNet revenues received through June 30 of the fiscal year.
i. Reviewed the total funds received per Schedule A and agreed to the TransNet

general ledger.
ii. Obtained from SANDAG a listing of TransNef payments from SANDAG to the

City by TransNet program and compared to Schedule A. Provide reconciliation
on Schedule A, if necessary.

Findings: No findings were noted

Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

TransN et general ledger.
ii. Reviewed interest was applied to each active project that carries a positive

beginning balance.
iii. Reviewed the interest distribution methodology.

Findings: No findings were noted.

Identified the total TransNet expenditures for the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

Tr ansN et general ledger.
ii. Selected individual expenditures of at keast 25% of the total dollar amount of
, expenditures from the general ledger and obtained supporting documentation

(i.e., invoice and copy of check or EFT wire). Reviewed the selection was
representative of all types of expenditures and included a range of dollar
amounts.

iii. For the expenditures selected, idenffied the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP
and the expenditures we'r'e an eligible cost per the TransNef and TransNet

Extension Ordinance and Expenditure Plan requirements.

Findings: No findings were noted.

b.

d.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

e. Reviewed that any amounts reflected in the "adjustments" column are explained in the
form of a footrote and that the adjustments are consistent with SANDAG Board Policy
No. 031, Rule #12 Section III.

Findings: No findings were noted.

t. Obtained a list of completed projects reported by TrnnsNef program from the City.
Reviewed that the remaining TransNet funds for completed projects were transferred
to another TransNet eligible project. Completed projects from the previous year were
no longer shown in the current year Schedule A.

Findings: No findings were noted.

g. If a project ending balance was negative, an explanation in the form of a foobrote to
Schedule A was provided of the subsequent yeay's intended action.

Findings: No findings were noted.

h. Reviewed inactive projects which have had no activity over the past two years, other
than interest earnings, were closed out or provided a footnote of the status of the
project and when the project will be completed

Findings: No findings were noted.

i. Obtained a signed st#f report or resolution from the City's goveming body consenting
to the transfer of. TransNef funds from one project to another. Reviewed transfers that
require an amendment to the RTIP follow the amendment process outlined in Rule #7
of SANDAG Board Policy No. 031.

Findings: No findings were noted.

j. Reported allnon-TransNet activity separate fuornTransNef activity in Schedule A.

Findings: No findings were noted.

F. Obtained from the City the Cumulative Schedule of Status of Funds by Project (fthedule B).

Schedule B included cumulative information for all multi-year TransNet projects to include
TransNet funds received, expenditures, interest income, adjustments, artd an ending balance
listed alpha-numeric by MPO ID.

a. Reviewed Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenance; major corridors; and environmental mitigation program;
etc.). Reviewed the ending balance at June 30 and agreed for those projects reported
inboth Schedule A and Schedule B.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

G. Reviewed the ending fund balance per Schedule A for those projects that were derived from
the City's annual TransNet apportionment was not more than 30% of the Ci!/s current year
annual apportionmen! net of debt service payments. Included a schedule showing the annual
apportionment, debt service deduction (if applicable), net annual apportionment, S0To balance
threshold, applicable project status balance, and excess balance over the threshold.

2009 Apportionment $ 583,565

Less: debt service payment

Net Estimated Apportionment
3O%base
FY 2009 30% Threshold

Fund Balance per Schedule A

175,070

Excess Fund Balance Over Apportionment $ 734,587

Findings: In accordance with SANDAG Board Policy No. 031, Rule #12 Section V an
agency that maintains a balance of more than 30To of their annual
apportionment (#ter debt service) must use the remaining balance to fund
projects. For the fiscal year ended June 30, 2009, the City exceeded the 30%

threshold requirement s by $734,587 .

H. If applicable, obtained a roll forward schedule (by commercial paper and bonds) showing the
beginning balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Findings: There are no commercial paper and bonds outstanding as. of |une 30, 2009.

Therefore, Procedure H, did not apply to the City.

[. Reviewed the maintenance of effort (MOE) requirement for the City.
a. Obtained the current MOE requirements for the City fromSANDAG.
b. Obtained Schedule 3 of the Annual Street Report from the City.
c. Reported the excess (deficit) of discretionary expenditures over the MOE base which

was equal to the amount of discretionary funds expended for local streets and road less

the MOE base amount.
d. Reported outstanding unmet requirement from a prior year the amount of time the

City has remaining to meet its MOE required and report a roll forward schedule.
e.

Currentyear local discretionary expenditures onstreets and roads $ 508,722

Less: Maintenance of effort base (184082)

Excess (deficit) of current year local discretionary expenditures over MOE base $ 322'640

583,565

30%

909,656

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

I. In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

a. Obtained the Construction Cost hrdex for June 30, from SANDAG
i. Calculated the growth rate in the Construction Cost Index for the prior MOE

base period over the Construction Cost Index as of June 30.
ii. The calculation of the growth rate of the Construction Cost Inddx would

involve determining the percentage change of the index by taking the Index as

of ]une 30 and dividing it by the Lrdex at |une 30 of the previously approved
MOE base period.

2A06 Growth Rate

lndex as oflune 3O 2009 divided by krdex as offune 3Q 2006 253.30 280.60 0.90 Times

b. Obtained from the City a copy of their audited financial report for the fiscal year ended

June 30,2009.
i. Calculated the growth rate in the Cit;/s General Fund revenues for the period

ended June 30, 2009 over the amount of General Fund revenues as of ]une 30,
2006 ofthe previously approved MOE base period.

ii. The calculation of the growth rate would involve determining the percentage
change of the General Fund revenues by taking total General Fund revenues, as

reported in the City's annual financial report as of June 30 and dividing it by
total General Fund revenues as reported in the Local Agency's annual financial
report as of |une 30 of the previously approved MOE base period

General fund revenues as oflune 30,2009 divided by

General fund revenues as oflune 30,2006 $ 10458,850 $ 10,537,905

Growth Rate

0.99 Times

c. Compared the growth rate in the Construction Cost Index as calculated in (a) above
with the growth rate in General Fund revenues calculated i" (b) above and select the
lowest rate.

Lowest

#r,*",
d. Applied the growth rate selected in (c) above to previously approved MOE base and

determine the re-indexed MOE base as of June 30 to become effective for the fiscal year
ending June 30, 2012 to 20'I.4.

Previously approved MOE base

Growth rate

Adjusted MOE base as of June 3O,2OO9

$ 786,082

0.90

g 167,474



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

K.

L.

Reviewed transit operator eligibility for receipt of funds.

Findings: The City is not a transit operator; therefore, procedure K did not apply.

Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.
a. For the RTCIP fund, obtained from the Ctty u detailed general ledger.

Findings: No findings were noted

b. Obtained from the Clty the RTCIP approved schedule for collecting arrd/ ot
contributing private sector exactions to its Funding Program.

Findings: No findings were noted.

c. Obtained the RTCIP schedule, including beginning balance, exactions collected,
interest earned, expenditures, and ending balance. Agreed the beginning balance from
the prior year or footrote any restatements.

i. Reviewed that the City is using the most current approved fee amount.
ii. Reviewed that the revenues are expended within seven years of collection per

Section 9(C) of the TrnnsNef Extension Ordinance and Expenditure Plan and
Section G(a) of the attachment entitled "TransNet EXTENSION REGIONAL
TRANSPORTATION CONGESTION IMPROVEMENT PROGRAM."

iii. Obtained from SANDAG the list of RTClP-approved regional arterial system
projects and reviewed that any expenditures were for projects in the approved
regional arterial system project list.

iv. Reviewed and reported that the City provided its full monetary contribution
required by Sectibn 9(A) of the TransNef Extension Ordinance. Inquired of
management the procedures to ensure all qualified properties were included in
the program. Tested for completeness

v. Identified the interest income for the fiscal year and reviewed that the interest
income amount per the RTCIP schedule agrees to the RTCIP general ledger.
Reviewed the interest distribution methodology.

Findings: No findings were noted.

For ITOC onlp reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under the TransNef Extension Ordinance in
the ITOC Responsibilities Section of the attachment to Commission Ordinance CO-04-01

entitled "statement of Understanding Regarding the Implementation of the Independent
Taxpayer Oversight Comrnittee for the TransNet Progtam."

Findings: This procedure is only designed for the ITOC audiU therefore, procedure M did
not apply.

M.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

N. For SANDAG only, per Section L2 of the TransNetExtension Ordinance and Expenditure Plan,
performed the additional procedures

Findings: This procedure is designed for the SANDAG audi! therefore procedure N did
not apply.

O. Reviewed the prior year findings and recommendations and determined if they were
adequately addressed.

Findings: In 2008, the City exceeded the 30% rule and in 2009 the same finding existed.
Therefore, the finding on the 30% rule and the specific reconunendation were
not adequately addressed by the City.

In 2008, the City understated interest income by fi5,270 due to incorrect
calculation of GASB Statement No. 31 adjustments. The City properly
addressed the findings and corrected in the current fiscal year.

P. Proposed current year findings as a result of performing the above agreed-upon procedures.
Included the City's response to address the finding

Findings: See Exhibit D for details.

We were not engaged to, and did not perform an examinatioru the objective of which would be the
expression of an opinion on the Ctty'r compliance assertion on its utilization of TransNef funds
administered by SANDAG. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibilrty for the sufficiency of the
procedures for their purposes.

e7*; f /a4+'<-
San Diego, California
]anuary 11,2010



City of Lemon Grove
TransN et and TransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project
For the year ended |une 30,2009

Exhibit A

Project

Status Funds Interest Proiect CiW

Project

Status

lune 3O 2009

MPO

ID Project Name fuly 1,2008 Received Income Expenditures Adjustments

TransNet

Streets and Roatls

LG 08 Street Improvements

LG09 TrafficSignalUpgrades

LG12 Storm Drain Rehabilitation

LG 13 Steet Improvements - Congestion Rehef

Total Stre€ts and Roads

TotalTransNet

TransNet Extension

Local Street Improvements

Congestion Relief:

LG 13 Street Improvements - Congestion Relief

LG 16 Storm Drain Rehabilitation- Congestion Relief

LG 18 Traffic Improvements - Congestion Relief

Subtotal Congestion Relief

Maintenance:

LG 14 Traffic In-rprovements - Preventive Maintenance

LG 15 Storm Drain Rehabilitation - Preventive Maintenal

LG77 Street Inprovements - Preventive Maintenance

Subtotal Maintenance

T otal Trun sN et Extension

T otaL TrflnsNet nd. TransNet Extension

946,424 $

1,40,897

3L6,403

(946,424)

(1,40,897)

(3L6,403)

658,325

(a)

(a)

(")

(u) (b)28,862 (779,531) 't,408,994

g 1,403,724 - $ 28,862 $ (779,531)$ 5,270 $ 658,325

- $ 28,862 $ (779,531)$ 5,270 $ 658,325$ 1,403,724

64,000

L42,396

43,61,6

lL,224

t,670 (19,137)

/1E1nR\

(23,4'J.4)

228,661,

(2330)

10,000

L5,000

75,224

124,929

28,508

250,012 12,894 (34,245)

21,,084

10,000

15,000

(c)

(23,41,4)

(57,659) - 25],331,

$ L,403,724 $ 296,096 $ 41,756 $ (837,190) $ 5,270 $ 909,6s6

Notes:

(a) TheCitytransferredtheremainingbalanceofLG0S,LG09,andLG12duetoreprogrammingoftheRTIP.

(b) lncluded prior year audit adjustnent on interest income in the amount of $5,270 for LG 0& LG 09 and LG 12.

(c) Due to the street and road balance exceeding the 30% threshold, the City was unable to reimburse the expenditures for these projects



City of Lemon Grove
Tr ansN et Extension Activities
Schedule B - Cumulative Schedule of Status of Funds by Project
For the year ended |une 30,2009

Exhibit B

MPO

ID Project Name

Funds

Received

Interest

Income

Project

Project City Status

Expenditures Adjustments June 3O 2009

Local Street Improvements

Congestion Relief:

LG 13 Street Improvements - Congestion Relief

LG 16 Storm Drain Rehabilitation - Congestion Relief

LG 18 Traffic Improvements - Congestion Relief

Subtotal Congestion Relief

Maintenance:

LG 14 Tra{fic Improvements - Preventive Maintenance

LG 15 Storm Drain Rehabilitation - Preventive Maintenance

LG17 Street Improvements - Preventive Maintenance

Subtotal Maintenance

T otal Tr ansN et Extension

46,084 (23,414) 22,570

s 296,096 $ 't2,894 $ (57,659) $ - $'251.,33r

64,000

1.42,396

43,61.6

11,224

1.,670

D-

$e,13n
(15108)

Q4,245)

(23,414)

75,224

124,929

2&s08

250,012 12,894 228,66L

n,084

10,000

15,000

(2330)

10,000

11000



City of Lemon Grove
RTCIP Fund
For the year ended ]une 30,2009

Exhibit C

RTCIP

Project Name

Status Funds Interest Project City Status

July 1, 2008 Received Income Expenditures Adjustments June 3O 2009

-$8,000$e3$-$-$8,0e3
$-$8,000$e3$-$-$8,0e3

For the fiscal year ended June 30,2009

Total RTCIP Funds



City of Lemon Grove
TransNet Fund
Schedule of Findings and Recommendations
For the year ended |une 30,2009

Exhibit D

Finding 2009-L

In accordance with SANDAG Board Policy No. 03L, Rule #12 Section V, an agency that maintains a balance
of more than 30% of their annual apportionment (after debt service) mustuse the remaining balance to fund
projects.

During fiscal year 2009, theCity exceeded the 30% rule as detailed below:

2009 Apportionrnent $ 583,565

Less: debt service payment

Net Estimated Apportionrnent
30%base
FY 2OO9 30% Threshold

Fund Balance per Sdredule A

583,565

30%

775,070

909,656

Excess Fund Balance Over Apportionment fi 734,587

Effect

SANDAG will defer further future allocations until the unused balance falls below the 30% threshold.

Recommendation

We recomrnend that the City use the remaining balance before requesting future funding from SANDAG.

Management's Response

The City will use the remaining balance before requesting future funding from SANDAG.

11
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INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego, California

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the City of National City, California (City) enumerated below in
this report. These procedures, which were agreed to by SANDAG, were performed solely to assist
SANDAG and the Ctty in evaluating the compliance with the TransNef Ordinance and TransNet
Extension Ordinance for the fiscal year ended June 30, 2009.

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedsres is solely the responsibility of SANDAG. Consequently, we make no
representations regarding the su{ficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficiency of the procedures is solely
the responsibi[ty of the specific users of the report.

Procedures Performed:

A. Reviewed the 1987 Proposition A: San Diego Transportation Improvement Plan (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No.03L: TransNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No. 031).

Findings: No findings were noted.

B. Obtained from SANDAG the approved Regional Transpertation Improvement Program
(RTIP) for the fiscal year.

Findings: No findings were noted.

C. Inquired of the CtVr management and determined that the City maintains a separate fund for
TransNet revenues.

Findings: No findings were noted.

D. For theTransNef Fun4 obtained from the City u detailed general ledger.

Findings: No findings were noted.

Toll Free Ph: (877) 862-2200 Toll Free Fax: (866) 43@927

Oaklmd
180 GrandAve., Suite 1365
Oaklard, Ca\fornn 94612

Orange County
9 Cofporate Park, Suite 1O0

Itrine. California 92606

Sacramento
777 Cmpus Comons Rd., Suite 2OO

Sacmme nto. Califomia 95425

San ltl€gp
4858 Mercury, Suite 106

Sm Diego, Califomia 92111



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

E. Obtained from the recipient agency the Annual Schedule of Status of Funds by Project
(Schedule A). Schedule A included a beginning balance, TransNet funds received,
expenditures, interest income, adjustments , artd an ending balance listed alpha-numeric by
MPO ID.

a. Reviewed Schedule A and determined that projects were properly classified and
reported by TransNef program (i.e., original TransNet vs. TransNef Extension; local
streets and roads; local street improvements, including congestion relief vs.
maintenance; highway; major corridor; environmental mitigation program; etc).
Agreed the beginning balance from the prior year or provided foobrote for any
restatements.

.Findings: No findings were noted.

Identified the total TransNetrevenues received through June 30 of the fiscal year.
i. Reviewed the total funds received per Schedule A and agreed to the TransNet

general ledger.
ii. Obtained from SANDAG a listing of. TransNef payments from SANDAG to the

Ctty by TransNet program and compared to Schedule A. Provide reconciliation
on Schedule A, if necessary.

Findings: No findings were noted

Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

TransN et general ledger.
ii. Reviewed interest was applied to each active project that carries a positive

beginning balance.
iii. Reviewed the interest distribution methodology.

Findings: No findings were noted.

Identified the total TransNet expenditures for the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

Tran sN et general ledger.
ii. Selected individual expenditures of at least 25% of the total dollar amount of

expenditures from the general ledger and obtained supporting documentation
(i.e., invoice and copy of check or EFT wire). Reviewed the selection was
representative of all types of expenditures and included a range of dollar
amounts.

iii. For the expenditures selected, identified the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP
and the expenditures were an eligible cost per the TransNef and TransNet
Extension Ordinance and Expendifure Plan requirements.

Findings: No findings were noted.

b.

c.

d.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

e. Reviewed that any amounts reflected in the "adjustments" column are explained in the
form of a foobrote and that the adjustrnents are consistent with SANDAG Board Policy
No. 03L, Rule #L7, Section III.

Findings: No findings were noted.

t. Obtained a list of completed projects reported by TransNef program from the City.
Reviewed that the remaining TransNet funds for completed projects were transferred
to another TransNet eligible project. Completed projects from the previous year were
no longer shown in the current year Schedule A.

Findings: No findings were noted.

g. If a project ending balance was negative, an explanation in the form of a foohote to
Schedule A was provided of the subsequent year's intended action.

Findings: No findings were noted.

h. Reviewed inactive projects which have had no activity over the past two years, other
than interest eamings, were closed out or provided a footnote of the stafus of the
project and when the projectwill be completed.

Findings: No findings were noted.

i. Obtained a signed staff report or resolution from ttre City's governing body consenting
to the transfer of TransNef funds from one project to another. Reviewed transfers that
require an amendment to the RTIP follow the amendment process outlined in Rule #7
of SANDAG Board Policy No. 031".

Findings: No findings were noted.

j. Reported allnon-TransNetactivity separate fromTransNef activity in Schedule A.

Findings: No findings were noted.

F. Obtained from tl"ie City the Cumulative Schedule of Status of Funds by Project (fthedule B).

Schedule B included cumulative information for all multi-year TransNet projects to include
TransNet funds received, expendifures, interest income, adjushents, and an ending balance
listed alpha-numeric by MPO ID.

No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

G. Reviewed the ending fund balance per Schedule A for those projects that were derived from
the City's annual TransNet apportionment was not more than 30% of the City's current year
armual apportionment, net of debt service payments. Lrcluded a schedule showing the annual
apportionment, debt service deduction (if applicable), net arurual apportionment, S0"/o balance
threshold, applicable project status balance, and excess balance over the threshold.

2009 Apportionment $ 1',777,295

I-ess: debt service payment

Net Estimated Apportionment
3O%base
FY 2009 30% Threshold

Fund Balance per Schedule A

L,777,295

30%

353,L89

1.,687,649

Excess Fund Balance Over Apportionment $ 7'334,460

Findings: In accordance with SANDAG Board Policy No. 031, Rule #12 Section V an
agency that maintains a balance of more than 30% of their annual
apportionment (after debt service) must use the remaining balance to fund
projects. For the fiscal year ended June 30, 2009, the City exceeded the 30%

threshold requirement s by $L,334,460.

H. If applicable, obtained a roll forward schedule (by commercial paper and bonds) showing the
beginning balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Balance Balance

luly 7,2008 Issuance Retirements June 30, 2009

CommercialPaper $ - $ 3,000,000 $ - $ 3,000,000

Findings: No findings were noted.

I. Reviewed the maintenance of effort (MOE) requirement for the City.
a. Obtained the current MOE requirements for the City from SANDAG.
b. Obtained Schedule 3 of the Annual Street Report from the City.
c. Reported the excess (deficit) of discretionary expenditures over the MOE base which

was equal to the amount of discretionary funds expended for local streets and road less

the MOE base amount.
d. Reported outstanding unmet requirement from a prior year the amount of time the

City has remaining to meet its MOE required and report a roll forward schedule.

Currentyear local discretionary expenditures on streets and roads $ 1,982,808

Less: Maintenance of effort base (1',843'285)

Excess (deficit) of current year local discretionary expenditures over MOE base $ 139,523

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego; California

J. In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

a. Obtained the Construction Cost Index for June 30, from SANDAG
i. Calculated the growth rate in the Construction Cost hrdex for the prior MOE

base period over the Construction Cost Index as of June 30.

ii. The calculation of the growth rate of the Construction Cost Index would
involve determining the percentage change of the index by taking the Index as

of June 30 and dividing it by the Index at June 30 of the previously approved
MOE base period.

2006 Growth Rate

Index as ofJune 30,2009 divided by Index as ofJune 30,2006 253.30 280.60 0.90 Tines

b. Obtained from the City a copy of tlieir audited financial report for the fiscal year ended

June 30,2009.
i. Calculated the growth rate in the City's General Fund revenues for the period

ended June 30, 2009 over the amount of General Fund revenues as of Iune 3O

2006 of the previously approved MOE base period.
ii. The calculation of the growth rate would involve determining the percentage

change of the General Fund revenues by taking total General Fund revenues, as

reported in the Crty's annual financial report as of June 30 and dividing it by
total General Fund revenues as reported in the Local Agenqy's annual financial
report as of June 30 of the previously approved MOE base period

General fund revenues as of june 30,2009 divided by

General fund revenues as oflune 3O 2006

2006 Growth Rate

1.17 Times

c. Compared the growth rate in the Construction Cost Index as calculated in (a) above
with the growth rate in General Fund revenues calculated itt (b) above and select the
lowest rate.

Lowest

Growth Rate

-636-ri*"t
Applied the growth rate selected in (c) above to previously approved MOE base and
determine the re-indexed MOE base as of ]une 30 to become effective for the fiscal year
ending June 3O 2012 to 201.4.

d.

Previously approved MOE base

Growth rate

Adjusted MOE base as of ]une 30,2009

g 't,843,285

0.90

1,,658,957



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

K. Reviewed transit operator eligibility for receipt of funds.

Findings: The City is not a transit operator; therefore, procedure K did not apply.

L. Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.
a. For the RTCIP fund, obtained from the City a detailed general ledger.

Findings: No findings were noted

b. Obtained from the Ctty the RTCIP approved schedule for collecting and/or
contributing private sector exactions to its Funding Program.

Findings: No findings were noted.

c. Obtained the RTCIP schedule, including beginning balance, exactions collected,
interest earned, expenditures, and ending balance. Agreed the beginning balance from
the prior year or footnote any restatements.

i. Reviewed that the City is using the most current approved fee amount.
ii. Reviewed that the revenues are expended within seven years of collection per

Section 9(C) of the TransNef Extension Ordinance and Expenditure Plan and
Section G(a) of the attachment entitled "TransNet EXTENSION REGIONAL
TRANSPORTATION CONGESTION IMPROVEMENT PROGRAM."

iii. Obtained from SANDAG the list of RTClP-approved regional arterial system
projects and reviewed that any expenditures were for projects in the approved
regional arterial system project list.

iv. Reviewed and reported that the City provided its full monetary contribution
required by Section 9(A) of the TransNef Extension Ordinance. Lrquired of
management the procedures to ensure all qualified properties were included in
the program. Tested for completeness

v. Identified the interest income for the fiscal year and reviewed that the interest
income amount per the RTCIP schedule agrees to the RTCIP general ledger.
Reviewed the interest distribution methodology.

Findings: No findings were noted.

M. For ITOC only, reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under the TransNef Extension Ordinance in
the ITOC Responsibilities Section of the attachment to Commission Ordinance CO-04-01
entitled "Statement of Understanding Regarding the Implementation of the Independent
Taxpayer Oversight Committee for the TransNet Program."

Findings: This procedure is only designed for the ITOC audiU therefore, procedure M did
not apply.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

N. For SANDAG only, per Section L2 of the TransNet Extension Ordinance and Expenditure Plan,
performed the additional procedures

Findings: This procedure is designed for the SANDAG audiq therefore proced.ure N did
not apply.

O. Reviewed the prior year findings and recommendations and determined if they were
adequately addressed.

Findings: h 2008, the City exceeded the 30% rule and in 2009 the same finding efsted.
Therefore, the fnrding on the 30o/o ntle and the specific recommendation were
not adequately addressed by the City.

P. Proposed current year findings as a result of performing the above agreed-upon procedures.
Included the City's response to address the finding

Findings: See Exhibit D for details.

We were not engaged to, and did not perform an examinatioru the objective of which would be the
expression of an opinion on the City's compliance assertion on its t1t'lization of TransNef funds
administered by SANDAG. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibility for the sufficiency of the

procedures for their purposes.

4/p,;* f &t7c'a-
San Diego Catfornia
January 11,2010



City of National City
TransNet andTransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project
For the year ended |une 30,2009

Exhibit A

Project

Status

$ 994,947 $

2,732,01.6

Project

StatusProject

MPO ID Number

TldnsNet

Streets and Roads

NC 01

NC 03

NC 04

Project City

Inly 1,2008 Received Income Expenditures Adiustments June 30,2009Proiect Name

6569 Plaza Blvd. Widening

6035 Street Resurfacing Project

6558 TrafficSignailnstall/Upgrade

Total Streets and Roads

Bikes and Pedestrians

NC 06 1.01.2 Bicycle Master Plan

Total Bikes and Pedestrians

TotalTransNet

Non-TransNet

Highway

6569 Plaza Blvd. Widening

Total Non-T/drcNet

TransNet Extension

Local Street Improvements

Congestion Relief

NC 03 6035 Street Resurfacing koject

NC 04 6558 Traffic Signal Install/Upgrade

Subtotal Congestion Relief

T otal TransNet Extension

- $ zs37 $ (7to8o)$ - $ 922,404

- 5,438 (2,137,454)

532459 1,358 (23,673\ 

- 

510,1.44

3,659,422 - 9,333 (2,236,20n - L432,548

4,51.3 

- 

11 (4,524\ _

4,513 11 (4,524\ _

_g 3,653,e3s_ _S - _fi e,u4_ _g (2,2nruL _$ -_ _$ 1,432,s48_

&,76n - 4,767

$ (4,76n $ - $ - $ - $ 4,767 $ -

(a)

(b)

$ 3,000,000 $

200,000

$ (zeA,8ee) $ 55,101

200,000

(2,944,899)

T otal TransNet and, TransNet Extension $ 3,663,935 $ 3,200,000 $ 9,344 $ (5,185,630) $ - $ 1,687,649::::

Notes:

a) This project was completed during FY 08-09.

b) This project no longer consists of SANDAG funding and was removed from the Schedule of Status of Funds by Project.

3,200,000 255,707

$ - $3,200,000 $ - $ (2,eg,8ee) $ - $ 255,70'l



City of National City
TransNet Extension Activities
Schedule B - Cumulative Schedule of Status of Funds by Project
For the year ended June 30,2009

Exhibit B

MPOID Project Name

Funds

Received

Interest

Income

Project City

Expenditures Adjusknents

Project

Status

|une 3Q 2009

Local Street Improvements

Congestion Relief

NC 03 Street Resurfacing Project

NC 04 Traffic Signal Install/ Upgrade

Subtotal Congestion Relief

'I otal TransN ef Extension

3,200,000

$ 3,200,000 $

$ 3,000,000

200,000

$ (z,eM,gee) $ 55,101

200,000

Q,eM,gee)

$ (2,eM,gee) $ 255,101

255,101



City of National City
RTCIP Fund
For the year ended |une 30,2009

Exhibit C

RTCIP

Project Name

Project

Status Funds Interest Project City

July 1,2008 Received Income Expenditures Adjustments

Project

Status

June 30,2009

For the fiscal year ended June 30,2009

Total RTCIP Funds

$16,000$-$-$-$16,000
$-$16,000$ -$-$-$16,000

10



City of National City
TransNet Fund
Schedule of Findings and Recommendations
For the year ended ]une 30, 2009

Exhibit D

Findine 2009-L

In accordance with SANDAG Board Policy No. 031, Rule #12 Section V, an agency that maintains a balance
of more than 30% of their annual apportionment (after debt service) must use the remaining balance to fund
projects.

During fiscal year 2009, tirre City exceeded the 30% rule as detailed below:

2009 Apportionment
Less: debt service payment

Net Estimated Apportionment
30% base

FY 2009 30% Threshold

Fund Balance per Schedule A

Excess Fund Balance Over Apportionment

$ L,177,295

L,\77,295
30%

353,1.89

1.,687,649

1-,334,460

Effect

SANDAG will defer further future allocations until the unused balance falls below the 30% threshold.

Recommendation

We recommend that the City use the remaining balance before requesting future funding from SANDAG.

Management's Response

The fund balance as identified in the audit is reserved for ongoing capital projects. These projects are
detailed on the Schedule of Status of Funds by Project. The bulk of the fund balance is reserved for the Plaza
Boulevard. project and it is anticipated to be fully expended in FY 2009-20L0. The final design of the Plaza
Boulevard project has been completed and staff continues to seek additional funds to continue construction.
In addition, the bulk of the Upgrading of Traffic Signal project is anticipated to be fully expended in FY
2009-2010. Staff will continue to monitor the progress of the projects and will continue to update SANDAG
on the status.

11
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INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED.UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego, California

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the City of Oceanside, California (Ctty) enumerated below in this
report. These procedures, which were agreed to by SANDAG, were performed solely to assist
SANDAG and the Clty in evaluating the compliance with the TransNef Ordinance and TransNet
Extension Ordinance for the fiscal year ended June 30,2009.

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequently, we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficiency of the procedures is solely
the responsibility of the specific users of the report.

Procedures Performed:

A. Reviewed the 1987 Ptoposition A: San Diego Transportation Improvement Plart (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No. 031: TransNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Poligy No. 031).

Findings: No findings were noted.

B. Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Findings: No findings were noted.

C. Inquired of the Ci$/s management and determined that the City maintains a separate fund for
TransNet revenues.

Findings: No findings were noted.

D. For theTransNef Fund, obtained from the City a detailed general ledger.

Findings: No findings were noted.

Toll Free Ph: (877) a62-22OO Toll Free Fax:(866) 43G4927

Oakland
180 GrindAve., Suite 1365
Oaklmd. California 946 I 2

Orang€ County
9 Corpomte Fark, Suite 100

Itrine, California 92606

Sacfamento
777 Cmpus Comons Rd., Suite 2O0

Sacmento, California 95825

San lXego
4858 Mercury, Suite 106

San Diego, California 921 1 I



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

E. Obtained from the recipient agency the Annual Schedule of Status of Funds by Project
(Schedule A). Schedule A included a beginning balance, TransNet funds received,
expendifures, interest income, adjustments, and an ending balance listed alpha-numeric by
MPO ID.

a. Reviewed Schedule A and determined that projects were properly classified and
reported by TransNef program (i.e., original TransNet vs. TransNef Extension; local
streets and roads; local street improvements, including congestion relief vs.
maintenance; highway; major corridor; environmental mitigation program; etc).

' Agreed the beginning balance from the prior year or provided foobrote for any
restatements.

Findings: No findings were noted.

b. Identified the total TransNet revenues received through June 30 of the fiscal.year.
i. Reviewed the total funds received per Schedule A and agreed to the TransNet

general ledger.
ii. Obtained from SANDAG a listing of TransNef payments from SANDAG to the

Crty by TransNet program and compared to Schedule A. Provide reconciliation
on Schedule A, if necess€uy.

Findings: No findings were noted.

c. Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

Tr ansN et general led ger.
ii. Reviewed interest was applied to each active project that carries a positive

beginning balance
iii. Reviewed the interest distribution methodology.

Findings: No findings were noted.

d. Identified the total TransNet expenditures for the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

Tr ansN et general ledger.
ii. Selected individual expenditures of at least 25o/o of the total dollar amount of

expenditures from the general ledger and obtained supporting documentation
(i.e., invoice and copy of check or EFT wire). Reviewed the selection was
representative of all types of expenditures and included a range of dollar
amounts.

iii. For the expenditures selected, identified the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP
and the expenditures were an eligible cost per the TransNef and TransNet
Extension Ordinance and Expenditure Plan requirements.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Govemments

San Diego, California

e. Reviewed that any amounts reflected in the "adjustments" column are explained in the
form of a foobrote and that the adjustments are consistent with SANDAG Board Policy
No. 031, Rule #12 Section III.

Findings: No findings were noted.

t. Obtained a list of completed projects reported by TransNef program from the City.
Reviewed that the remaining TransNet funds for completed projects were transferred
to another TransNet eligible project. Completed projects from the previous year were
no longer shown in the current year Schedule A.

Findings: No findings were noted.

g. If a project ending balance was negative, an explanation in the form of a footrote to
Schedule A was provided of the subsequent year's intended action.

Findings: No findings were noted.

h. Reviewed inactive projects which have had no activity over the past two years/ other
than interest earnings, were.closed out or provided a footrote of the status of the
project and when the project will be completed.

Findings: No findings were noted.

i. Obtained. a signed staff report or resolution from the City's goveming body consenting
to the transfer of TransNef funds from one project to another. Reviewed transfers that
require an amendment to the RTIP follow the amendment process outlined in Rule #7
of SANDAG Board Policy No. 031.

Findings: No findings were noted

j. 'Reported allnon-TransNet activity separate fromTransNef activity in Schedule A.

Findings: No findings were noted.

F. Obtained from the City the Cumulative Schedule of Status of Funds by Project (Schedule B).

Schedule B included cumulative information for all multi-year TransNet projects to include
TransNet funds received, expendifures, interest income, adjustments, and an ending balance
listed alpha-numeric by MPO ID.

' a. Reviewed Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenance; major corridorsi and environmental mitigation program;
etc.). Reviewed the ending balance at |une 30 and agreed for those projects reported
in both Schedule A and Schedule B.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

G. Reviewed the ending fund balance per Schedule A for those projects that were derived from
the City's annual TransNet apportionment was not more than 30% of the Cit/s current year
arurual apportionmen! net of debt service payments. Included a schedule showing the annual
apportionment, debt service deduction (if applicable), net annual apportionment,30o/" balance
threshold, applicable project status balance, and excess balance over the threshold.

Findings: In accordance with SANDAG Board Policy No. 031, Rule #12 Section V an
agency 'that maintains a balance of more than 30% of their annual
apportionment (a{ter debt service) must use the remaining balance to fund
projects.

During the fiscal year 2009, the City exceeded the 30% rule as detailed below:

Annual apportionment

Street and road project status balance threshold

Fund balance

Excess street and road project status balance

over threshold

$ 3,689,743

30%

1,106,9n

7,868,440

$ 6,761.,517

H. If applicable, obtained a roll forward schedul" (by commercial paper and bonds) showing the
beginning balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Findings: There are no commercial paper and bonds outstanding as of l:une 30,2009.
Therefore, procedure H, does not apply to the City.

Reviewed the maintenance of effort (MOE) requirementfor the City.
a. Obtained the current MOE requirements for the City from SANDAG.
b. Obtained Schedule 3 of the Annual Street Report from the City.
c. Reported the excess (deficit) of discretionary expenditures over the MOE base which

was equal to the amount of discretionary funds expended for local streets and road less

the MOE base amount.
d. Reported outstanding unmet requirement from a prior year the amount of time the

City has remaining to meet its MOE required and report a ro11 forward schedule.

Currentyear local discretionary expenditures on streets and roads

Less: Maintenance of effort base

Excess (deficit) of current year local discretionary expenditures over MOE base

$ 3,107,78'1,

(2,931,,649)

$ 170,132

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

I. In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

a. Obtained the Construction Cost Index for June 30, from SANDAG
i. Calculated the growth rate in the Construction Cost Index for the prior MOE

base period over the Construction Cost Index as of june 30.
ii. The calculation of the growth rate of the Construction Cost Index would

involve determining the percentage change of the index by taking the Lrdex as

of June 30 and dividing it by the Index at |une 30 of the previously approved
MOE base period.

2006 Growth Rate

Index as oflune 30,2009 divided by Index as ofJune 30,2006 25330' 280.60 0.90 Times

b. Obtained from the City a copy of their audited financial report for the fiscal year ended

]une 30,2009.
i. Calculated the growth rate in the City's General Fund revenues for the period

ended June 30, 2009 over the amount of General Fund revenues as of Iune 3O
2006 of the previously approved MOE base period.

ii. The calculation of the growth rate would involve deter'mining the percentage
change of the General Fund revenues by taking total General Fund revenues, as

reported in the CrW" annual financial report as of June 30 and dividing it by
total General Fund revenues as reported in the Local Agency's arurual financial
report as of June 30 of the previously approved MOE base period

General fund revenues as oflune 30,2009 divided by

General fund revenues as oflune 3O 2006

2009 2006 GrowthRate
g 116,024,41L $ 105,488,507 1.10 Times

d.

Compared the growth rate in the Construction Cost Index as calculated in (a) above
with the growth rate in General Fund revenues calculated it (b) above and select the
lowest rate.

Lowest

Growth Rate

-b36-ri*"t
Applied the growth rate selected in (c) above to previously approved MOE base and
determine the re-indexed MOE base as of Tune 30 to become effective for the fiscal year

ending June 3O 2012to 2014.

$ 2,93'1.,649

0.90

Previously approved MOE base

Growth rate

Adjusted MOE base as of fune 30,2009 2,638,484

K. Reviewed transit operator eligibility for receipt of funds.

Findings: The City is not a transit operator; therefore, procedure K did not apply.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

Obtained from SANDAG the approved RTCIP funding program for the current fiscal ybar.

Findings: Per discussion with the City's management, there were RTCIP activities
therefore, procedure L does not apply.

For ITOC only, reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under t}rre TransNef Extension Ordinance in
the ITOC Responsibilities Section of the attachment to Commission Ordinance CO-04-01
entifled "statement of Understanding Regarding the Implementation of the ftrdependent
Taxpayer Oversight Committee for the TransNetPrograrn"

Findings: This procedure is only designed for the ITOC audil therefore, procedure M did
not app1y.

For SANDAG only, per Section 12 of the TransNet Extension Ordinance and Expenditure Plan,
performed the additional procedures

Findings: This procedure is designed for the SANDAG audi! therefore procedure N did
not apply.

Reviewed the prior year findings and reconunendations and determined if they were
adequately .addressed.

Findings: In 2008, the City exceeding the 30% rule and 1n2009 the same finding existed.
Therefore, the finding on the 30% rule and the specific reconunendation were
not adequately addressed by the City

P. Proposed current year findings as a result of performing the above agreed-upon procedures.
Included the City's response to address the finding

Findings: See Exhibit C for details.

We were not engaged to, and did not perform an examination, the objective of which would be the
expression of an opinion on the CtW" compliance assertion on its utilization oI TransNef funds
administered by SANDAG. Accordinglp we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibillty f.or the sufficiency of the
procedures for their purposes.

L.

M.

N.

o.

San Diego, California
November '16,2009



City of Oceanside
TransNet and TransNef Extension Activities
Schedule A'Schedule of Status of Funds By Project
For the year ended ]une 30,2009

Exhibit A

MPO

Projtrt

Status

- 9 (L"t41,820) $ -

- (437,132) -

- (66,048) -

Project

Status

(d)

(e)

(e)

(e)

- (60,6210 (c')

- 4,255,E20

- (88,519) ( c)

- (uo) (c)

- L790,8s4

- Q7,313)

- (177,932)

(1,070,818)

zo&ne (0

City

ID CIP Proiect Name

Interest Projecl

Iulv 1, 2008 Rmeived Income Expenditur$ Adiustnents June 30, 2009

TrflnsNet

Highways

7805

7620

4660

7660

Streets and Roads

o04 757542

o04 757790

o04 757791,

o04 7s7792

o04 sT-23

006 n9677

006 757793

o09 775606

o72 n5613

o13 7572't6

o13 75523t

o13 757790

o13 76570t

o14 n5608/9

o14 775609

o14 775608

o14 775215

o14 8760

o14 779672

Hwy 76 - Cooperative Agrement No 11-4274

I-t SR 78 @ College Blvd

College Blvd / W Vista to Marron

College Blvd, W Vista to Lake Blvd

Total Highways

Street Rehabilitation

Miscellaneous Sheet Projects

Industry St Rsonshuction

Sleeping Indian Reconstruction

Skeet Maintenance Prcjects

Subtotal O04

Melrose Dr Extension

Melrose Dr. Extension Design

Subtotal 006

El Camino bridge widening

Pala Road Extension

Shet Restoration

Neighborhood Traffic Improvemenl

Misc Street Improvements

Misc Traffic Markings

Subtotal O13

Bridge Rehabilitation

No Coast Hwy bridge Seismic Reho

Douglas Dr bridge Seismic Retro

El Camino Mesa/Mission

Hill St Bridge @ San Luis Ray River

RR Quiet Zone Assmnt Pr

Subtotal O14

Subtotal Streets and Roads

Subtotal Streets and Roads and Highways

$2141.,82a$-$-$
437,"t32

66,048

1.,257,1.43 60,803 _-__- 7,317,946

6,0u,995 

- 

257,149 (917,588) 5424,556

1,310051 - 63,362 7,373,413

(368,588) (sso6eo) J 

-W-(')
941.,463 63,362 (ss0,690) 454,13s

- gee,gog @)

- 116,836

7gs,g32 1t,+oope1 $)

1e&4ss Q46sn @)

(44,274\ - 44,214

(s,17s\ _: _- (sz06o) s,17s __-(ry0- (b)

(1.,045,780\ 

-_- 

(1,572206) 1,04s,780 (I,SZZZOI (9

92+260

1111446

(7 ,932)

(1e&455)

(7s1,7s3)

- 196,346 (127,179)

441703

1390

- (1,,490,449)

_ (24,69n

691,,132

4,186,753

(49,863\

(170)

2662099

( ,313)

(,65,7s6)

(98,354)

1,,737,428 - 33,162

- "t28,755

(6,176)

(972464)

(10,692) (1,04s,780)

(1&894) 

---: 

---- 
(7,7e9) 

- 

Q6,6e3)

4,Olg,no 

-_ 

16"t,917 (97,131) (1.,04s,780) Z,ZOA,ZIA 6)

11,105,594 __- 532,521. (4,037,615) J 7,600,500

$ 14,398,036 $ - $ 53L5 $ (4q037,6^ts)fi (3,292,U2) $ Z60Os00

Notes:
(a)

(b)

(c)
(d)

(e)

(0

The City will return balance not required for cunent expenditures to comply with the 30% Rule.
Per resolution 09-RT0372-1, RTIP Amendment #15 approved in January 2010 by SANDAG Board traroferring
$1,046000 into MPO O13 from prior year authorizations. The City will request, in fiscal year 2011, a draw to cover
the deficit from additional ?rarsNef funds authorized by the same amendment once the city is in compliance
withthe30% rule.
The City will request a draw in fiscal year 2011 to remove tlre deficit once the City is in conpliance with the 30% Rule.
The City macle a prior pedod adjustment of $1,890,454 to reconcile the begiming balance to the financial statements for fiscal year
2007-2008. The City returned $251,366 to SANDAG.
The City returned tunds to SANDAG.
Per resolution 09-R0372-1/ RTIP Amendment #15 approved in January 2010 by SANDAG Board, funds were moved from
MPO 01 to MPO 013.

t7

(continued)



City of Oceanside
TransN et and TransNef Extension Activities
Schedule of Status of Funds By Project, Continued
For the year ended |une 30,2009

Exhibit A

MPO
ID CiP

Balance cmied foMild

O15 737556 PacificStBridge@San Luis ReyRive
O18 755237 GatewayCorridorlmprove/O'side
O18 755239 Misc siclewalks/ADA
O18 757W Str Cavalier MHP Access

O18 779672 RRQuietZoneAssnntPrcj
O18 75522"1 Luckyst/McNeill

O18 75522i So Coast Hwy Tree Well

O18 755224 So Hwy &VstWy Inpro

O18 755226 Cribwall@Oblvd&ECR

O18 755228 Sunburst/Maple/Kelton

Subtotal O18

Projtrt Project

Status Funds Inierest Proj(t City Stat6
July 1,2008 Received lncome Expenditures Adiustments June 30, 2009

$ "14,398,036 $

219,157
(r1,,690)

981598
(202,700)

(3&161)

$ 532,s21, g (4,037,61,s) fi (3,2E2,442) $ Z60Os00

- 10,600

- 42,952

| <rruuit <,>
- 931,003
- (n2,700) (c)
- (3&161) ( c)

(18,5D (c)

(2,86, (c)

(3,912) ( c)

(3,420 (c)

(229,7s7)
(975',)

(w,s4?

Q8,szn

(2,869)

(3,912)

(3,42s)

-

733,047 42,952 (156,61n ____:- 619,382

12057,798 586,073 (4A23,989\ 

- 

8,219,882

1L972 _ (12912)

$ 15,363,152. $ - $ 586,073 5 (4,423,989) $ (3,305,354) $ 8,219,882

(19040) (13,040) G)

I/dilsNef ExtensioL-

Local Street Improvements Congestion Relief:

O20 755227 OblvdBusStopADAUpgd

O22 737557 College Bridge Widen @ SLR

O23 757794 CollegeVl{ to Olive

Subtotal Congestion Relief

^f otal Trfl , t sN et Extension:

Non-T/nrcNet

Highways

779673 SR76@ECRlnterchange

Total Highways

Streets and Roads

O08 755607 CollegeWidenPlaza-Lake

Bikes and Pedestrian

n40

Bikes and Pedeskian

016 727803

v02 72780'L

727745

727802

Total Streets ud Roads

San Luis Rey bike path, Douglas Dr to Priory

Total Bikes and Ped€strian

'lotal TffinsNet

Total Skeets and Roads

Citywide Bicycle Plan

Coastal Rail Trail

SLR Bicycle/Ped Bridge

SLR Coastal College to N Santa Fe

Downtown Redev€lopment Plan

Total Bikes and Pedestrim

Total Non-T/crcNet

Total TrmsNet, TransNet

Extension and Non-T/dr6Net

o2272e)

(82,863)

(13,0s0)

(61s)

\520

89,156 _-:-

'\2\729 - (D

8,86s - ft)

13,050 - (h)

61s - ft)

(1,s20) __ - 0)

n7,737

(1,230)

(1.,844)

(3,074) _- (348,368) Q5t,M2)

g (3,074) $ $ - $ (34&368)$ - $ (3s't,442)

(1,983) ----- 

-(h)

/1 qgl\ 1.983

(89,1s6) 

-L-- 

8s,1s6 

- 

ft)

(89,156)

Notes:

(c)
(h)

(t
0)

(217,737)

Project has ben delayed and the City has not requested a draw from the authorized TransNet funds.
The City covered the deficit with a non-TransNet fund (Fund 561).

Expenditures for this project were reclassified to the TDA fund.
The City hansferred the balance to a non-TransNet furd (Fund 561).

$ (30&876)$ - $ - I - $ 30&876 $ -

61s,0s1r202 $ - $ 586,073 $ (4,7723s7)6 (2,996,478) $ 7,864,440



City of Oceanside
TrqnsNet Extension Activities
Schedule B - Cumulative Schedule of Status
For the year ended |une 30,2009

Exhibit B

of Funds by Project

MPOID Project Name

Funds

Received

Interest

Income

Project

Expenditures

Project

Status

Adjusbnents June 3O 2009

Local Street Improvements

Congestion Relief:

o20

o22

o23

Oblvd Bus Stop ADA Upgd

College Bridge Widen @ SLR

College VW to Olive

Subtotal Congestion Relief

T otaf Tt afl sN et Extension:

Q3,040)

(4,064

(334,335)

(357,442)

$ (13,040)

(4,064

(334,335\

(351,442'l

$-g(3s1,442\$(3s7,M2\



City of Oceanside
TransNet Fund
Schedule of Findings and Recommendations
For the year ended ]une 30,2009

Exhibit C

Finding 2009-L

In accordance with SANDAG Board Policy No. 031, Rule #12 Section V, an agency that maintains a balance
of more than 30% of their annual apportionment (after debt service) must use the remaining balance to fund
projects.

During fiscal year 2009, the City exceeded the 30% raleas detailed below:

Annual apportionment $ 3,689,743

30%

Street and road project stafus balance threshold 7,106,923

Street and road project stafus balance

Excess street and road project status balance

over threshold.

7,868,440

$ 6,76L,517

In additiory in 2008 the City also exceeded the 30% n:/le. Therefore, the finding on the 30% rule and the
specific recolrunendation were not adequately addressed by the City.

Effect

SANDAG will defer further future allocations until the unused balance falls below the 30% threshold.

Recommendation

We recommend that the City use the remaining balance before requesting future funding from SANDAG.

Management's Response

The City of Oceanside's excess Transnet fund balance was 910,699,954 at the end of FY 2008. In FY 2009, the
City did not drawdown new Transnet funds and reduced the excess fund balance to fi6,761.,517 by
completing prograrrrmed projects. The city will reduce the excess fund balance in FY 2010 by
approximately $4.5 million from expenditures from the following projects under construction:757790, ST-
?3,755239. The City of Oceanside will be fully in compliance with SANDAG Board Policy No. 031, Rule
#17,SecionV in FY 2011.

10
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INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED.UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego, California

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the City of Poway, California (City) enumerated below in this
report. These procedures, which were agreed to by SANDAG, were performed solely to assist
SANDAG and the Ctty in evaluating the compliance with tlrre TransNef Ordinance and TransNet
Extension Ordinance for the fiscal year ended june 30, 2009.

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequentlp we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficiency of the procedures is solely
the responsibility of the specific users of the report.

Procedures Performed:

A. Reviewed the 1987 Proposition A: San Diego Transportation Improvement Plan (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No.03L: TransNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No.031).

Findings: No findings were noted

B, Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Findings: No findings were noted.

C. Inquired of the City's management and determined that the City mairitains a separate fund for
TransNet revenues.

Findings: No findings were noted.

D. For theTransNef Fund, obtained from the City a detailed general ledger.

Findings: No findings were noted.
Toll Free Ph: (87D a62-22OO Toll Free Fax: (866) 43(c+O927

Oakland
180 GmndAve., Suite 1365
O zkland. Cali' fomia 9 46 12

Orang€ County
9 Corpomte Park, Suite 100

Irvine. California 92606

Sacfamento
777 Cmpus Commons Rd.,Suite 20O

Sacmmento. Californa 95825

Sm Itiego
4858 Mercury Suite 106

Sm Diego, Califomia 92111



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

E. Obtained from the recipient agency the Annual Schedule of Status of Funds by Project
(Schedule A). Schedule A included a beginning balance, TransNet funds received,
expenditures, interest income, adjustments, and an ending balance listed alpha-numeric by
MPO ID.

a. Reviewed Schedule A and determined that projects were properly classified and
reported by TransNet program (i.e., original TransNet vs. TransNef Extension; local
streets and roads; local street improvements, including congestion relief vs.

maintenance; highway; major corridor; environmental mitigation program; etc).

Agreed the beginning balance from the prior year or provided footrote for any
restatements.

Findings: No findings were noted.

Identified the total TrnnsNet revenues received through June 30 of the fiscal year.

i. Reviewed the total funds received per Schedule A and agreed to the TransNet

general ledger.
ii. Obtained from SANDAG a listing of. TransNef payments from SANDAG to the

City by TransNet program and compared to Schedule A. Provide reconciliation
on Schedule A, if necessary.

Findings: No findings were noted.

Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

Tr ansN et general ledger.
ii. Reviewed, interest vias applled to each active project that carries a positive

beginning balance
iii. Reviewed the interest distribution methodology.

Findings: No findings were noted.

Identified the total TransNet expenditures for the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

TransNet general ledger.
ii. Selected individual expenditures of at least 25o/o of the total dollar amount of

expenditures from the general ledger and obtained supporting documentation
(i.e., invoice and copy of check or EFT wire). Reviewed the selection was
representative of all types of expenditures and included a range of dollar
amounts.

iii. For the expenditures selected, identified the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP

and the expenditures were an eligible cost per thLe TransNef and TransNet

Extension Ordinance and Expenditure Plan requirements.

Findings: No findings were noted.

b.

d.



To the Board of Directors
of the San Diego Association of Governments

San Diego California

e. Reviewed that any amounts reflected in the "adjustments" column are explained in the
form of a footnote and that the adjushnents are consistent with SANDAG Board Policy
No. 031, Rule #12 Section III.

Findings: No findings were noted.

L Obtained a list of completed projects reported by TransNef program from the City.
Reviewed that the remaining TransNet funds for completed projects were transferred
to another TransNet eligible project. Completed projects from the previous year were
no longer shown in the current year Schedule A.

Findings: No findings were noted.

g. If a project ending balance was negative, an explanation in the form of a foobrote to
Schedule A was provided of the subsequent year's intended action.

Findings: No findings were noted.

h. Reviewed inactive projects which have had no activity over the past two years, other
than interest earnings, were closed out or provided a foobrote of the stafus of the
project and when the project will be completed.

Findings: No findings were noted.

i. Obtained a signed staff report or resolution from the City's goveming body consenting
to the transfer ol TransNef funds from one project to another. Reviewed transfers that
require an amendment to the RTIP follow the amendment process outlined in Rule #7
of SANDAG Board Poliry No. 031.

Findings: No findings were noted.

t. Reported allnon-TransNet activity separate fuornTransNef activity in Schedule A.

Findings: No findings were noted.

F. Obtained from the City the Cumulative Schedule of Status of Funds by Project (Schedule B).

Schedule B included cumulative information for all multi-year TransNet projects to include
TransNet funds received, expenditures, interest income, adjustments, and an ending balance
listed alpha-numeric by MPO ID.

a. Reviewed Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenance; major corridors; and environmental mitigation program;
etc.). Reviewed the ending balance at June 30 and agreed for those projects reported
in both Schedule A and Schedule B.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

G. Reviewed the ending fund balance per Schedule A for those projects that were derived from
the City's annual TransNet apportionment was not more than 30% of the City" current year
annual apportionment, netof debt service payments.

2009 Apportionrnent $ 7,264,370

Less: debt seivice payment

Net Estimated Apportionment
30% base

FY 2009 30% Threshold

Fund Balance per Schedule A

7,264,370

30%

93,813

Excess Fund Balance Over (Under) Apportionment $ (285,480)

Findings: No findings were noted.

H. If applicable, obtained a roll forward schedul" (by commercial paper and bonds) showing the
beginning balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Findings: There are no commercial paper and bonds outstanding as of June 30, 2009.

Therefore, Procedure H, did not apply to the City.

I. Reviewed the maintenance of effort (MOE) requirementfor the City.
a. Obtained the current MOE requirements for the City from SANDAG.
b. Obtained Schedule 3 of the Annual Street Reportfrom the City;
c. Reported the excess (deficit) of discretionary expenditures over the MOE base which

was equal to the amount of discretionary funds expended for local streets and road less

the MOE base amount.
d. Reported outstanding unmet requirement from a prior year the amount of time the

City has remaining to meet its MOE required and report a roll forward schedule.

Current year local discretionary expenditures on streets and roads $ f i917,8'l'6

Less: Maintenance of effort base (1.;t42408)

Currentyear local discretionnry expenditures over (under) MOE base $ 775408

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, Califomia

I. In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

a. Obtained the Construction Cost lndex for ]une 30, from SANDAG
i. Calculated the growth rate in the Construction Cost Index for the prior MOE

base period over the Construction Cost Index as of ]une 30.
ii. The calculation of the growth rate of the Construction Cost Index would

involve determining the percentage cha4ge of the index by taking the Index as
of ]une 30 and dividing it by the Index at June 30 of the previously approved
MOE base period.

2006 Growth Rate

Index as oflune 3O 2009 divided by Index as oflune 30,2006 253.30 280.60 0.90 Times

b. Obtained from the City a copy of their audited financial report for the fiscal year ended

June 30,2009.
i. Calculated the growth rate in the City's General Fund revenues for the period

ended June 3Q 2009 over the amount of General Fund revenues as of June 30,
2006 of the previously approved MOE base period.

ii. The calculation of the growth rate would involve determining the percentage
change of the General Fund revenues by taking total General Fund revenues, as
reported in the Ctty" annual financial report as of ]une 30 and dividing it by
total General Fund revenues as reported in the Local Agency's annual financial
report as of June 30 of the previously approved MOE base period

General fund revenues as of June 30,2009 divided by

General fund revenues as oflune 30,2006

Previously approved MOE base

Growth rate

Adjusted MOE base as of ]une 30,2009

2006 Growth Rate

d.

$ 34,013,422 $ 38,559,329 0.88 Times

Compared the growth rate in the Construction Cost Index as calculated in (a) above
with the, growth rate in General Fund revenues calculated i" (b) above and select the
lowest rate.

Lowest

Growth Rate

-6ss-rl'n.t
Applied the growth rate selected in (c) above to previously approved MOE base and
determine the re-indexed MOE base as of ]une 30 to become effective according to the
fiscal year ending June 30, 2012to 201,4.

$ '1,'142,408

0.88

$ 1,005,319



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

K.

L.

Reviewed transit operator eligibility for receipt of funds.

Findings: The City is not a transit operator; therefore, procedure K did not apply.

Obtained from SANDAG the approved. RTCIP funding program for the current fiscal year.
a. For the RTCIP fund, obtained from the City a detailed general ledger.

Findings: No findings were noted.

b. Obtained from the City the RTCIP approved schedule for collecting artd/ or
contributing private sector exactions to its Funding Program.

Findings: No findings were noted.

c. Obtained the RTCIP schedule, including beginning balance, exactions collected,
interest eamed, expenditures, and ending balance. Agreed the beginning balance from
the prior year or footrote any restatements.

i. Reviewed that the City is using the most current approved fee amount.
ii. Reviewed that the revenues are expended within seven years of collection per

Section 9(C) of tl:re TransNef Extension Ordinance and Expenditure Plan and
Section G( ) of the attachment entitled "TransNet EXTENSION REGIONAL
TRANSPORTATION CONGESTION IMPROVEMENT PROGRAM.'

iii. Obtained from SANDAG the list of RTClP-approved regional arterial system
projects and reviewed that any expenditures were for projects in the approved
regional arterial system project list.

iv. Reviewed and reported that the City provided its full monetary contribution
required by Section 9(A) of the TransNef Extension Ordinance. Inquired of
management the procedures to ensure all qualified properties were included in
the program. Tested for completeness

v. Identified the interest income for the fiscal year and reviewed that the interest
income amount per the RTCIP schedule agrees to the RTCIP general ledger.
Reviewed the interest distribution methodology.

Findings: No findings werenoted.

For ITOC only, reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITC responsibilities under the TransNef Extension Ordinance in the
ITOC Responsibilities Section of the attachment to Commission Ordinance CO-04-01 entitled
"Statement of Understanding Regarding the Implementation of the hrdependent Taxpayer
Oversight Committee for the TransNet Program."

Findings: This procedure is only designed for the ITOC audi! therefore, procedure M did
not apply.

M.



To the Board of Directors
of the San Diego Association of Governments

San Diego California

N. For SANDAG only, per Section L2 of the TransNet Extension Ordinance and Expenditure Plan,
performed the additional procedures

Findings: This procedure is designed for the SANDAG audiU. therefore procedure N did
not apply.

O. Reviewed the prior year findings and recommendations and determined if they were
adequately addressed.

Findings: No findings were noted.

P. Proposed current year findings as a result of performing the above agreed-upon procedures.
Included the City's response to address the finding

Findings: No findings were noted.

We were not engaged to, and did not perform an examination, the objective of which would be the
expression of an opinion on the City's compliance assertion on its utilization of. TransNef funds
administered by SANDAG. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibility for the sufficiency of the
procedures for their purposes.

eff* f bt*-u
San Diego, California
January 12,2010



City of Poway
TransNet and TransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project
For the year ended june 30,2009

Exhibit A

MPO

ID Project Name

D-^:^^r

Status

Juty 1,2008

Project

Expenditures

Project

Status

June 3Q 2009 Note

Fr:nds

Received

Interest

Income

TransNet:

Streets and Roads

POW 01 Street Maintenance

Total Sfreets and Roads

'[otalTransNet

TransNet Extension

Local Street Improvements

Congestion Relief
POW 01A City Wide Major Reconshuction

Subtotal Congestion Relief

City Wide Street Maintenance

Subtotal Maintenance

T otal Tr ansN ef Extension

T otal TransNet and TransNef Extension

Notes:

(a) The City expended all of its TransN et funds during the fiscal year.

(b) Funding will be requested in FY 2010 to remove the deficit.

$ 208,318 't,729 $ (21,0,04n $

208,3'1,8 t,729 Q1.0,047)

208,3'18 - 1-,729 (n0,04n
:::-:

480,810 4,426 (55e,675) (74,439) (b)

480,810 4 4)A (55e,675) (74,439)

(a)

400,000 (231.,748)

Q31.,748)

168,252

400,000 1,68,'252

- 880810 4,426 (791,4',n) 93,813
:-::#:

$ 20s,318 $ 880,810 g 6,155 $ (1,00r,470) $ e3,813



City of Poway
TransN et Extension Activities
Schedule B - Cumulative Schedule of Status of Funds by Project
For the year ended fune 30,2009

Exhibit B

Project Name

Funds

Received

Interest

Income

Project

Project City Status

Expenditures Adjustments June 3O 2009

Local Sfreet Improvements

Congestion Relief

POW 01A City Wide Major Reconstruction

Subtotal Congestion Relief

Maintenance

POW 04 City Wide Street Maintenance

Subtotal Maintenance

T otal TransN ef Extension

480810 $ g (55e,675) $ - $ (74,439)

(55e,67s) (74,439)

Q31.,748) - 't68,252

400,000 - (231,,748) - '168;252

$ 880,810 $ 4,426 $ (791,4'n) $ - $ e3,813



City of Poway
RTCIP Fund
For the year ended |une 30,2009

Exhibit C

RTCIP

Project

Status Funds Interest Proiect Citv

Project

Status

June 3O 2009

$ 79,785For the fiscal year ended June 30,2009

Total RTCIP Funds

July 1,2008 Received Income ExPenditures Adjusknents

$ - $ 78,000 $ 1,,785 $ - $ -

Project Name

$-$78,00091.,785$-$-fi79,785

10
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lc.r
ll Caporicci&Larson
ll Certified Public Accountants

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING.AGREED.UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego, California

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the City of San Diego, California (Ctty) enumerated below in this
report. These procedures, which were agreed to by SANDAG, were performed solely to assist
SANDAG and the Ctty in evaluating the compliance with the TransNef Ordinance and TransNet
Extension Ordinance for the fiscal year ended ]une 30, 2009.

This engagement was to apply agreed-upon piocedures, which were performed in accordance with
attestation standards established by the American Institute of Certified Pubtc Accountants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequentlp we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested 01 any other purpose. The sufficiency of the procedures is solely
ttre responsibility of the specific users of the report.

Procedures Performed:

A. Reviewed the 1987 Proposition A: San Diego Transportation Improvement Plarr (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No. 03L: TransNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No. 031).

Findings: No findings were noted.

B. Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Findings: No findings were noted.

C. Inquired of the CtVr management and determined that the City maintains a separate fund for
TransNet revenues.

Findings: No findings were noted.

D. For theTransNef Fun4 obtained from the City a detailed general ledger.

Findings: No findings were noted.

Toll Free Ph: (87D a62-22OO Toll Free Fax: (866) 4364927

Oakland
180 GfandAve., Suite 1365
O aklnd, C^lifor ila 9 4612

Offig€ Comty
9 Corpomte Park, Suite 100

Irvine. Califomia 926O6

Sacfamento
777 Cmpus Commons Rd., Suite 2oo

Sacmmento, Califomia 95825

Sm Iliego
4858 Mercury, Suite 106

San Diego, califomia 921 11



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

E. Obtained from the recipient agency the Annual Schedule of Status of Funds by Project
(Schedule A). Schedule A included a begirrring balance, TransNet funds received,
expendifures, interest income, adjustments, and an ending balance listed alpha-numeric by
MPO ID.

a. Reviewed Schedule A and determined that projects were properly classified and
reported by TransNef program (i.e., original TransNet vs. TransNef Extension; local
streets and roads; local street improvements, including congestion relief vs.
maintenance; highway; major corridor; environmental mitigation program; etc).
Agreed the begiirning balance from the prior year or provided foohrote for any
restatements

Findings: No findings were noted.

b. Identified the total TransNet revenues received through June 30 of the fiscal year.
i. Reviewed the total funds received per Schedule A and agreed to the TransNet

general ledger.
ii. Obtained from SANDAG a listing of. TransNef payments from SANDAG to the

Ctty by TransNet program and compared to Schedule A. Provide reconcitation
on Schedule A, if necessary.

Findings: No findings were noted.

c. Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

TransNet general ledger.
Reviewed interest was applied to each active project that carries a positive
beginning balance
Reviewed the interest distribution methodology.

Findings: No findings were noted.

d. Identified the total TransNet expenditures for the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

Tr ansN et general led ger.
Selected individual expenditures of at least 25% of the total dollar amount of
expenditures from the general ledger and obtained supporting documentation
(i.e., invoice and copy of check or EFT wire). Reviewed the selection was
representative of all types of expenditures and included a range of dollar
amounts.
For the expenditures selected, identified the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP
and the expenditures were an eligible cost per the TransNef and TransNet
Extension Ordinance and Expenditure Plan requirements.

11,

111.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

e. Reviewed that any amounts reflected in the "adjustments" column are explained in the
form of a footrote and that the adjustrnents are consistent with SANDAG Board Policy
No. 03L, Rule #12 Section III.

Findings: No findings were noted.

f. Obtained a list of completed projects reported by TransNef program from the City.
Reviewed that the remaining TransNet funds for completed projects were transferred
to another TransNet etgible project. Completed projects from the previous year were
no longer shown in the current year Schedule A.

Findings: No findings were noted.

g. If a project ending balance was negative, an explanation in the form of a footnote to
Schedule A was provided of the subsequent year's intended action.

Findings: No findings were noted.

h. Reviewed inactive projects which have had no activity over the past two years/ other
than interest earnings, were closed .out or provided a foofirote of the status of the
project and when the project will be corhpleted.

Findings: No findings were noted.

i. Obtained a signed staff report or resolution from the City's governing body consenting
to the transfer oI TransNef funds from one project to another. Reviewed transfers that
require an amendment to the RTIP follow the amendment process outlined in Rule #7
of SANDAG Board Policy No.031.

Findings: No findings were noted.

j. Reported allnon-TransNetactivity separate fuotnTransNef activity in Schedule A.

Findings: No findings were noted.

F. Obtained from the City the Cumulative Schedule of Status of Funds by Project (Schedule B).

Schedule B included cumulative information for all multi-year TransNet projects to include
TransNet funds receive4 expenditures, interest income, adjustments, and an ending balance
listed alpha-numeric by MPO ID.

a. Reviewed Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenance; major corridors; and environmental mitigation program;
etc.). Reviewed the ending balance at June 30 and agreed for those projects reported
in both Schedule A and Schedule B.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

G. Reviewed the ending fund balance per Schedule A for those projects that were derived from
the City's annual TilnsNet apportionment was not more than 30% of the City's current year

annual apportionment, net of debt service payments. Included a schedule showing the annual
apportionment, debt service deduction (if applicable), net arurual apportionment, S0% balance
threshold, applicable project status balance, and excess balance over the threshold.

$ 25,743,899

25,743,899

30%

7,723,770

27,L69,220

79,M6,050

Findings: In accordance with SANDAG Board Policy No. 031, Rule #17, Section V an
agency that maintains a balance of more than 30% of their annual
apportionment (after debt service) must use the remaining balance to fund
pioiects. For the fiscal year ended June 30, 2009, the City exceeded the 30%

threshold requirements by $19,446,050.

If applicable, obtained a roll forward schedule (by commercial paper and bonds) showing the

begiruring balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Findings: There are no comrnercial paper and bonds outstanding as of June 30, 2009.

Therefore, procedure H, did not apply to the City.

Reviewed the maintenance of effort (MOE) requirement for the City.
a. Obtained the current MOE requirements for the City from SANDAG.
b. Obtained Schedule 3 of the Annual street Report from the City.
c. Reported the excess (deficit) of discretionary expenditures over the MOE base which

was equal to the amount of discretionary funds expended for local streets and road less

the MOE base amount.
d. Reported outstanding unmet requirement from a prior year the amount of time the

City has remaining to meet its MOE required and report a roll forward dchedule.

2009 Apportionment
Iess: debt service payment

Net Estirnated Apportionment
3O%base
FY 2009 30% Threshold

Fund Balance per Schedule A

Excess Fund Balance Over Apportion:rrent

H.

I.

Specialized

Street and Traruportation Transit Bus

Road Services Subsidies Total

Curent year local discretionary expenditures

Less: Ivlahtenance of effort base

Current year local discretionary expenditures

over (under) MOE base fi s,s1.4,326 $ -

-:

.$ 46,991, $ 5,561.,317::

$ 29,989,398

(24,475,072)

$ 181,102

(181,102)

fi 1.,021,937

(974,946)

$ 31,192,497

(25,631.,120)

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

I. In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

a. Obtained the Construction Cost Index for june 30, from SANDAG
i. Calculated the growth rate in the Construction Cost Index for the prior MOE

base period over the Construction Cost Index as of ]une 30.

ii. The calculation of the growth rate of the Construction Cost Lrdex would
involve determining the percentage change of the index by taking the Index as

of June 30 and dividing it by the Index at June 30 of the previously approved
MOE base period.

2006 Growth Rate

Index as ofJune 30,2009 divided by Index as ofJune 3O 2006 253.30 280.60 0.90 Times

b. Obtained from the City a copy of their audited financial report for the fiscal year ended

June 30,2009.
i. Calculated the growth rate in the City's General Fund revenues for the period

ended Iune 3O 2009 over the amount of General Fund revenues as of ]une 30,

2006 ofthe previously approved MOE base period.
ii. The calculation of the growth rate would involve determining the percentage

change of the General Fund revenues by taking total General Fund f,evenues, as

reported in the Crty'r annual financial report as of ]une 30 and dividing it by
total General Fund revenues as reported in the Local Agency's annual financial
report as of June 30 of the previously approved MOE base period

General fund revenues as of June 3Q 2009 divided by

General fund revenues as offune 30,2006

2009 2006 Growth Rate

d.

$ 1,014631,000 $ $4162000 1.22 Times

Compared the growth rate in the Construction Cost Index as calculated in (a) above
with the growth rate in General Fund revenues calculated i" (b) above and select the
lowest rate.

Lowest

Growth Rate

:9Lrimes

Applied the growth rate selected in (c) above to previously approved MOE base and
determine the re-indexed MOE base as of Tune 30 to become effective for the fiscal year
ending June 3O 2012 to 2O'1.4.

Specialized

Transportation

Serrrices

T- 1st"1o2

0.90

Street and

Road

Trarsit Bus

Subsidies

Previously approved MOE base

Growth rate

Adjusted MOE base as of June 30, 2009 $ 22,027,565 $ 1.62,992 $ 877,451. $ 23,068,008

$ 24,475,072

0.90

974,946

0.90

g 25,63L,1.20

0.90



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

K.

L.

Reviewed transit operator eligibility for receipt of funds.

Findings: The City is not a transit operator; therefore, procedure K did not apply.

Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.

a. For the RTCIP fund, obtained from the CIty a detailed general ledger.

Findings: No findings were noted.

b. Obtained from the City the RTCIP approved schedule for collecting and./or
conkibuting private sector exactions to its Funding Program.

Findings: No findings were noted.

c. Obtained the RTCIP schedule, including beginning balance, exactions collected,
interest earned, expenditures, and ending balance. Agreed the beginning balance from
the prior year or foobrote any restatements.

i. Reviewed that the City is using the most current approved fee amount.
ii. Reviewed that the revenues are expended within seven years of collection per

Section 9(C) of the TransNef Extension Ordinance and Expenditure Plan and
Section G(a) of the attachment entitled "TransNet EXTENSION REGIONAL
TRANSPORTATION CONGESTION IMPROVEMENT PROGRAM."

iii. Obtained from SANDAG the list of RTClP-approved regional arterial system
projects and reviewed that any expenditures were for projects in the appioved
regional arterial system project list.

iv. Reviewed and reported that the City provided its full monetary contribution
required by Section 9(A) of the TransNef Extension Ordinance. Lrquired of
management the procedures to ensure all qualified properties were included in
the program. Tested for completeness

v. Identified the interest income for the fiscal year and reviewed that the interest
income amount per the RTCIP schedule agrees to the RTCIP general ledger.
Reviewed the interest distribution methodology.

Findings: No findings were noted.

For ITOC only, reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under the TransNef Extension Ordinance in
the ITOC Responsibilities Section of the attachment to Commission Ordinance CO-04-01

entitled "statement of Understanding Regarding the Implementation of the Independent
Taxpayer Oversight Co.mmittee for the TransNet Progtam."

Findings: This procedure is only designed for the ITOC audiq therefore, procedure M did
not apply.

M.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

N. For SANDAG only, per Section L2 of the TransNet Extension Ordinance and Expenditure Plan,
performed the additional procedures

Findings: This procedure is designed for the SANDAG audi! therefore procedure N did
not apply.

O. Reviewed the prior year findings and recommendations and determined if they were
adequately addressed.

Findings: Ln 2008, the City exceeded the 30% rule and tn 2009 the same finding existed.
Therefore, the finding on the 30% tule and the specific recolrunendation were
not adequately addressed by the City.

P. Proposed current year findings as a result of performing the above agreed-upon procedures.
Included the City's response to address the finding

Findings: See Exhibit D for details.

We were not engaged to, and did not perform an exarninatioru the objective of which would be the
expression of an opinion on the City's compliance assertion on its utilization of. TransNef funds
administered by SANDAG. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibilrty for the sufficiency of the
procedures for their purposes.

&f,;*, f /*4**'*
San Diego, California
February 1,2010



City of San Diego
TransN et and TransN ef Extension Activities
Schedule A - Schedule of Status of Funds by Proiect
For the year ended |une 30,2009

ExhibitA

Project

;!I!gg Nmbq

Highways

Proiect Proiect

Shtu Fuds Interet Proiect City Stalus

1dy1,2008 

-g!gl_ 

_ L'(:tre __E-p".dttu_ Adiushenb 
-I:lglqry-

-$-$-$375,179$ $ 3rs,779 G)

2.0n.067 70,025 4@1,66

_zozl,o6t_ 70,025 315,779 2405,26s

CAL2B 52J967 SR905froml-805otay

CAL28 524632 SRs6/BlackMourtah

Tobl Highways

Sheb md Roads

5D01 527130

sD05 5%90

sD06 52s9N

sD09 527150

sD09 590020

sDls 522]X0

5D15 680120

sD16A 620020

sD15A 6%070

sD16A 623260

sD16A 623270

sD16A 630020

sD16A 680010

sD16A 680100

sD16A 680110

Alvdado Cmyon Rd Realigment

Euclid Amue

Aldine Di & Faimout Ave. Slope Restoe

New walkways

Sidewalk replacements ed repair - AA

Subtobl SD09 Psiectr

S@t light imtallation

Instal skeet lights in high aime de6 - AA

Subbbl SD15 Pmiecb

Minor signal improvenents - AA

South Bay Traffic Signal

TS/SL @ Nomal Street

Racho Bemado Traffic Signal Intercoffiect

Traffic signal conhollers - AA

Cooperatire lroieG - AA

Corehct top 10-15 prioritized haffic signals

Modemia top 10-15 prioritized traffc signals

Subtobl SD16A Prciects

473,7m

8&001

702242

- 74,334 (291.,2't4)

- 3,Or9

- 3,542 103,!21

- 136,UO

- 91,050

- m9,705

15,190

L5A,t53

7,892

1--G27A81)727,480

_6r&9C9_ 27,78e _Gn,48oI soe,lso

628,E81 27,789 ___g41Fr9l __sor,lsg_

529,254 - 11,408 (32970) - 307,692

63n 

- 

15118 _: _s1,465_

___?6,&1_ 26,526 (32,970) 7s9;t57

7,530,974

14,681

2,C95,n9

7,829

- 51045

- 509

- 89006

-63

(10,808) - 7,573,211

(20,569)

(96,165\

(91,105)

(89,765)

20,569

96,765

(8s8,%n

89,765

SD17 121510 Tiiuea River Chmel Mi[gation Study

SD17 680060 Cuard Rails - AA

Subtotal SD17 Poie.ts

610010 Signal istalalion - AA

630010 Traffic opsatiore and safety - AA

Subtohl 5D18 Pmjects

Subtohl Strets md Roads

Subtobl f/dilsNef

Notes:

h) Corution of prior yetr expendihEe

- - 

(6s7'76) 6s1'768 

-

-_s,r$,xa_ __-: 736,623 (960,180) _3,11r'646_

22,829 - 797 ,6m

667'718 

-- 

2zw7 (40'116) 
--6139n-

683,977 _ 23,698 _-_(10116). 67'S60

- 27,235 Q29,430) (5,8msD18

sD18

672,892

- 

-; 

(5'87n 

-W- 
-

612,as2 - 21,2j5 (73530n - 498,820

7.48.517 - 250,796 (7,497,986) - 5,991328

$ 9,?59,57s $ - g 3m,827 $ (1.182,804$ - $ 8,397's93



City of San Diego ExhibitA

TransN et and TransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project, Continued
For the year ended june 30,2009

TrdfisNet, Continued

Project

Statu cfty

Prciect

StatusProject

MPO ID N@ber Proied Nme Ju1y1,2008 R{eived 

-!]g- 
-EIP*dtu*t- 

--@- Jme30,2009

Proied

320,821 $ (1,782,80n gTmnsNef subbtdl ceied foMard

Sheh md Roads

SD19 525880 Sbeurview Drive

9,b9,578 $

328,651

726,902SD21

sD21

530370 Seismic Relrofit - Bridges

530550 Seismic Retroftt - Bddges W Mission Bay Dr

Subtobl SD21 PDjects

37,477

"t65,677

11,387

4,397

1,091

5,739

6,sn

(4868)

(1,843)

(809,873)

(3,33s)

(97D)

(17,M6)

(s6A82'

72,N0

(6t640)

(70,s92)

9.m\

4868

1,8{3

Q77,nO)

32568

(876,287)

- 

-(u,234- -!!2i2- 
---126,9U2 - 4397 (U,232' ry,w

sD23 773020

sD23 713070

sD23 13350

sD23 135020

sD23 523380

sD24 525450

sD29 524090

sD31 525170

sD3{ 524790

sD43 526540

sD4{ 55830

11,183

467476

(73,093)

(11t18)

7,670,029

49,546

732357

746,759

70,@7

460,399

- (n)

186 (h)

't,66!,252

40,n2

790,926 O)

Undergromd City utiliti6 - AA

RNom sftet dd DNin Way stom drain

Via Alicdte Stom Dnin ReplaceBrent Design

Emergency drainage proiecb - AA

Fashion Valley Road Restoration

Cmino de la Costa Stom Drain Replacement

Subhhl SD23 Poiecb

Coasbl erosion - AA

43rd Sheet widening - Logan Ave to I-805

Cmel Valey Rd. - 300' E/O Poftfolio Dr. to Del Ma Cily

EI Cmino Real - Half Mile Drive to Via De La Valle

Georgia St.bridge/ Unive6ity Ave Replac@ent

IiJson Sml Impenal Avenue to 217 Ft East ot n St

Reconfig@ Ia Jolla Shore

__- (1.67,724) 767,724

_W_ s,7s9 (987,643\ _W8?)_

387

1t989

(2s33',

(396'

57,865

7,778

25,374

SD49 3927@ W6hingtonst@Indiastntedim

SD49 524060 ThomsbeetM€dieLrprovements

SD49 526680 NavaioRoadmedimerihmcement

SD49 526920 Monlema Rd (Fatuomt)/Medid Inprov.

- Q3,748) 33,718

- (26811) 26'811

s,085 151,ru

Subbtal SD49 Prciects

530500 N.Toney lh€s Rd. Bridge over Los Penasquitos Creek

Subbhl Sftet6 ild Roads

Subtohl TrrrENet

Notes:

h) Corstion of prior yed exphdrtues

t The City will submft RTIP dendment to rc-allocate completed proiect f&ds.

n) Tnsfer expenditures b€tw@n TrursNel- Slrets md Road dd T/arsN€f Exteruion-Local Sheet Improvemenb-Congestion Re[ef dthin sdle prcist.

2,7s6,032 _ __rs,4r0_ _ ___(6042. _Un'W_

__w_J 700575 (60ss9) 2's12'807

7'sffi 

--- 

- 

-(64'ffiL--s6tC1 

-1 

(o)

__6,403,4s9_ __-_--_--- 227,865 o,n7,965, 18&593 5so5,952

$ 75,663,037 $ - _$ s4?'68?_ s Q,4e0,n4 _s_s:91_ _g_13,r03,s{s-



Cify of San Diego
TransN et and TransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project, Continued
For the year ended |une 30,2009

ExhibitA

T/atsNef, Continued

Proiecl

Status Gty

Proiect

shtuproject

MPO ID N@ber

Prciect

tuly 1,2008 Received Income 
--E*p".dtu*- 

Adiushenb Jue 30,2009

frdrrNet strbtobl cffiied fotrard

Sheb ild Roads

SD65 52(i730 North Todey Pines slope restoration

SD65 526740 To@y Pin6 Rmd slope rccoNhcdon

Subtobl SD65 Pmiects

SD70 526430 West Mission Bay Drive bridge over Sm Diego

5D7f 52S60 5wet ( [ts eroston proied

SD83 524550 SR193 @ Frias Road

SD86 721520 Fmosa Slough Salt M6h

15.663.037 S

399,247 - 1t833 - (29'506) 383'567

_--__- _ (2tso6) 29'506

__W!L 

- 

13,833 (n,so6)

512687 $ (2,4N,772)$ 188593 I 13,903,545

742053

7,810

znz319

7,n7

(1,460,555)

77,330

25,710

27L

83,235

0

(s0,605)

1480

77,464

m,664

6,6m

s,465

181

7,977

Q0)

ZE7

Q7,925)

(41689s)

(17,29',) 9,762

(s39,445',)

729,838

8,081 (i), c)

4068,659

- (n)

(20s0,60s) (c)

(n,sD92 392470

sD92 39430

sD92 392f6o

sD92 392320

sD97 527240

sD97 622650

sD97 680170

SR 163 / Claimont Mesa Blvd. Interchdge

El Caion Bvld revitaliaHon Texas to lllinois

Hillcest sheetscape improv€ments

Mid City gateways

Mid{ity TrNit Ga[eway

Subtobl SD92 Prciecb

SAIE ROUTES to SCHOOLPROIECT-COMPERS &HORTON

SA.FB ROUTES to SCHOOL PROIECT-ROSA PARKS ELEMENTARY SCHOOL

SCHOOL TRAFFIC SAFETY IMPROVEMENTS

Subtobl SD97 PDiecb

Bridge ratu - AA

First Avenue bridge over Maple Ceyon rehabfitauon

Paraalise Hill revitaliation

Mission Beach Boddwalk

Via De La Valle Bik€ L@

Via de La VaIe, San Afted Rd to El Cdrino Real

Rose Creek Bikeway

San Diego River Multi-Use

Fiesta Islad Drive

Shoal C@et Pedestrie Bddge - Ph6e 1

Subtobl Sheb md Roadg

Subtotal TfrBNef

--: 

- 

-- 

-94!i -3''41L
17,330 - 600 (767,742) 7s9,76q 70'556

3s3,6U - 12252 - (32,2ss) 333,601

- (32,%5) 322s5

10&910 - 3,n3 $6,269) - 96'474

462"s74 - 7602s (!8's24) - 43001s.

(30,3s3)

- 600 Q,374',)

(90,000)

30353

- 10,556

90,000 (n)

(n)

sD99

sD101

sD104

sD106

sD111

sD772

SD114

sD120

sD124

sD127

52s190

5 540

392330

52n90

525330

524790

587470

581910

229640

540120

158,153

501,050

596,391

79\065

100000

5,313

228,496

(569)

64,955

(13,101)

,76

(559,916',,

(t9{4)

150,532

676,280

s7,172

197,747

'to',465

5,$7

236,413

589 - (n)

67,206 (i>,Q\

108,s3s 3,760 (43,201)

__!s _ _ 137,LU _(lXU'@r)- 

-1?0l1r- -3'0??'452-$ 20,7s7,358 $ - I 699,791 S (+zt4t8Q!$ 358'n2 $ 76'980'996

Nohs:

e) The City will request tunding in F1 2011 (when drawdoM pemitted)

g) CoNhction begiro in FY 2011, the Gty will present RTIP mendarent for additioml T/ansNet a]locatron.

h) Conection of pdoi yed expenditures

i) City proiect completed.

l) The City will subsit RTIP mendment to re-allocate completed project funds,

l) Project on hold until Fy 2011 or pendhg addilional tundtg.



City of San Diego
TransN et and TransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project, Continued
For the year ended fune 30,2009

ExhibitA

I/dilsNef, Cont'mued

proiect

MPO ID Number

Project Project

Stahs Fmds Interest Proiect City Stahs

Julv 1,2008 Received Income Expenditues _eOt.u""t"- Jue 30 2009

5 20,797,358 $

Sh€ts md Roads

sD129 623210

sD729 527660

sD130 527630

5D132 527170

sD133 526760

sD134 5/7130

5D135 530370

sD135 530381

TfirsNet subtohl cffiied foilard

Uni@6ity Ave ddvm

Univesity Are Mobility Shdy

Subrohl SD129 Prcjects

Skyline Drive - Sheet Enhecement

Bird Rock Co6tal T&-f6c Flow Ihprovemef,t

Visb Sonento Pkwy @ I-805 Modification

Euclid Avenue Coridor

Seismic Retro - Bridge Gmet Ave ovd Rose Creek

North Habor Drive Bddge over Navy Estuary

Subtobl SD135 Poiecb

Ocean Beach / Hotel Circle

Palm Avenue / SR 75 Concept Sludy

Iauel Sbe€t Bridge Over

IaJolla Mesa Driw Sidewalk

Old Ohy Mesa Road

35th&34rh@Madison

Cherokee Sbeet improvement

bho to smSftet(ffipl

Pre-Engine{ing Concept for Congestion Relief ProjeG

Home Avsue Improvements

Ia Jolla Mseu Traffic

Mirmil Road

New Developments

Minor Bicycle Facilities

Potomac Stseet Improvement

Public Roads Supporting Pdk Aces

San Diego Riw Path Study

Skyline @ Cardiff Inprovement

Taylor St Bikeway

TrNporhtion Gr6t Match6

38th Improvemenb

Winde Sea Erosion conhol

Talbot Sbeel Slope restoration

Pereing Drive / Redwood

Subhhl SfteE ed Roads

Tobl Sbreb md noads

Subtobl ?mrrsNst

5 699,791 5 U,271,861) $ 358.n2 5 fi,980,96

159,J53 - t53s 765,288

12,056 12,Ct56

159,753

761,078 - 5581 49,372

(234,602) - (&128)

15,822 47246a

6,374 6,767 - 191,717

- 56,512 - 56,542

1,2@ (1&038) _1?4_

34,629 - 7200 38,504 - 74,333

456,U6

182'242

34.629

215,971

(242730)

(h)

(9

(k)

(h)

(h)

7,2N (k)

7n,9V

259,800

91.,023

2c6,9n (a)

42490

12426

57,453

6m,n9 (a)

258,662 (k)

0)

(1)

5D136

sD137

sD139

sD154

sD156

5D160

5D151

sD162

5D163

sD164

5D165

sD166

sD767

sD168

sD169

sD170

sD177

sD772

sD173

sD174

sD175

SD17E

581560

527610

530610

527800

5n750

52n40

52n30

52n80

s90230

298650

52n60

52(i790

580010

582G10

52m0

296920

527870

52n90

s82030

590210

52782o

296800

135010

529@

1,189

225,027

260,153

114818

200,000

52s05

28,61

72995

60o000

250,000

1W,461

95,000

150,000

15,000

338,741

250,000

66,882

24,018

50,000

457,939

100,000

270,9+9

219,364

41

7,796

9,014

3,978

6,930

(6086{)

(e,366)

(27,74,

Q7,NN

(16,597)

(1&071)

(47,607'

(15000)

(75,241)

(&,0r9)

17,459)

o+r%)

m,789

8,662

32,U9

5,797

5N

71,737

8,662

\377

E32

8,662

15,867 (1,9 )

3,465 (77,285)

9,388 (2st188)

7,600 7,5?4

7,M9

155,7W

5m

n5,87

258,662 0)

5,180

17,397

244.269

471,811

8t180

25,149

?28,538 (h)

(h)Q4,%n $,n1, 
---u,rs?--- 

48'789

5,711,876 _ 797,X5 (45t302) _--_W_

_____ry_ _ a27,670 __(t04s,345t _3."8,n2_ m'u9'm9

-$ ,r0r,r34_ _9_8r?,6rs_ -9 &?3oj66)- _9_358,?1r- $ 22'43s'47+

Notes:

a) Obhining FY 2010 approval to allocate Gty budg€t.

g) Coshction begis in FY m1L $e City wil present RTIP mendment for additional ?r4rrNet alkation.

h) Conection of prior yed expenditues

k) The proiect is active, howewr, has been sing non-f/r,6Nel 6mding for over two fucal yeEs.

l) Pioiect on hold stil FY 2011 or pending additional funding.



City of San Diego
Tr ansN et and Tr ansN ef Extension Activities
Schedule A - Schedule of Status of Funds by Project, Continued
For the year ended june 30,2009

ExhibitA

f/drrsNet, Continued

Proiect

MPO ID Nmbei

Proiect P&iect

Status Funds Interest Proirct City Shhs

July1,2008 Received 

-|]]q 

Expenditues Adiushrents J6e30,2009

l'909,234 $ 5 897,6r, $ (4,730,166) $ 35&n2 6 22,435,471

6,787 - 236 7,02i

19&110 - 6,891 205.00{

+2e7 1s0 --_ __!g_

209,794 7,280 J _- n6,474

Bftes md Pedeskiffis

cAL92 581680

5AN21 581420

sAN21 581600

TmrrsNet subtohl cffiied foffard

Bicycle Pdking at the Border

San Diego Bike Path Dsign

Mission hails bike path study

Srbbbl 5AN21 ud CAL92 Prejecb

(k)

(k)

sD14

sD108

sD112

sD114

sD1l6

sD117

sD119

sD120

sD121

769,449

23,824

73,966

777,202

33,551

3,409

24,706

248,577

786,419

(774299)

4181

(\786)

63,U6

29,827

74,452

175,072

3tn8

x,52E

587270 StateRoute15bikewaystudy

85036/58140 Bayshore bikeway feGibfity study (Non CIP)

58020 ViadeLaVaIe,BikeLee

581470 Rose Creet / p€desbim bridge

524210 Cato[ C6yon Rd Bike Path Lae Design

581%0 AdMs Ave Bikeway

581920 MtuaMesaBlvdBikeway

581910 SmDiegoRiverMulti-Use

581880 Balboa Avenue / Tiendmta Blvd Bikeway

5,896

1,003

486

3,870

7,767

179

860

(n)

0)

(t)

8,648

,566

4,787 (h)

b7,765

s{&9{3 (k)

259,126

5D722 i24637/587771 State Route 56 Bike Path

5D122 581760 Dtrkwoodcayoncomectorstudy

Subtobl 5D122 Poiects

SD141 5E0890 PowayRoadB&ePath

5D143 581990 Racho BeMdo Bikeway

- 190.7m

37,040 1,289 (12,5%') 

- 

25,736

223A59 - ?n6_ _4Jfi79)_ 

-j- 

_-11",856-

78,459

8,741.

1,570sD144

sD144

sD145

sD14s

v02

530184

251,29) (81s)

581670 Bicycle Sal€ly md Comuting Education

582010 Traffic SaJety 6 Education Program

Srbbbl SD144 Pej€cts

582020 SaJelyin Tnlfic Education Progrm

727004 Prop A bicycle safety education

Subtohl SD145 Prciecb

581620 C@stalRailTrail

Total Bikes ed PedeshiN

Total TrcrENet

45,706 - 59,789

78,734 6s2 __ct686). _-- 3,700

63,840 - 222 (3,173) - 62889

3+069 7,786 

-__- 

35,255

___w_ _1F3?_ (&880) 

--: 
--36,8rs-

709.7U t,7e8 _(snq- 37,172

2,065,173

_!__n,n*4?_ _g -_ 
-9__%r,5s?_ 

g__lt4Eg!. _9_3s&nr_ _9-_24,31431!_

Not€s:

h) CoE{tion of prior yed expenfitues

k) The proiect is actire, howevd, has been using non-T/arsNet funding for over two fiscal yed

l) Prciect on hold until Fy 2011 or pending additional tunding.

m) Funds will be rcMed to SANDAG by Jme 30, 2010



City of San Diego
TransN et and TransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project, Continued
For the year ended june 30,2009

ExhibitA

T/dnsNef, Cotrtinued

Project

MPOID Number

Non-ImrrNet (Fuds covend by 'Oth€rRevenue')

Additional lrdrcNet activity - Non Pmiect Specific

Other NetChmgeindueftomSANDAG

Other Othetrevenues

Tohl Non Pmject Specific

S&eb ud Roads

SD10 526n0 Ocee Front Walk- SanFemando to Ventua

SD54 52610 RigelsheetBridgeoverchillascr@k

5D56 525530 SaM Blvd.-Palm Ave to Corotudo Ave.

SD75 630330 JackMurphyshdimlffo

SD87 151520 StateRoute9o5and125

SD96 590010 Reswfacingcitysheeb-AA

SD102A 526821 OlayMesaTruckRoute

SD107 521710 NofthToneyPines Road atcenessee

5D112 58020 VieDel-avaleBikel-ee

SD181 528050 SoledadMhRoadEmergency

Tohl other Sfreb ild Roads

Bike md Pedeskia

SD136 581560 Ocem B€ach/Hotel Circle North Bikeway Design

Tohl other Bike md P€desbim

Total Nofl-TmrrsNet (Funds cov€td by 'Ofter Revenue)

TmrsNet Extension

Maiot Cofii.lor

SD108 581400 Bayshore Bikewa,

Subtobl Maior Coridor

Loaal Skret Impmvements

CoilgestiotL Relief

SD01 527130 Alvsado Road Real.igMent

SD06 5259m AldrineDriveslopeR€corekuction

SD09 927150 Grovelandsheelsidewalk

SD09 927150 CemesseeAve@MarlestaDrsidewalk

SD09 92n50 49rhst&FCDrsrsidewalk

SD09 92n50 No.&So.Sideridgehavect.Sidewalk

Subtotal SD09 Pfrie.ts

581270 SR1sB&eway

522%0 Sheet Lighb -Smdt CrowthAreas

Subtohl Congestion Relief

Subtohl ?4t6Nef Extension

Notes:

b) Clem-up activity fiom other rcwnue to cover Crdt reimbsements and deficits.

c) Proiect will be fmded by Federal Gret

d) Project will be tunaed by a State Grdt

0 Gty Proied completed

l) Project on hold util FY 2011 or pending additioMl tunding

July 1, 2008 __R"."i""d Income Expendifurs Adiusbrenb 
-419!42_-

(4"860,742) - 4860,742

5181813 46,450

323,677 _ (2s7,1't7) _1i1919_

(189,s83) - (6s69) 200.000 (3848) - (b)

- (79,77st 19,17s - o), (il

- (210) 270 - (l)

- (36%8) 36,968 - O) (i;

2567 - 89 Z6s6 (c)

- (197,U8' 197,U8 - O)

(314281) - (1Oe58) (s,447) - (332680) (d)

10"511 - 364 (1583) - 5,292 (b)

- (6,%8\ 67s8 - o), (i)

(3;r71,363)

,,*,* - (126,9r+) 3,M7,06s 

-15?,111 

, 

-w-1L6,723) _o?8li ___- (171,9o4',)

666,123) (s,781) J On,9o4)

_9_(9506,60!. _9__-__149_ _$ @znq- -$ 3,@?,06r_ _9__ - _9_C8t814.

3,449379 78,848 _Q,rro$6l 677,677

3,449,379

Project

Statui Gty

Project

Stats

- 100000

- 1,825,000

- 350000

Prolect

7,859 (3go3o)

7a ot7

6,sM (9,158)

- (7,170)

- 68,829

- 1,858,9/7

(19,770) 328;178

7,170

5D14

- (1&ooo) 1&000

- ---(5,365t - 
-(t36s).

- 3so,ooo 6,5M (31693) - 3U,815

744 (213)

- 311,000 5,7E7 376,781

__J 2626,000 48,817 _(66,%6'r_ 2fi7,881

s 3.u9.379 s 2.626.0N g 1/7,665 6 (2977,552) $ - $ 3,225,492



City of San Diego
TransN et and TransN ef Extension Activities
Schedule A - Schedule of Status of Funds by Project, Continued
For the year ended |une 30,2009

Exhibit A

f/dilsNef E*€!sio& Condnued

Proiect

MPO ID Nuber

Proiect

Statu6 Proiect City

Projed

Shhrs

luly 1,2008 Received lncome ExpendiMes _gliggE_ Jue 30, 2009

3,449,379 $ 2"O6,M $ 777,665 5 (2,9n,552) Sf/a/sNef Extecion subhhl aMied foMard

Local sftet Imprcvements

Corgestiot Relief

SD16A 6A370 T$fficsignallntercomectProiects

5D16A 630020 Tnffic Signa-ls - Replace Obsolete Conhollers

5D16A 680010 CoopentivesigMlProiect

SD16A 680100 Cedus!&FrontsheetTrafficsignals

SD16A 680100 PalmAve&Firehomst.Trafficsignals

SD16A 680100 4TthstandTstTrafficsignals

SD16A 680110 Traffic Signals - Modification/Modemiation

SD16A 680100 Flashing Beacon EI Camino Real Totrey Reserve

5D16A 680100 nashingBeaconElcdinoRealToreyRsetre

SD16A 680100 31st St & Inperial Av€ Tlaffic Signal

SD16A 680110 MissionBlvd &Ventua Pl Traffic Signal

Srbtohl 5D16A Pmiecb

SD18 610m0 Tnffic /Calming Measuessmart Growth Arcas

>u\9 5bddu sreanuew

100000

75,000

200,000

415,000

200,000

180000

477,000

120,000

300,000

]"8s9

7,394

3,778

7,715

13,013

3&0s9

7,941

7,145

101,424

74394

m3,718

4c0,775

583,579

(3&05e)

(7,911't

(7,14s')

(9,'t61'

(7,749)

(3s)

(22,W0)

(16s1) 3,651

(s9) s9

Q0,62s\ (s&809)

- 

-g,rstt 

7'es1

- 7,490,000 27,699 (1s1,469', - 7,3(6,230

- 794,557

- 183,346

(20000) 464,178Z St Natual Stom Dnin

AdiN Aw & 42nd St Stom Drain

RoweM St Pipeline

Ssbtohl 5D23 Pmjecb

Camel Valley Road

Cdoll Cn)n Rd Sorento Valey Rd to I-805

El Cerino Real Road md Bridge Widening

Ceorge St Bridge & Univesity Ave

M€did Irstallation

N.Torey Pines Rd. Bridge over Los Penasqdtos Creet

Wst Mission Bay Drive Bridge over Sm Diego River

State Route 163 md Frids Road, Phase 1

Fmosa Slough Salt Mdsh Restoration

Claimont Mesa/SRl63

Subtohl Cong€stion Relief

Subtohl T/drsNet Ertension

3,n8

3,316

8,867sD23 130050

sD23 130050

sD23 130050

5D31 525770

5D32 52i92:0

5D34 524790

sD38 525550

sD49 s28080

sD51 530500

sD70 526430

sD83 524ss0

sD86 127520

sD90 527450

- (10000) 10,000

---J G0'oo0) --:9'ooo-
- 4n,000 8,867 (21,7491 - 464'118

2'237 (s7,384) (13?108)

(976,807)

(m9,n8)

(40,669)

(5648s)

(o,261)

{974807)

95,8s9

(40,669')

34,414

(39,027)

96,076

(n)

(e)

- 300,000 5,577 (4,163')

- 50,000 E)9 (33,471)

- 100,000 1,8s9 (i783)

- 2,000,000 32180 - 2,037,180

- 2\M0 416 (J6,299) (9,762) (1,61s)

1,000,000 1&s9o _@0,%1L 9n,639

'......................- 6,247,000 116,019 (1,s07,624, (198,35s) _3,65!99_
$ 3,449,379 5 8,867,000 S 243,684 $ (4,48s,176, 5 (198,3ss, $ 7'876'532

Notesr

e) The Gty will request fmding in FY 2011 (when dlawdoM is pemritted)

n) Trarofer expendrtues between Tra6Nef- Sbeets ed Road and TrariNet Exteroion-L@al Sheet Imprcvenenb-Congestion Relief within sde proiect.

L4



City of San Diego
TransN et and TransN ef Extension Activities
Schedule A - Schedule of Status of Funds by Project, Continued
For the year ended |une 30,2009

ExhibitA

Trar8Nef Eftroioe Contintred

Protect

Stat{s

Projecl

5htus

Iu1y1"2008 _g!gjl_ _In(:m Expenditures Adiushents Jme302009

3.419,t79 $ 8,867,000 5 24t,6U $ ({,481176) $ (198,355) $I/ariNd Exteroion sdbtohl cei€d foMard

Loca.l Sheet Impsvements

Coilgestiofl Relief

SD92 392070 El Cajon B1vd. Revitalization Texas to lllinois

SD92 39'n20 Mid{ity Trareit Gateway

SD92 392760 Washington/Goldfinchlntersectionlnprovemenb

SD92 390860 A"aleaPakRoadwaylmprov.&NeighborhoodlD

Proiect

MID ID Nmber

sD97

sD99

sD99

- 320000

- 30000

- 200,000

- 60,000

- 9'000

- s0,000

- 200,000

- 120,000

- 70,000

- 575,%6

- 770,N0

- 1t000

Proiect City

(2U3,924')

(3Oooo)

(8,ns)

Q17,603'

(682350)

(38,1/2)

(26,2801

(7,998)

Q5,452)

(107,1561

Q,068)

150,000

(3O3s3) (3O353) (n)

(39,41s' (39,41s) (n)

- (17,162) (72838',) (so,ooo) (n)

2,788 __W-_1o7,164- _W_

2,788 _W- G5e,76) _W_

(1s,791)

(31,203) - 70,656

Qen 

- 

Qez)

- 100,009 J_ _- 69,859Subbhl SD99 P4i€cts

SD120 581910 Sd Diego River Multi-Use Bicyde & Pedeskid Path

SDIZZ 540120 ShoalCreekPedesuimBridge

SD129 52760 UniveFityAveMobfityPro,ect

SD130 527630 Skyline Drive lDprovement from Ses Ave to 58lh Sl

SD132 52n70 Bird RockCoastalTraffic Flow Improvenenb

SD133 526760 Mira Sonento Place (Biological Monitoring)

5D737 527610 PalnAvenueRoadwaylmprovements

SD139 530610 Lauel St eet (Cabrilo) Bridge over Highway 163

SDl53 623320 25th Sheet Renaissance Proierl

SD156 517740 34th&3sthatMadisonldprovements

SD157 52:1730 Cherokee Stleet Ilrplov€ments

5D161 590230 Five Yee CIP Progreming

SDl6l 527760 Prospect/SilveradoRo6dabout

SD166 582040 MinorBig'cleFaciliti6

SD175 135010 Talbot Skeet Slope Recorohction

SD178 526960 PeshingDr./Redwoodsheet

5D179 527540 Linda Vista Road md Genese Avenue

SD180 528100 Holisterstwidening

SD188 002150 Congestion Relief/Tralfic Sigml operatioro

Subbhl Congestion Reliel

Subtobl f/dilsNet Ertension

Subbhl SD92 Prciecb

68m70 SdroolTrafficSafetylmprcvenenb

525790 Bridge Relub. - BmeF Ave over Pacific Highway

525190 Bddge Rehabilitation - Morena Blvd Bridge

5,949

3,n8

5001

3,718

2237

1,301

70,707

74,374

279

1,301

3,778

72L436

774\913

(177,603)

(682350)

6L,775

235,879

7n,$8

1242i't

77,307

586,663

78t374

73,231

Q5,452)

\107,156)

71,30L

m7,650

(n)(s8e)

(0

(o)

70,000

200,000

(0

(0

___1,368W_ 25,414 (2,037,5791 _-_- (637'435)

q898,ss6 91,063 _A,96,025)- _W- _1,453'23?-

i 3,44e,37e $ 73,76s,556 -$ 334W_ g Q,867,201) _9__G5&nr). -!-_23D'76r_

(0

Notes:

f) Fuds progrmmed for projed in FY09 defered due to finding 2008-01 (30% Rule Threshold)

n) Trmfer expendiLures beMeen TrarsNet- Sheets dd Road dd Trar6Ne, Extension-Locl Sheet Inproveaents-Congestion Reliel within sme proiect.

o) The city wiII rcquest RTIP mendment for City Comcil Resolution to hNfer fimds between proiects.
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City of San Diego
TransN et and TransN ef Extension Activities
Schedule A - Schedule of Status of Funds by Project, Continued
For the year ended ]une 30,2009

ExhibitA

f/drsNet Exteroio4 Continued

Proiect

MPO ID Nmber

IrarcNef Efe$ion subtobl ceied fotrard

Local Shet Impmv€menb

Congestioil Relizf

SD186 002150 AdminishativeExpeses-Engineering

SD186 Adftinistrative Expeses - Conholle6

Subtotal SD186 Psiecb

Subtohl Congestion Relief

Proiect Prq?ct

Stahs Fuds Interest Prciect Gty Status

Jdv1,2008 _-_@ Income Expenfims __Adiffi_ J8e30,2009

$ 3,449,379 $ 13,765,556 $ 33t747 $ (7,861,201) $ (35&712) $ 9,329,769

- 84s08 <1,567) (172,s25) - {87,s78)

-

..................................._ 80s08 (1,s61) _W4,W- _ (18e,s61)

- 7C,852"06! 84,338 (s,22s,0%, (358,n2' _8F2SW_

___-@_ 16A66 (7,676,491) _: (7,382s86\

6,n7,4i9 76466 (7,676,491) (138as86)

_ 20,069,fir 27o,8M _O2811F84r- _@58,n2L 7,:r4o,m7

3,449,379 _n,Mr,fr3_ 349,6s2 (15,752200\ (358,n4 _!,?s?,622_

$ 27,977,72s _9_r011s,%3_ $ 1,186474 $ ('t7,693,432) j__ _ry_

(0

(0

Mnirtunile

5D776 002500 Maintetuce

Subtobl Maint€mce

Tobl Local Shet Imprcvem€nb

'f ohTTruENet Etutsiotl

"I obl TfrttsNet, Tmr$N el Ext€sion ed Non-T/drsNel

Nohs:

0 Fuds progrMed for prorl€ct inFYo9 defered due to findhg 2008{1 (30% RUI€ Threshold)
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City of San Diego
TransN et Extension Activities
Schedule B - Cumulative Schedule of Status of Funds by Project
For the year ended ]une 30,2009

Exhibit B

I/drsNet Eftsiotr

proj4t

MPO ID Nmber

Fmds lnterest Prciect City ShtE

Received Income Expendit6es Adllshents Jme 30 2009

fi 3,n4,N0 $ 228,729 S (1385,118) j-_ $ 677,671

3'77+N0 

--, 

Jn- (3,381118) 

- 

677'677

Major Cotidot

sD108 581400 Bayshore Bikeway

Tohl Maior CoEidor

Locat Sftet Impovements

Coilgestioil Rehef

sD01 52n30

sD06 58920

Alvarado Road Realigment

Aldrine Ddve Slope Recomhction

9271.50 Grovelmdsbeetsidewalk

927150 GemesseeAve@MdleshDrSidewalk

92n50 49thSl&ElnSlSidewalk

927].50 No, & So. Side ridgehaw Ct. Sidewalk

Subtobl SD09 Pejects

581270 SRlsBikeway

522930 Sftet Lighb -Smart Growth Areas

623310 Traffic Signal lntercomect Proiects

630020 Traffic Signals - Replace Obsolete Conbolles

680010 Cooperative Signal Proi{t

680100 Cedd St & Fronl Sheet Traffic Signals

680100 Palh Ave & Firehom St. Traffic Signals

680100 47ti St dd T St Tralfic Signals

68m10 Trafficsignals-Modfication/Modemization

680100 Flashing Beacon El Camino Real Tor€y ReseNe

680100 Flashing Beacon El Camino Real Toney Reserue

680100 31st St & Imperial Ave TufficSignal

680110 Mission Blvd &Ventua PlTrafficSignal

Subtohl 5D16A Prciecb

610010 Traffic Conhol-Snat Growth Areas

525880 Skemview

130050 Z St NaMaI Stom Drain

130050 Adds Av€ &42nd StStomDrain

130050 RoweMstPipeline

Subtohl SD23 Pmiects

Subtoh-l Congestion Relief

Subtotal TrarrsNet Extension

- 68,829

- 7,858,9U

(24,535) 322873

7,17O

100,000

1,85,000

1,859 (33,030)

sD09

sD09

sD09

sD09

sD14

sD15

5D16A

SD16A

SD16A

SD16A

SD16A

SD16A

SD164'

SD16A

SD164

SD164'

SD16A

sD18

sD19

sD23

sD23

sD23

40,000

311,000

100000

75000

200000

415,000

700,000

7,859

7,394

3,n8

7,n5

73,073

(2,,c0o)

(3,651)

(59)

(70,625)

(3&ose)

(7,%L)

(7,L15\

40531

376787

107,824

76394

m3,77E

4W77s

583,580

350000 6,506 (9,158)

a,170)

- (1&000) 18,000

(s,365) 5365

6,506 (33,6%') - 3U,873

(213)

(35)

744

5,781

_$rst Lrr4 _

1,490,000 u,699 (151,469) - 7,366A0

(9,767)

8,867 Q,749)

- (10,000)

3,651

59

(s8,809)

38,059

7,941

7,145

- 19t557

_ 783,346

(20,000) 46{,118

10,000

200,000

180,000

477,000

3,778

3,346

(10,000) 1o00o ___:

477,W 8,867 Q1,749) - 46+718

A,qn,M 92,447 (249,315' - 4,816,732

$8,747,cfr0$321,776$(1634,433)$-$s,!3314



City of San Diego
TransN et Extension Activities
Schedule B - Cumulative Schedule of Status of Funds by Project
For the year ended ]une 30,2009

Exhibit B

frersNef Etrnsion. Continued

Proiect

Number

Funds tnterst Projecl Gtv

Trm8Net Extereion subtohl cariied fotrrd 8,747,0W $

Income ExDenditues Adiusbnenb Jhe 30 2m9

3A,176 S (1634,433) $

Local Shret Impsvements

Cotgestioil ReIi{

sD31 525170

sD32 sA920

5D34 524790

sD38 525550

5D49 528080

sDsl 530500

sD70 5'26430

sD83 524550

sD86 127520

sD90 527450

Camel Valey Road

Carroll Cn)d Rd Sodento Valey Rd to I-805

El Camino Real Road md Bridge Widening

George St Bridge & Unirereity Av€

Medim Irstallation

N. Toney Pines Rd. Bddge o@r Los Pendquitos Creek

West Mission Bay Drive Bridge over San Dego River

State Route 163 md Frids Road, Phase 1

Fmrosa Slougl Salt Ma$h Restorabon

Oaimront Mesa/SR163

392070 El Cajon Blvd. Reutdiation Texas Lo Illhois

392320 Md-City TrNit Gateway

397160 Wdhingtoni/Coldlinchlntes{tionlmprovements

390860 Azalea Pdk Roadway hrprol & Neighborhood ID

Subtohl SD92 Pmiech

School Tr-ffic Safety IdprovemenB

525190 Bridge Rehabithtion - Bmett Ave over Paci-6c Highway

525190 Bridge Rehabilitalion - Morena Blvd Bridge

Subtohl SD99 Pdiecb

581910 SanDiegoRirerMulti-UseBicyde&PedesbimPath

540120 Shoal Creek Pedeshian Bridge

52]76{0 Univelsity Ave Mobiiity Prcj4t

527630 Skylire Ddve h\)rov€mst ftom Sem Ave tos8th St

527770 Btud Rock Codtal Traffic Flow lorprovemenb

5t2676o Mira Sorento Place (Biological Monitoring)

5n640 Palm Avenue Roadway Impmvements

530610 La@lStreet (Cabrilo) Bridge overHighway 163

623320 25th Sret ReMissmce Proj{-

Slbbbl Congestion Reli€f

Subhbl lrdrsNet E*esion

120,000

300,000

300,000

50,000

100,000

?000000

24,000

1,000,000

2231

5,5n

929

'1,859

37,180

446

1&590

(s2384)

(976,80n

Q09,n8)

(40,(6,9)

(1,763)

Q3,4n)

$,n3\

(16,299)

(4O9s1)

(31,2V3)

(56485)

(9,762)

(30,3s3)

(39,415)

(72838\

(67, 7)

(916,80n

9:c,859

(40,69)

301,414

Q9,02n

96,076

2,037,780

o,61s)

9n,$9

(3O3s3)

(39A1s)

(90,000)(17'162',)

sD92

sD92

sD92

sD92

sD97

sD99

sD99

sD120

sD727

sD129

5D130

sD732

SD133

5D137

sD139

sD153

150,000 2,788 _W_ Q7,162) 719,461

_1!9!99- _z?gL (32,e74 gse,768') (3e,e0n

329,900 6,733 (7s,797) 320,242

70,656

09n g9n

1,859 (34000) 

- 

69,69

320000

30000

200000 3,n8

(30,000)

Q3,7n)

(177,603)

(68Z3so)

Q8,1n'

558

774,943

{777,6s3',,

(682,3s0)

61"115

5,879

(203,924) (s89) 727,436

60,000 1,115

269,0N 5001

50000 929 50,9n

___roo,oo9_ _3x18_ (26,280, 7n,438

____s,fizrn- _w,13?_ __(Lw,nn- __(35f.,?14- 287s,328

_9____13,34rr9S- g as333 _ry- _g___(3s8,n4. I a'24e'o7r
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City of San Diego
TransN et Extension Activities
Schedule B - Cumulative Schedule of Status of Funds by Project, Continued
For the year ended June 30,2009

Exhibit B

f/drsNet Ertetrion, Continued

Prorlect

MPO ID NMber

Local Sftet Iflpsvement8

Coilgestiott Relief

sD156 52n40

sD157 5m30

sD161 590230

5D163 52n60

sD166 582040

sD175 13s010

sD178 526960

sD779 5n540

sD180 528100

sD188 0021s0

T/dfisN?t Erte6ion subtohl cffiied fotrard

34th & 35th at Madison lorprovemenb

Cherokee Sheet Improvemenb

Five Yed CIP ProgrMing

Prospet/Silverado Roudabout

Minor Bicyde Facilitis

Talbot Stret Slope Reco6hcEon

Peshing/Redwood Drive lqprovenrents

Linda Vish Road md Geresee Avenue

Hollister St Widening

Congestion Relief/Traffic Signal operatioN

Adminishative ExpeGes - Engineering

Administlative Expes$ - Conkolles

Subtobl SD186 Prci€cts

Subtobl Congestion Relief

Fhds lnterest Proiect CitY ShM

Rcived Income _ Expenditues Adlstnents __ l*" 3O @_

u,3r9900 $ (6,167,450) $ (3s8,n2) $425,333 $

120,000

70000

575,956

77O,00O

1s,000

70,Ur

200,000

7.368,700

130r

70,707

741374

1,301

3,718

(1998)

(2j452)

(107,156)

(2068)

@031,s79)

122,231

71,97

586,63

78t374

13,287

(25,4s2)

(707,756)

n,301

2m,650

(637,43s)

5D186

sD186

Mniftettail@

sD776

86,s08 Q,s67) (ns25) (E7,578)

_ (101,%3) _(101,rE3L

__13,ss2064_ 2s4,338 (s,225,0%) (3s8,n4 8,522's97

6,277,439 76,46 (7,676,491\ ______- (1,382,586)

6,1yA3L 76,46 (7,616,491) ____-_j- (1,382"586)

20,069,503 270,8U (12,847,584' (358,n4 7,740'071

499,533 $

Maintenmce

Subtohl Mainte@ae

Tobl Loca.l Shet lmprcvementg

Tohl frdrsNet Eferoion

Note:

'Schedule B includes activity that was advance-6$ded through varios SANDAG debt itrturents ild is pa.id down frt}| T/arsNef Extetrion

Ordhe€e Maior Corridor Progrm furding.
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City of San Diego
RTCIP Fund
For the year ended ]une 30,2009

Exhibit C

Status Funds Interest Project City Status

July 1,2008 Received Income Expenditures Adjusknents June 3O 2009

g 562,279 $ 9,7t8 $ - $ 571,997

$-$562,279$S,ztS$ -$-$s71',997

RTCIP

Project Name

For the fiscal year ended June 30,2009

Total RTCIP Funds
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City of San Diego
TransNet Fund
Schedule of Findings and Recommendations
For the year ended |une 30,2009

Exhibit D

Finding 2009-L

In accordance with SANDAG Board Policy No. 031, Rule #12 Section V an agency that maintains a balance
of more than 30% of their annual apportionment (after debt service) must use the remaining balance to fund
projects.

Dudng fiscal year 2009, the City exceeded the 30% rule as detailed below:

fi 25,743,899

25,743,899

30%

7,723,770

27,'],.69,220

79,446,050

Effect

SANDAG will defer further future allocations until the unused balance falls below the 30% threshold.

Recommendation

We recommend that the City use the remaining balance before requesting future funding from SANDAG.

Management's Response

The City budgets TransNet estimated revenue into projects based on anticipated schedule of encumbrances
available for the contractual obligation as opposed to being on the basis of cash expenditures. CIP projects
are multi-year in nature and are not confined to fiscal years. Full funding must be available prior to
contractual obligations. TransNet funded projects are not typically phase-funded for obligations funded in a
future fiscal year; therefore, projects' funding may be required to be carried forward annually.
Furthermore, projects are often budgeted to rely on moie funding sources than just TransNet, such as; grant
sources, Federal Funds, State funds, and other local funds. Delays in obtaining some of the other sources of
cash for completing their funding caused some delay in encumbering some of the TransNet despite
expectations on the schedules for obtaining those sources of funding. Some projects have been delayed due
to environmental issues as well as the re-scoping of some projects. Bids have also been coming in much
lower than anticipated.

The City continues to execute projects as anticipated in the RTIP as previously delayed projects are able to
complete project funding by encumbering other funding sources. The City's excess balance of. TransNet
funds will continue to decrease as projects move forward since the City is not drawing down any funds and
will not draw down funds until the CtT r TransNet balance is below the 30% threshold amount. The City is
not planrring on drawing down any TransNef funds until the 30% threshold is met. The City anticipates
spending enough to be in compliance with the 30% threshold by early Fiscal Year 201L.

2009 Apportionment
Less: debt service payment

Net Estimated Apportion:nent
30% base

FY 2009 30% Threshold

Fund Balance per Schedule A

Excess Fund Balance Over Apportionrnent
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ll c--r
ll Caporicci&Larson
ll Cerlified Public Accountants

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego California

'At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the City of San Marcos, California (City) enumerated below in
this report. These procedures, which were agreed to by SANDAG, were performed solely to assist
SANDAG and the Ctty it evaluating the compliance with the TransNef Ordinance and TransNet
Extension Ordinance for the fiscal year ended june 30, 2009.

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation standards established by the American Institute of Certified Public Accouirtants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequentlp we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficiency of the procedures is solely
the responsibility of the specific users of the report.

Procedures Performed

A. Reviewed the 1987 Proposition A: San Diego Transportation Improvement Plan (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No.03L: TransNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No. 031).

Findings: No findings were noted.

B. Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year,

Findings: No findings were noted.

C. Inquired of the Ci$/s management and determined thatthe City maintains a separate fund for
TransNet revenues.

Findings: No findings were noted.

D. For theTransNef Fund, obtained from the City a detailed general ledger.

Findings: No findings were noted.

Toll Free Ph: (87D a62-22OO Toll Free Fax: (866) 4364927

Oaklmd
l8O GmdAve., Suite 1365
O akland. Cahfor nia 9 467 2

Omge County
9 Corpomte Paxk, Suite 10O

Irine. California 926O6

Samm€nto
777 Campts Comons Rd., Suite 2O0

Sac|mento, California 95825

Sm Diego
4858 Mercury Suite 106

Sm Diego, California 92 I 1 I



To the Board of Directors
of the San Diego Association of Govemments

San Diego, California

E. Obtained from the recipient agency the Annual Schedule of Status of Funds by Project
(Schedule A). Schedule A included a beginning balance, TransNet funds receive4
expendifures, interest income, adjustments, and an ending balance listed alpha-numeric by
MPO ID.

a. Reviewed Schedule A and determined that projects were properly classified and
reported by TransNef program (i.e., original TransNet vs. TransNef Extension; local
streets and roads; local street improvements, including congestion relief vs.
maintenance; highway; major corridor; environmental mitigation program; etc).
Agreed the beginning balance from the prior year or provided foobrote for any
restatements.

Findings: No findings were noted

b. Identified the total TransNet revenues received through June 30 of the fiscal year.
i. Reviewed the total funds received per Schedule A and agreed to the TrnnsNet

general ledger.
Obtained from SANDAG a Iistingof TransNef payments from SANDAG to ttre
CtW by TransNet program and compared to Schedule A. Provide reconciliation
on Schedule A, if necessary.

Findings: No findings were noted.

c. Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

TransNet general ledger.
Reviewed interest was applied to each active project that carries a positive
beginning balance
Reviewed the interest distribution methodology.

Findings: No findings were noted.

d. Identified the total TransNet expenditures for the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

TransN et general ledger.
Selected individual expenditures of at least 25o/o of the total dollar amount of
expenditures from the general ledger and obtained supporting documentation
(i.e., invoice and copy of check or EFT wire). Reviewed the selection was
representative of all types of expenditures and included a range of dollar
amounts.
For the expenditures selected, identified the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP
and the expenditures were an eligible cost per tlrre TransNef and TransNet
Extension Ordinance and Expenditure Plan requirements.

lU.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

e. Reviewed that any amounts reflected in the "adjustrnents" column are explained in the
form of a footrote and that the adjustnents are consistent with SANDAG Board Policy
No. 031, Rule #12 Section III.

No findings were noted.

f. Obtained a list of completed projects reported by TransNef program from the City.
Reviewed that the remaining TransNet funds for completed projects were transferred
to another TransNet eligible project. Completed projects from the previous year were
no longer shown in the currentyear Schedule A.

Findings: No findings were noted.

g. If a project ending balance was negative, an explanation in the form of a footrote to
Schedule A was provided of the subsequent year's intended action.

Findings: No findings were noted.

h. Reviewed inactive projects which have had no activity over the past two years, other
than interest earnings, were closed out or provided a footnote of the status of the
project and when the project willbe completed.

Findings: No findings were noted.

Obtained a signed staff report or resolution from the City's governing body consenting
to the transfer of. TransNef funds from one project to another. Reviewed transfers that
require an amendment to the RTIP follow the amendment process outlined in Rule #7
of SANDAG Board Poliry No.031.

Findings: No findings were noted.

Reported allnon-TransNet activity separate frornTransNef activity in Schedule A.

Findings: No findings were noted.

F. Obtained from the City the Cumulative Schedule of Status of Funds by Project (fthedule B).
Schedule B included cumulative information for all multi-year TransNet projects to include
TransNet funds received, expenditures, interest income, adjustrnents, and an ending balance
listed alpha-numeric by MPO ID.

a. Reviewed Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenance; major corridors; and environmental mitigation program;
etc.). Reviewed the ending balance at June 30 and agreed for those projects reported
inboth Schedule A and Schedule B.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

G. Reviewed the ending fund balance per Schedule A for those projects that were derived from
the City's annual TransNet apportionment was not more than 30% of the Crty's current year
annual apportionment, net of debt service payments. Included a schedule showing the annual
apportionment, debt service deduction (if applicable), net annual apportionmenf 30% balance
threshold, applicable project status balance, and excess balance over the threshold.

2009 Apportionment
Less: debt service payment

N et Estimated Apportionment
3O%base
FY 2009 30% Threshold

Streets and Roads Balance per Schedule A

Excess Fund Balance Over Apportionment

$ 7,639,828_

1.,639,828

30%

H.

Findings: In accordance with SANDAG Board Policy No. 031", Rtile #17, Section V an
agency that maintains a balance of more than 30% of their annual
apportionment (after debt service) must use the remaining balance to fund
projects. For the fiscal year ended June 30, 2009, the City exceeded the 30%
threshold requirement s by $449,822.

If applicable, obtained a roll forward schedule (by commercial paper and bonds) showing the
beginning balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Findings: There are no commercial paper and bonds outstanding as of june 30, 2009.
Therefore, Procedure H, did not apply to the City.

Reviewed the maintenance of effort (MOE) requirement for the City.
a. Obtained the current MOE requirements for the City from SANDAG.
b. Obtained Schedule 3 of the Annual Street Reportfrom the City.
c. Reported the excess (deficit) of discretionary expenditures over the MOE base which

was equal to the amount of discretionary funds expended for local streets and road less

. the MOE base amount.
d. Reported outstanding unmet requirement from a prior year the amount of time the

City has remaining to meet its MOE required and report a roll forward schedule.

497,948

947,770

$ 5,348,874

(4,803,743)

$ s45,131

Current year local discretionary expenditures on streets and roads

Less: Maintenance of effort base

Excess (deficit) of cunent year local discretionary expenditures over MOE base

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Govemments

San Diego, California

I. In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

a. Obtained. the Construction Cost Index for June 3O from SANDAG
i. Calculated the growth rate in the Construction Cost Lndex for the prior MOE

base period over the Construction Cost Index as of June 30.

ii. The calculation of the growth rate of the Construction Cost Index would
involve determining the percentage change of the index by taking the Index as

of June 30 and dividing it by the hrdex at June 30 of the previously approved
MOE base period.

2006 Growth Rate

Index as ofJune 3O 2009 divided by Index as ofJune 30,2006 253.30 280.60 0.90 Times

b. Obtained from the Crty a copy of their audited financial report for the fiscal year ended

June 30,2009.
i. Calculated the growth rate in the City's General Fund revenues for the period

ended June 30, 2009 over the amount of General Fund revenues as of June 3O
2006 of the previously approved MOE base period.

ii. The calculation of the growth rate would involve determining the percentage
change of the General Fund revenues by taking total General Fund revenues, as

reported in the Ctty't annual financial report as of ]une 30 and dividing it by
total General Fund revenues as reported in the Local Agenqy's annual financial

. report as of June 30 of the previously approved MOE base period

General fund revenues as of June 30, n09 divided by

General fund revenues as oflune 3O 2006

Previously approved MOE base

C'rowth rate

Adjusted MOE base as of fune 30,2009

Growth Rate

0.97 Times

c. Compared the growth rate in the Construction Cost Index as calculated in (a) above
with the growth rate in General Fund revenues calculated it (b) above and select the
lowest rate.

Lowest

Growth Rate

Et*u'
Applied the growth rate selected in (c) above to previously approved MOE base and
determine the re-indexed MOE base as of June 30 to become effective for the fiscal year
ending June 30, 2012 to 20'I."4.

d.

g 4,803,743

0.90

4,323,369



To the Board of Directors '

of the San Diego Assoiiitiorl of Governments
San Diego, California

K. Reviewed transit operator eligibility for receipt of funds.

Findings: The City is not a transit operator; therefore, procedure K did not apply.

L. Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.
For the RTCIP fund, obtained from the CiW u detailed general ledger.

Findings: No findings were noted.

Obtained from the City the RTCIP approved schedule for collecting and/or
contributing private sector exactions to its Funding Program.

Findings: No findings were noted.

Obtained the RTCIP schedule, including beginning balance, exactions collected,
interest eamed, expenditures, and ending balance. Agreed the beginning balance from
the prior year or footnote any restatements.

i. Reviewed that the City is using the most current approved fee amount.
ii. Reviewed that the revenues are expended within seven years of collection per

Section 9(C) of the TransNet Extension Ordinance and Expenditure Plan and
Section G( ) of the attachment entitled "TransNet EXTENSION REGIONAL
TRANSPORTATION CONGESTION IMPROVEMENT PROGRAM."

iii. Obtained from SANDAG the list of RTClP-approved regional arterial system
projects and reviewed that any expenditures were for projects in the approved
regional arterial system project list.

iv. Reviewed and reported that the City provided its full monetary contribution
required by Section 9(A) of the TransNef Extension Ordinance. Inquired of
management the procedures to ensure all qualified properties were included in
the program. Tested for completeness

v. Identified the interest income for the fiscal year and reviewed that the interest
income amount per the RTCIP schedule agrees to the RTCIP general ledger.
Reviewed the interest distribution methodology.

No findings were noted.

M. For ITOC only, reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under the TransNef Extension Ordinance in
the ITOC Responsibilities Section of the attachment to Commission Ordinance CO-0401
entitled "statement of Understu.dirg Regarding the Implementation of the Lrdependent
Taxpayer OversightCommittee for the TransNet Program."

Findings: This procedure is only designed for the ITOC audi! therefore, procedure M did
not apply.

b.



To the Board of Directors
of the San Diego Association of Governments

San Diego California

N. For SANDAG only, per Section 12 of the TransNet Extension Ordinance and Expenditure Plan,
performed the additional procedures

Findings: This procedure is designed for the SANDAG audiq therefore procedure N did
not apply.

O. Reviewed the prior year findings and recomrnendations and determined if they were
adequately addressed.

Findings: In 2008, the City exceeded the 30% rule and n2009 the same finding existed.
Therefore, the finding on the 30% rule and the specific reconunendation were
not adequately addressed by the City.

P. Proposed current year findings as a result of performing the above agreed-upon procedures.
hcluded the City's response to address the finding

Findings: See Exhibit D for details.

We were not engaged to, and did not perform an examinatioru the objective of which would be the
expression of an opinion on the Cib/r compliance assertion on its utilization of TransNef funds
administered by SANDAG. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibility for the sufficiency of the
procedures for their purposes.

4/f;* f &4"<-
San Diego, California
January 21,,2010



City of San Marcos
TransN et and TransN ef Extension Activities
Schedule A - Schedule of Status of Funds by Project
For the year ended fune 30,2009

Exhibit A

Project

MPO ID Number

TrafrsNet

Proiect Name

Streets and Roads

SM23 8163 Barhm Drive Widening

SM24 8005 Woodiand Pukway Interchmge Improvements

SM36 8213 RockSprings-Richlmd/Woodlmd

SM28 8198 Twin Oaks Valley Rd. Street Widening & Improvements

Melrose to Camino del Arroyo

SM30 8205 Sm Marcos Blvd. Street Improvement Proiect

Total Streets and Roads

Bikes and Pedestrians

V01 8L62 BikePath/RailTrailphasell

Total Bikes and Pedestrians

TotalTruilsNet

TraflsNet Extension

Local Street Imprcvements

CofigestioflReliq

SM23 8163 Barhm Drive Widening

SM28 8198 Twin Oaks Valley Rd. Street Widening & Improvements

Subtotal Congestion Relief

Project Projecl

Status Fmds Interest Project City Status

Tuly 1,2008 Received Income Expenditures Adiustments Jme 3O 2009

9L4,580 $ - I 16,169 (930,749)$

- 600,000 5,066 (450,321)

1R7 LN'

1,000,000

2L,000

(e8e830)

-$
- 154,745

(u,072) 84,072

764,000 6,630 (57,nq (U,072) 629,V28

- (187,402)

_ _ 1,583 (68,458) 187,402 120,527

1.,101.,982 1.,364,000 29,448 (1,590,830) 

- 

904,600

132,4-14 

- 

L,118 (73,383\ 

- 

60,149

132"41.4 

- 

1,118 (73,383\ J 60,149

fi 1,234,396 $ 1,364,000 $ 30,s66 $ (1.,664,2-13) $ - $ 964,749

(a)

(b)

1,6,170

2:1,000

'f otal TransN et Extension

T otal TruilsNet and. TransNet Extension

Notes:

a) Balmce transferred to SM36 (Rock Springs/Richlmd Road Project) was approved by City Resolution on March24,2009.

b) Remaining balmce was trmfened to SM30 (SM B1vd. Street Improvement Project) through aMarch24,2009 City Resolution

- 

1,021,000 

- 

(983,830)

$1,234,396 $2,385000 $ 30,566 $(2,648,043\ $ - $ 1,001,919



City of San Marcos
TransN et Extension Activities
Schedule B - Cumulative Schedule of Status of Funds by Project
For the year ended ]une 3Q 2009

Exhibit B

MPOID Project Name

Intelest

Incorne

Funds

Received

Project

Project City Status

Expenditures Adjustments june 3Q 2009

Local Street Irnprovements

Congestion Relief

SM23 Barham Drive Widening

SM28 Twin Oaks Valley Rd. Street Widening & Improvements

Subtotal Congestion Relief

T otal TransN et Extension

r,02'1.,000 37,770

$1,021,000 $ - $ (983,830) $ - 6 37,170

$ 1,000,000

21.,000

$ (e83,830) 1.6,170

27,000



City of San Marcos
RTCIP Fund
For the year ended fune 30,2009

Exhibit C

Project

Status

Project

Status

Project Name Ittly 1,2008

$-

Funds

Received

Project City

Income Expenditures Adjustments June 3O 2009

For the fiscal year ended June 30,2009

Total RTCIP Funds

$14,000$101 $-$-fi14,101.
$-$14,000$101$-$-$14,101

10



City of San Marcos
TransNet Fund
Schedule of Findings and Recommendations
For the year ended fune 30,2009

Exhibit D

Finding 2009-L

In accordance with SANDAG Board Policy No. 031, Rule #12 Section V an agency that maintains a balance
of more than 30% of their annual apportionment (#ter debt service) must use the remaining balance to fund
projects.

During fiscal year 2009, the City exceeded the 30% rule as detailed below:

2009 Apportionment $ '1,,639,828

Less: debt service payment

L,639,g2g

30%

491.,948

947,770

Excess Fund Balance Over Apportionment g M9,822

Effect

SANDAG will defer further future allocations until the unused balance falls below the 30% threshold.

Recommendation

We recommend that the City use the remaining balance before requesting future funding from SANDAG.

Manag,ement's Response

Of the $964,749 fund balance at June 30,2009, fi629,328 is for the Twin Oaks Valley Road Street Widening
and Improvements Project (SM28). The TransNef funds were drawn in fiscal year 2008/ 09 based on the
original estimated construction schedule. There have bee,n delays due to environmental issues as well as

with the scope of construction. The City will use the excess funds on hand for the Rock Springs-
Richland/Woodland project (SM36) which will incur enough expenditures to bring the City into
compliance with the 30% rule by June 30,2010.

Net Estimate d Apportionment
30% base

FY 2009 30% Threshold

Streets and Road Balance per Schedule A

11
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ll c"r
ll Caporicci&Larson
ll Certified Public Accountants

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED.UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego, California

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the City of Santee, California (City) enumerated below in this
report. These procedures, which were agreed to by SANDAG, were performed solely to assist
SANDAG and the Ctty itt evaluating the compliance with the TransNef Ordinance and TransNet
Extension Ordinance for the fiscal year ended June 30, 2009.

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation standards established by the American Institute of Certified Public Accountants. 'In-*e

sufficiency of these procedures is solely the responsibility of SANDAG. Consequently, we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficiency of the procedures is solely
the responsibility of the specific users of the report.

Procedwes Performed:

A. Reviewed tlne 1987 Proposition A: San Diego Transportation Improvement Plan (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No. 03L: TransNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No. 031).

Findings: No findings were noted.

Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Findings: No findings were noted.

Inquired of the CrV, management and determined that the City maintains a separate fund for
TrnnsNet revenues.

Findings: No findings were noted.

D. For the TransNef Fund, obtained from the CrW a detailed general ledger.

Findings: No findings were noted

Toll Free Ph: (877) A62-2200 Toll Free Fax: (866) 434927

B.

C.

Oaklmd
180 GrandAve., Suite 1365
Oaklmd. California 9461 2

()rmg€ County
9 Corporate Park, Suite 10O

lrcne,Cahfomh 926O6

Secmento
777 Campus Commons Rd., Suite 200

Sacramento, California 95825

Sm Di€go
4858 Mercury Suite 106

Sm Diego, Calfornia 921 I 1



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

E. Obtained from the recipient agency the Annual Schedule of Status of Funds by Project
(Schedule A). Schedule A included a beginning balance, TransNet funds received,
expendifures, interest income, adjustments, and an ending balance listed alpha-numeric by
MPO ID.

a. Reviewed Schedule A and determined that projects were properly classified and
reported by TransNef program (i.e., original TransNet vs. TransNef Extension; local
streets and roads; local street improvements, including congestion relief vs.
maintenance; highway; major corridor; environmental mitigation program; etc).
Agreed the beginning balance from the prior year or provided footrote for any

. restatements.

Findings: No findings were noted.

Identified the total TransNetrevenues received through June 30 of the fiscal year. ('

i. Reviewed the total funds received per Schedule A and agreed to the TransNet
general ledger.

ii. Obtained from SANDAG a listing of TransNef payments from SANDAG to the
City by TransNet program and compared to Schedule A. Provide reconciliation
on Schedule A, if necessary.

Findings: No findings were noted.

Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

Tr ansN et general ledger.
ii. Reviewed interest was applied to each active project that carries a positive

beginning balance.
iii. Reviewed the interest distribution methodology.

Findings: No findings were noted.

Identified the total TransNetexpenditures for the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

Tr ansN et general ledger.
ii. Selected individual expenditures of at least 25o/o of the total dollar amount of

expenditures from the general ledger and obtained supporting documentation
(i.e., invoice and copy of check or EFT wire). Reviewed the selection was
representative of all types of expenditures and included a range of dollar
amounts.

iii. For the expenditures selected, identified the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP
and the expenditures were an eligible cost per the TransNef and TransNet
Extension Ordinance and Expenditure Plan requirements.

Findings: No findings were noted.

b.

d.



To the Board of Directors
of the San Diego Association of Governments

San Diego California

e. Reviewed that any amounts reflected in the "adjustrnents" column are explained in the
form of a footrote and that the adjustments are consistent with SANDAG Board Policy
No. 03L, Rule #17, Section III.

Findings: No findings were noted.

t. Obtained a list of completed projects reported by TransNef program from the City.
Reviewed that the remaining TransNet funds for completed projects were transferred
to another TransNet eligible project. Completed projects from the previous year were
no longer shown in the current year Schedule A.

Findings: No findings were noted.

g. If. a project ending balance was negative, an explanation in the form of a footnote to
Schedule A was provided of the subsequent yeals intended action.

Findings: No findings were noted

h. Reviewed inactive projects which have had no activity over the past two years, other
than interest earnings, were closed out or provided a footnote of the stafus of the
project and when the projectwill be completed.

Findings: No findings were noted.

i. Obtained a signed st#f report or resolution from the City's goveming body consenting
to the transfer of. TransNef funds from one project to another. Reviewed transfers that
require an amendment to the RTIP follow the amendment process outlined in Rule #7
of SANDAG Board Policv No. 031.

Findings: No findings were noted.

t. Reported alTnon-TransNet activity separate frornTransNef activity in Schedule A.

Findings: No findings were noted.

F. Obtained from the City the Cumulative Schedule of Status of Funds by Project (Schedule B).
Schedule B included cumulative information for all multi-year TransNet projects to include
TransNef funds received, expenditures, interest income, adjusbnents, and. an ending balance
listed alpha-numeric by MPO ID.

a. Reviewed Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenance; major corridors; and environmental mitigation program;
etc.). Reviewed the ending balance at ]une 30 and agreed for those projects reported
in both Schedule A and Schedule B.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

G. Reviewed the ending fund balance per Schedule A for those projects that were derived from
the Cit/s annual TransNet apportionment was not more than 30% of the Cit/s current year
armual apportionment, net of debt service payments. Included a schedule showing the annual
apportionment debt service deduction (if applicable), net annual apportionment,30o/o balance
threshold, applicable project status balance, and excess balance over the threshold.

2009 Apportionment
Icss: debt service payment

Net Estimated Apportionment
30% base

FY 2009 30% Threshold

Fund Balance per Schedule A

Excess Fund Balance Over (Under) Apportionment $ (310,586)

Findings: No findings were noted.

H. If applicable, obtained a roll forward schedule (by commercial paper and bonds) showing the
beginning balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Findings: There are no commercial paper and bonds outstanding as of June 3O 2009.

Therefore, procedure H, did not apply to the City.

I. Reviewed the maintenance of effort (MOE) requirement for the City.
a. Obtained the current MOE requirements for the City from SANDAG.
b. Obtained Schedule 3 of the Annual Street Report from the City.
c. Reported the excess (deficit) of discretionary expenditures over the MOE base which

was equal to the amount of discretionary funds expended for local streets and road less
the MOE base amount.

d. Reported outstanding unmet requirement from a prior year the amount of time the
City has remaining to meet its MOE required and report a roll forward schedule.

Currentyear local discretionary expenditures on streets and roads $ 75OA31

Less: Maintenance of effort base (612A29)

Current year local discretionary expenditures over (under) MOE base $ t tptt

Findings: No findings were noted.

$ 1.,157,1.87

'1.,157,187

30%

347,156



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

L In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

a. Obtained the Construction Cost Index for June 30, from SANDAG
i. Calculated the growth rate in the Construction Cost brdex for the prior MOE

base period over the Construction Cost Index as of June 30.

ii. The calculation of the growth rate of the Construction Cost Index would
involve determining the percentage change of the index by taking the Index as

of June 30 and dividing it by the Lrdex at june 30 of the previously approved
. MOE base period.

20M GrowthRate

Index as of ]une g0, 2009 divided by Index as of June 3Q 2006 253.30 280.60 0.90 Times

b. Obtained from the City a copy of their audited financial report for the fiscal year ended

June 30,2009.
i. Calculated the growth rate in the City's General Fund revenues for the period

ended june 30, 2009 over the amount of General Fund (evenues as of June 30,

2006 of the previously approved MOE base period.
ii. The calculation of the growth rate would involve determining the percentage

change of the General Fund revenues by taking total General Fund revenues, as

reported in the City's annual financial report as of |une 30 and dividing it by
total General Fund revenues. as reported in the Local Agenqy's annual financial
report as of ]une 30 of the previously approved MOE base period

Growth Rate
g 30,667,925 $ 27,995,998 1.10 Times

c. Compared the growth rate in the Construction Cost Index as calculated in (a) above
with the growth rate in General Fund revenues calculated i" (b) above and select the
lowest rate.

0.90 Ti-.t

d. Applied the growth rate selected in (c) above to previously approved MOE base and
determine the re-indexed MOE base as of June 30 to become effective for the fiscal year
ending ]une 30, 2012 to 201,4.

General fund revenues as of june 30,2009 divided by

General fund revenues as oflune 3O 2006

Previously approved MOE base

Growth rate

Adjusted MOE base as of fune 30,2009

Lowest

GrowthRate

$ 612429
0.90

$ 551,186



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

K. Reviewed transit operator eligibility for receipt of funds.

Findings: The City is not a transit operator; therefore, procedure K did not apply.

L. Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.
a. For the RTCIP fund, obtained from the City a detailed general ledger.

Findings: No findings were noted.

b. Obtained from the City the RTCIP approved schedule for collecting and/or
contributing private sector exactions to its Funding Program.

Findings: No findings were noted.

c. Obtained the RTCIP schedule, including beginning balance, exactions collected,
interest eamed, expenditures, and ending balance. Agreed the beginning balance from
the prior year or footnote any restatements.

i. Reviewed that the City is using the most current approved fee amount.
ii. Reviewed that the revenues are expended within seven years of collection per

Section 9(C) of the TransNef Extension Ordinance and Expenditure Plan and
Section G(a) of the attachment entitled "TransNet EXTENSION REGIONAL

. TRANSPORTATION CONGESTION IMPROVEMENT PROGRAM."
iii. Obtained from SANDAG the list of RTClP-approved regional arterial system

projects and reviewed that any expenditures were for projects in the approved
regional arterial system project list.

iv. Reviewed and reported that the City provided its full monetary contribution
required by Secti-on 9(A) of the TrinsNef Extension Ordinance. Lnquired of
management the procedures to ensure all qualified properties were included in
the program. Tested for completeness.

v. Identified the interest income for the fiscal year and reviewed that the interest
income amount per the RTCIP schedule agrees to the RTCIP general ledger.
Reviewed the interest distribution methodology.

Findings: No findings were noted.

M. For ITOC only, reviewed ITOC expenditures to determine if they wele necessary and
reasonable in carrying out ITOC responsibilities under tJrre TransNef Extension Ordinance in
the ITOC Responsibilities Section of the attachment to Commission Ordinance CG0401
entitled "Statement of Understanding Regarding the Implementation of the Independent
Taxpayer OversightCommittee for the TransNet Program."

Findings: This procedure is only designed for the ITOC audi! therefore, procedure M did
not apply.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

N. For SANDAG only, per Section 12 of the TransNetExtension Ordinance and Expenditure Plan,
performed the additional procedures

Findings: This procedure is designed for the SANDAG audi! therefore procedure N did
not apply.

O. Reviewed the prior year findings and recommendations and determined if they were
adequately addressed.

Findings: No findings and recommendations were noted in the prior year audit.
Therefore, procedure O did not apply.

P. Proposed current year findings as a result of performing the above agreed-upon procedures.
Included the City's response to address the finding

Findings: No findings and reconunendations were noted in the current year audit.

We were not engaged to, and did not perform an examinatiorL the objective of which would be the
expression of an opinion on the Crty's compliance assertion on its u"lization of TransNef funds
administered by SANDAG. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of thd specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibility f.or the sufficiency of the
procedures for their purposes.

ef; f &*+'u
San Diego, California
January 12,20\0



City of Santee Exhibit A

TransN et and TransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project
For the year ended june 30,2009

MPOID Proiect Name

Project Project

Status Funds Interest Project City Status

July 1,2008 Received Income Expenditures Adiustrnents June 3O 2009

$ 249,154 $1,573,000 $ 5,194 $(7,624,1.05\ $ - $ 203,243

$ 249,1.54 $1,573,000 $ 5,194 $(1,624,105) $ - $ 203,243

- (117,292) - (117,292) (a)

- (40,26e) - (40,26e) (a)

- 

/66Rn 

- 

/6ERZ /a\

_ /1 A1 1 4R\ - /1 41 14R\

TrunsNet

Streets and Roads

SNT04 SanteeRehabilitation/MajorRepairWork g 249,1,54 $ 1,573,000 $ 5,194 fi(1,624,705\ $ - g 203,243

Total Streets and Roads

TotalTnnsNet

TnnsNet Extension

Local Street Improvements

Congestion Relief

SNT 08 Mast Boulevard Street Lighting

SNT 09 Prospect Ave./Fanita Dr. Signal Improvements

SNT12 PavementRepair/Rehabilitation

Subtotal Congestion Relief

Maintenance

SNT 07 Santee Slurry Seal/Minor Repair Work - (3,525\ - (3,5'2A (")

Subtotal Maintenance - 8.525\

^[otalrransNet Extension $ - $ - $ - $ (766,673) $ - $ (166,679)::::::

TotalTransNet and,TransNet Extension $ 249,1.54 $ 1,573,000 $ 5,794 g (7,790,778\ $ 36,570

Notes:

(a) Project deficits will be eliminatedwfthTransNet payment requests in FY 2009-2010



City of Santee
TransNet Extension Activities
Schedule B - Cumulative Schedule of Status of Funds
For the year ended ]une 30,2009

Exhibit B

by Proiect

MPOID Project Name

Fulds

Received

Interest

Income

Project

Expenditures

Project

City Status

Adjushnents June 3O 2009

Local Street Improvements

Congestion Relief

SNT 08 Mast BoulevardStreet Lighting

SNT 09 Improvements

SNT12 PavementRepair/Rehabilitation

Subtotal Congestion Relief

Maintenance

SNT 07 Santee Slurry Seal/Minor Repair Work

Subtotal Maintenance

T otal TransN e t Extension $ - $ _ $ (766,673)$ _ $ (L66,673)

$ (117,2e2)

(40,26e)

(s,s8n

(763,148\

(3,s25\

(3,s2s)

$ (117,2e2)

(40,26e)

$,58n

(153,1.48',,

(3,525\

(3,s2s')



City of Santee
RTCIP Fund
For the year ended |une 30,2009

Exhibit C

RTCIP

Project Name

Project Project

Status Funds Interest Prol'ect Status

July 1,2008 Received Income Expenditures June 30,2009

Mission Gorge/Magnolia Signal Controller

Unprogramrrred funds

Total RTCIP Funds

$ 120,000 $

150,000

- $ (76,895) $ 43,10s

1,898 - 15-1 ,898

(")

$ - $ 27o,ooo $ 1,8e8 g (76,8e5) $ 195,003

Notes:

a) Interest is calculated and eamed on the entire unspent balance of RTCIP funds. City Council has allocated $120,000 in RTCIP funds to the

Mission Gorge/Magnolia Signal Controller project, therefore the City does not allocate interest earned on the RTCIP per project.
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INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED.UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego, California

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the City of Solana Beactr, Califomia (City) enumerated below in
this report. These procedures, which were agreed to by SANDAG, were performed solely to assist
SANDAG and the Ctty in evaluating the compliance with the TransNef Ordinance and TransNet
Extension Ordinance for the fiscal year ended June 30, 2009.

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequently, we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficiency of the procedures is solely
the responsibility of the specific users of the report.

Procedures Performed:

A. Reviewed the 1987 Proposition A: San Diego Transportation Improvement Plan (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No. 031: TransNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No. 031).

Findings: No findings were noted.

B. Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Findings: No findings were noted

C. Inquired of the Cit/s management and determined that the City maintains a separate fund for
TransNet revenues.

Findings: No findings were noted.

D. For theTransNef Fund, obtained from the City a detailed general ledger.

Findings: No findings were noted.

Toll Free Ph:(877) a62-22OO Toll Free Fax:(866) 4364927
Oaklmd

l8O GmdAve., Suite 1365
O aklaf,d. Calrtomia 9 467 2

Onng€ County
9 Corpomte Park, Suite 10O

Irvine . California 926O6

Sacemento
777 Campus Commons Rd., Suite 2O0

Sacmento, California 95825

Sm Diego
4858 Mercury, suite 106

Sm Diego, California 92lll



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

E. Obtained from the recipient agency the Annual Schedtrle of Status of Funds by Project
(Schedule A). Schedule A included a beginning balance, TransNet funds received,
expendifures, interest income, adjustrnents, and an ending balance listed alpha-numeric by
MPO ID.

a. Reviewed Schedule A and determineid that projects were properly classified and
reported by TransNef program (i.e., original iransNet vs. TransNef Extension; local
streets and roads; local street improvements, including congestion relief vs.
maintenance; highway; major corridor; environmental mitigation program; etc).

Agreed the beginning balance from the prior year or provided footrote for any
restatements.

Findings: No findings were noted.

Identified the total TransNet revenues received through June 30 of the fiscal year.
i. Reviewed the total funds received per Schedule A and agreed to the TransNet

general ledger.
ii. Obtained from SANDAG a listing of. TransNef payments from SANDAG to the

City by TransNet program and compared to Schedule A. Provide reconciliation
onSchedule A, if necessary.

Findings: No findings were noted.

Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

Tr ansN et general ledger.
ii. Reviewed interest was applied to each active project that carries a positive

begiruring balance
iii. Reviewed the interest distribution methodology.

Findings: No findings were noted.

Identified the total TransNetexpenditures for the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

ii. gfJ"',T;tflffif"5 Sftnditures of at teast 25o/o ofthe totat douar amount of'
expenditures from the general ledger and obtained supporting documentation
(i.e., invoice and copy of check or EFT wire). Reviewed the selection was
representative of all types of expenditures and included a range of dollar
amounts.

iii. For the expenditures selecte4 identified the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP
and the expenditures were an eligible cost per the TransNef and TransNet
Extension Ordinance and Expenditure Plan requirements.

Findings: No findings were noted.

b.

c.

d.



To the Board of Directors
of the San Diego Association of Governments

San Diego, Califomia

e. Reviewed that any amounts reflected in the "adjusFnents" column are explained in the
form of a footrote and that the adjustments are consistent with SANDAG Board Policy
No.031, Rule #12 Section III.

Findings: No findings werenoted.

t. Obtained a list of completed projects reported by TransNef program from the City.
Reviewed that the remaining TransNet funds for completed projects were transferred
to another TransNet eligible project. Completed projects from the previous year were
no longer shown in the current year Schedule A.

Findings: No findings were noted.

g. If a project ending balance was negative, an explanation in the form of a footrote to
Schedule A was provided of the subsequent year's intended action.

Findings: No findings were noted.

h. Reviewed inactive projects which have had no activity over the past two years, other
than interest earnings, were closed out or provided a footrote of the stafus of the
project and when the project will be completed.

Findings: No findings were noted.

i. Obtained a signed staff report or resolution from the Ci$/s governing body consenting
to the transfer of TransNef funds from one project to another. Reviewed transfers that
require an amendment to the RTIP follow the amendment process outlined in Rule #7
of SANDAG Board Policy No. 031.

Findings: No findings were noted.

j. Reported allnon-TransNet activityseparate fromTransNef activityinScheduleA.

Findings: No findings were noted.

F. Obtained from the City the Cumulative Schedule of Status of Funds by Project (Schedule B).
Schedule B included cumulative information for all multi-year TransNet projects to include
TransNet funds received, expenditures, interest income, adjustments, and an ending balance
listed alpha-numeric by MPO ID.

a. Reviewed Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenance; major corridors; and environmental mitigation program;
etc.). Reviewed the ending balance at June 30 and agreed for those projects reported
in both Schedule A and Schedule B.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

G. Reviewed the ending fund balance per Schedule A for those projects that were derived from
the City's annual TransNet apportionment was not more than 30% of the City's current year
annual apportionmenf net of debt service payments. Included a schedule showing the annual
apportionment, debt service deduction (if applicable), net annual apportionment, S0% balance
threshold, applicable project status balance, and excess balance over the threshold.

2009 Apportionment
Less: debt service payment

Net Estimated Apportionment
30%base
FY 2009 30% Threshold

Fund Balance per Schedule A

Excess Fund Balance Over Apportionment

$ 377,425_

377,425

30%

r71,428

L,2a3,667

L,702,239

H.

Findings: In accordance with SANDAG Board Policy No. 03L, Rule #17, Section V an
agency that maintains a balance of more than 30% of their annual
apportionment (after debt service) must use the remaining balance to fund
projects. For the fiscal year ended ]une 30, 2009, the City exceeded the 30%

threshold requirements by $1.,102,239 .

If applicable, obtained a roll forward schedule (by commercial paper and bonds) showing the
beginning balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Findings: There are no commercial paper and bonds outstanding as of June 30, 2009.

Therefore, Procedure H, did not apply to the City.

Reviewed the maintenance of effort (MOE) requitement for the City.
a. Obtained the current MOE requirements for the City from SANDAG.
b. Obtained Schedule 3 of the Annual Street Report from the City.
c. Reported the excess (deficit) of discretionary expenditures over the MOE base which

was equal to the amount of discretionary funds expended for local streets and road less

the MOEbase amount.
d. Reported outstanding unmet requirement from a prior year the amount of time the

City has remaining to meet its MOE required and report a roll forward schedule.

Current year local discretionary expenditures on streets and roads

Less: Maintenance of effort base

' Excess (deficit) of current year local discretionary expenditures over MOE base

$ 871,372

(s25,M2)

$ 345,870

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Govemments

San Diego, California

L In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three-years.

a. Obtained the Construction Cost Index for June 3O from SANDAG
i. Calculated the growth rate in the Construction Cost Index for the prior MOE

base period over the Construction Cost Index as of June 30.

ii. The calculation of the growth rate of the Construction Cost Index would
involve determining the percentage change of the index by taking the Index as

of ]une 30 and dividing it by the Index at June 30 of the previously approved
MOE base period.

M GrowthRate

Inde< as of |une n, re divided by Indo< as of |une 30, 2006 253ffi 2ffi.60 0.90 Times

b. Obtained from the City u copy of their audited financial report for the fiscal year ended

June 30,2009.
i. Calculated the grgwth rate in the Cit/s General Fund revenues for the period

ended June 3O 2009 over the amount of General Fund revenues as of June 30,

2006 ofthe previously approved MOE base period.
ii. The calculation of the growth rate would involve determining the percentage

change of the General Fund revenues by taking total General Fund revenues, as

reported in the CitS/s annual financial report as of June 30 and dividing it by
total General Fund revenues as reported in the Local Agency's arurual finan'cial
report as of June 30 of the previously approved MOE base period

General fund revenues as of June 30, 2009 divided by

General fund revenues as oflune 30 2006

Previously approved MOE base

Growth rate

Adjusted MOE base as of |une 30,2009

Growth Rate

1.04 Times$ 13,892874 $ 13,299,317

c. Compared the growth rate in the Construction Cost lrdex as calculated in (a) above

with the growth rate in General Fund revenues calculated i" (b) above and select the
lowest rate.

Lowest

Growth Rate

-66-Ti*"t

d. Applied the growth rate selected in (c) above to previously approved MOE base and
determine the re-indexed MOE base as of June 30 to become effective for the fiscal year
ending June 30, 2012to 20'1,4.

525,442

0.90



To the Board of Directors
of the San Diego Association of Governments

San Diego, Cahfornia

K.

L.

Reviewed transit operator eligibility for receipt of funds.

Findings: The City is not a transit operator; therefore, procedure K did not apply.

Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.
a. For the RTCIP fund, obtained from the City a detailed general ledger.

Findings: No findings were noted.

b. Obtained from the Crty the RTCIP approved schedule {or collecting xrd/or
contributing private sector exactions to its Funding Program.

Findings: No findings were noted.

c. Obtained the RTCIP schedule, including beginrring balance, exactions collected,
interest eamed, expenditures, and ending balance. Agreed the beginning balance from
the prior year or footrote any restatements.

i. Reviewed that the City is using the most current approved fee amount.
ii. Reviewed that the revenues are expended within seven years of collection per

Section 9(C) of tlire TransNef Extension Ordinance and Expenditure Plan and
Section G(a) of the attachment entitled "TransNet EXTENSION REGIONAL
TRANSPORTATION CONGESTION IMPROVEMENT PROGRAM."

iii. Obtained from SANDAG the list of RTClP-approved regional arterial system
projects and reviewed that any expenditures were for projects in the approved
regional arterial system project list.

iv. Reviewed and reported that the City provided its full monetary contribution
required by Section 9(A) of the TransNef Extension Ordinance. Inquired of
management the procedures to ensure all qualified properties were included in
the program. Tested for completeness

v. Identified the interest income for the fiscal year and reviewed that the interest
. income amount per the RTCIP schedule agrees to the RTCIP general ledger.

Reviewed the interest distribution methodology.

Findings: No findings were noted.

For ITOC only, reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under the TransNef Extension Ordinance in
the ITOC Responsibilities Section of the attachment to Commission Ordinance CO-04-01
entitled "Statement of Understanding Regarding the Implementation of the brdependent
Taxpayer Oversight Committee for the TransNet Program."

Finfings: This procedure is only designed for the ITOC audi! therefore, procedure M did
not apply.

M.



To the Board of Directors
of the San Diego Association of Governments

San Diego California

N. For SANDAG orrly, per Section L2 of the TransNet Extension Ordinance and Expenditure Plan,
performed the additional procedures

Findings: This procedure is designed for the SANDAG audi! therefore procedure N did
not apply.

O. Reviewed the prior year findings and recommendations and determined if they were
adequately addressed.

Findings: In 2008, the City exceeded the 30% rule and in 2009 the same finding existed.
Therefore, the finding on the 30% rule and the specific recommendation were
not adequately addressed by the City.

P. Proposed current year findings as a result of performing the above agreed-upon procedures.
Included the City's response to address the finding

Findings: See Exhibit D for details.

We were not engaged to, and did not perform an examinatioru the objective of which would be the
expression of an opinion on the'City's compliance assertion on its utilization oI TransNef funds
administered by SANDAG. Accordinglp we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibilrty for the sufficiency of the
procedures for their purposes.

&f* f /at7c*-
San Diego California
January 21,,2010



City of Solana Beach
TransNet andTransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project
For the year ended June 30,2009

Exhibit A

Proiect

Status Funds Interest Project

Project

Gty Status

- $ 26s,]59

- 27,248

34,677 59,417

Project

MPO ID Number

TransNet

Streets and Roads

SB 01

SB 05

SB 06

SBOT

Proiect Name ]uly 1,2008 Received Income Expenditures Adiustrnents Jme 30,2009

9356 Loms Smta Fe/ I-5 Interchmge

9380 Eden Gardero Mmter Plm

9351 Highway 101 Rehabilitation

9534 CRT Rail Trail at Cliff Skeet

9386 Highway 1.01 Streetscaping

$260,600$-84,657$(e8)$
46,400 - 829 (79,981)

24,365 - 435 (a)

Total Streets and Roads

'fotalTransNet

TransNet Extension

Local Street Improvements

Congestion Relicf

SB 01 9356 Loms Smta Fe/I-S Interchmge

Subtotal Congestion Relief

T otal TlnnsN et Extension

Total TransNet and TmrrsNet Extension

119,487 - 2,135 (80,094) - 4't,522

756,798 J 73,523 JJ n0327

1.,207,644 

- 

2L,579 (700,173) 34,617 1,163,667

$7,207,644 $ - $ 2r,579 $ (100173) $ 34,677 $ 7,163,667

$-$so000$ -$ -$ - $ 50,000

$ 1,207,644 $ 50000 $ 21,579 $ (100,173) $ 34,677 $ 1,213,667

Notes:

a) This is a completed project md it received a grant from the State of Califomia for rubberized asphalt.

The project used multiple funding sources, the portion o{ the grant that is associated with the TrazsNel fmding is $34,617

This amormt is also part of the City's Interest Income Allocation md eams income as it is TrcrsNef {rmded money.



City of Solana Beach Exhibit B

Tr ansN et Extension Activities
Schedule B - Cumulative Schedule of Status of Funds by Project
For the year ended |une 30,2009

MPOID Project Name

Project

Funds Interest Project City Status

Received Income Expenditures Adjustments June 3Q 2009

Local Street Improvements

Congestion Relief

SB01 LomasSantaFe/I-S Interchange#9356 $ 50000 $ - $ - $ - $ SO000

Subtotal Congestion Relief 50,000 - 50,000

TotalTransNefExtension $ 50,000 $ _ $ _ $ _ $ 50,000



City of Solana Beach
TransNet Extension Fund
For the year ended june 30,2009

Exhibit C

Project

Status City

July 1, 2008 Received Income Expenditures Adjushnents June 30,2009

$ - $ 3,522 $ $-$-$3,522
$ - $ 3,522 $ - $ - $ - $ 3,522

Interest

Project

Status

Project Name

For the fiscal year ended June 30,2009

Total RTCIP Funds

10



City of Solana Beach Exhibit D
TransNet Fund
Schedule of Findings and Recommendations
For the year ended fune 30,2009

Finding 2009-L

In accordance with SANDAG Board Policy No. 031, Rule #12 Section V an agency that maintains a balance
of more than 30% of their annual apportionment (after debt service) must use the remaining balance to fund
projects.

During fiscal yeat 2009, the City exceeded the 30% rule as detailed below:

2009 Apportionment
Less: debt service payment

Net Estimated Apportionment
3O% base
FY 2009 30% Threshold

Fund Balance per Schedule A

Excess Fund Balance Over Apportionment

37L,425

371,425

30%

Ll1,428

7,273,667

7,702,239

Effect

SANDAG will de{er further future allocations until the unused balance falls below the 30% threshold.

Recommendation

We recommend that the Crty use the remaining balance before requesting future funding from SANDAG.

Management's Response

The City is currently working on the design of the Highway 101 Streetscaping Project (SB 07) which will
expend approximately in excess of $1,000,000 on this project in the next twenty-four months.
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INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED.UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego, California

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the City of Vista, California (City) enumerated below in this
report. These procedures, which were agreed to by SANDAG, were performed solely to assist
SANDAG and the City in evaluating the compliance with the TransNef Ordinance and TransNet
Extension Ordinance for the fiscal year ended June 30,2009.

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation standards established by the American Lrstitute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequently, we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficiency of the procedures is solely
the responsibility of the specific users of the report.

Procedures Performed:

A. Reviewed the L987 Proposition A: San Diego Transportation Improvement Plan (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No. 03L: TransNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No. 031).

Findings: No findings were noted.

B. Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Findings: No findings were noted.

C. Inquired of the Cit/s management and determined that the City maintains a separate fund for
TransNet revenues.

Findings: No findings were noted.

D. For the TransNef Fund, obtained from the City a detailed general ledger.

Findings:

Toll Free Ph
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Oahmd,Cahfomla 94612

No findings were noted.
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To the Board of Directors
of the San Diego Association of Governments

San Diego, California

E. Obtained from the recipient agency the Annual Schedule of Status of Funds by Project
(Schedule A). Schedule A included a beginning balance, TransNet funds received,
expendifures, interest income, adjustrnents, an:rd an ending balance listed alpha-numeriq by
MPO ID.

a. Reviewed Schedule A and determined that projects were properly classified and
reported by TransNef program (i.e., original TrahsNet vs. TransNef Extension; local
streets and roads; local street improvements, including congestion relief vs.
maintenance; highway; major corridor; environmental mitigation program; etc).
Agreed the beginning balance from the prior year or provided footnote for any
restatements.

Findings: No findings were noted.

Identified the total TransNet revenues received through june 30 of the fiscal year.
i. Reviewed the total funds received per Schedule A and agreed to the TransNet

general ledger.
ii. Obtained from SANDAG a listing of. TransNef payr4ents from SANDAG to the

City by TransNet program and compared to Schedule A. Provide reconciliation
onSchedule A, if necessary.

Findings: No findings were noted.

Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

Tr ansN et general ledger.
ii. Reviewed interest was applied to each active project that carries a positive

beginning balance
iii. Reviewed the interest distribution methodology.

Findings: No findings were noted.

Identified the total TransNet expenditures for the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

TransN et general ledger.
ii. Selected individual expenditures of at least 25% of the total dollar amount of

expenditures from the general ledger and obtained supporting documentation
(i.e., invoice and copy of check or EFT wire). Reviewed the selection was
representative of all types of expenditures and included a range of dollar
amounts.

iii. For the expenditures selected, identified the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP
and the expenditures were an eligible cost per the TransNef and TransNet
Extension Ordinance and Expenditure Plan requirements.

Findings: No findings were noted.

b.

d.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

1.

Reviewed that any amounts reflected in the "adjustments" column are explained in the
form of a footnote and that the adjustments are consistent with SANDAG Board Policy
No. 031, Rule #1Z Section III.

Findings: No findings were noted.

Obtained a list of completed projects reported by TransNef program from the City.
Reviewed that the remaining TransNet funds for completed projects were transferred
to ano*rer TransNet eligible project. Completed projects from the previous year were
no longer shown in the current year Schedule A.

Findings: No findings were noted.

If a project ending balance was negative, an explanation in the form of a footrote to
Schedule A was provided of the subsequent yeals intended action.

Findings: No findings were noted.

Reviewed inactive projects which have had no activity over the past two years/ other
than interest earnings, were closed out or provided a footnote of the stafus of the
project and when the project will be completed

Findings: No findings were noted.

Obtained a signed staff report or resolution from the Ci$/s goveming body consenting
to the transfer of. TransNef funds from one project to another. Reviewed transfers that
require an amendment to the RTIP follow the amendment process outlined in Rule #7
of SANDAG Board Policy No. 031.

Findings: No findings were noted.

Reported allnon-TransNet activity separate fuornTransNef activity in Schedule A.

Findings: No findings were noted.

F. Obtained from the City the Cumulative Schedule of Status of Funds by Project (Schedule B).

Schedule B included cumulative information for all multi-year TransNet projects to include
TransNet funds received, expendifures, interest income, adjusbnents, and an ending balance
listed alpha-numeric by MPO ID.

a. Reviewed Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenance; major corridors; and environmental mitigation program;
etc.), Reviewed the ending balance at June 30 and agreed for those projects reported
in both Schedule A and Schedule B.

g.

h.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, Califomia

Reviewed the ending fund balance per Schedule A for those projects that were derived from
the City's annual TransNet apportionment was not more tharr 30% of the Crty's current year
annual apportionment net of debt service payments. Included a schedule showing the annual
apportionment, debt service deduction (if apphcable), net annual apportionment, S0Yo balance
threshold, applicable project status balance, and excess balance over the threshold.

2009 Apportionment
Less: debt service payment

Net Estimated Apportionment
30% base

FY 2009 30% Threshold

Fund Balance per Sctredule A

Excess Fund Balance Over Apportionment

1,851,688

1.,85'1,,688

30%

555,506

2,902,779

2,247,272

Findings: In accordance with SANDAG Board Policy No. 031, Rule #12 Section V an
agency that maintains a balance of more than 30% of their annual
apportionment (after debt service) must use the remaining balance to fund
projects. For the fiscal year ended Iune 30, 2009, the City exceeded the 30%

threshold requirements by $2,247,272.

H. If applicable, obtained a roll forward schedule (by commercial paper and bonds) showing the
beginning balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Findings: There are no commercial paper and bonds outstanding as of June 30, 2009.
Therefore, procedure H, did not apply to the City.

I. Reviewed the maintenance of effort (MOE) requirement for the City.
Obtained the current MOE requirements for the City from SANDAG.
Obtained Schedule 3 of the Anrrual Street Report from the City.
Reported the excess (deficit) of discretionary expenditures over the MOE base which
was equal to the amount of discretionary funds expended for local streets and road less
the MOE base amount.
Reported outstanding unmet requirement from a prior year the amount of time the
City has remaining to meet its MOE required and report a roll forward schedule.

Current year local discretionary expendifures on streets and roads $ 3,966,669

Less: Maintenance of effort base (2,7\0,338)

Excess (deficit) of current year local discretionary expenditures over MOE base $ 1,256,39L

a.

b.
c.

d.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego California

L In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

a. Obtained the Construction Cost Index for ]une 30, from SANDAG
i. Calculated the growth rate in the Construction Cost Index for the prior MOE

base period over the Construction Cost Index as of ]une 30.

ii. The calculation of the growth rate of the Construction Cost Index would
involve determining the percentage change of the index by taking the Index as

of ]une 30 and dividing it by the Index at June 30 of the previously approv€d
MOE base period.

2006 Growth Rate

Index as ofJune 3Q 2009 divided by Index as oflune 30,2006 253.30 280.50 0.90 Times

b. Obtained from the Crty a copy of their audited financial reportfor the fiscal year ended

Iune 3O 2009.
i. Calculated the growth rate in the City's General Fund revenues for the period' ended June 30, 2009 over the amount of General Fund revenues as of ]une 30,

2006 of the previously approved MOE base period.
ii. The calculation of the growth rate would involve determining the percentage

change of the General Fund revenues by taking total General Fund revenues/ as

. reported in the Crty" annual financial report as of June 30 and dividing it by
total General Fund revenues as reported in the Local Agency's annual financial
report as of |une 30 of the previously approved MOE base period

General fund revenues as of ]une 30,2009 divided by

General fund revenues as of]une 3O 2006 $ 46,968,217 $ 53,161.,6?3

Growth Rate

0.88 Times

d.

Compared the growth rate in the Construction Cost Lrdex as calculated in (a) above
with the growth rate in General Fund revenues calculated i" (b) above and select the
lowest rate.

Lowest

Growth Rate

..........LThtt

Applied the growth rate selected in (c) above to previously approved MOE base and
determine the re-indexed MOE base as of June 30 to become effective for the fiscal year
ending ]une 30, 2012 to 201.4.

Previously approved MOE base

Growth rate

Adjusted MOE base as of June 30,2009

$ 2,770,338

0.88

2,385,097



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

K. Reviewed transit operator eligibility for receipt of funds.

Findings: The City is not a transit operator; therefore, procedure K did not apply.

L. Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.
a. For the RTCIP fund, obtained from the CiW u detailed general ledger.

No findings were noted.

b. Obtained from the City the RTCIP approved schedule for collecting and/ or
contributing private sector exactions to its Funding Program.

No findings were noted.

c. Obtained the RTCIP schedule, including beginning balance, exactions collected,
interest earned, expenditures, and ending balance. Agreed the beginning balance from
the prior year or foohrote.any restatements.

i. Reviewed that the City is using the mostcurrent approved fee amount.
ii. Reviewed that the revenues are expended within seven years of collection per

Section 9(C) of t}":re TransNef Extersion Ordinance and Expenditure Plan and
Section G( ) of the attachment entitled "TransNet EXTENSION REGIONAL
TRANSPORTATION CONGESTION IMPROVEMENT PROGRAM."

Findings:

Obtained from SANDAG the list of RTClP-approved regional arterial system
projects and reviewed that any expenditures were for projects in the approved
regional arterial system project list.
Reviewed and reported that the City provided its full monetary contribution
required by Section 9(A) of the TransNef Extension Ordinance. Inquired of
management the procedures to ensure all qualified properties were included in
the program. Tested for completeness
Identified the interest income for the fiscal year and reviewed that the interest
income amount per the RTCIP schedule agrees to the RTCIP general ledger.
Reviewed the interest distribution methodolory.

No findings were noted.

M. For ITOC only, reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITC responsibilities under the TransNef Extension Ordinance in the
ITOC Responsibilities Section of the attachment to Commission Ordinance CO-04-01" entitled
"Statement of Understanding Regarding the Implementation of the Independent Taxpayer
Oversight Committee for the TransNet Program."

Findings: This procedure is only designed for the ITOC audi! therefore, procedure M did
not apply.

111.

lV.

v.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

N. For SANDAG only, per Section 12 of the TransNetExtension Ordinance and Expenditure Plan,
performed the additional procedures

Findings: This procedure is designed for the SANDAG audi! therefore procedure N did
not apply.

O. Reviewed the prior year findings and recommendations and determined if they were
adequately addressed.

Findings: No findings and reconunendations were noted in the prior year audit.
Therefore, procedure O did not apply.

P. Proposed current year findings as a result of performing the above agreed-upon procedures.
Included the City's response to address the finding

Findings: See Exhibit D for details.

We were not engaged to, and did not perform an examinatiorL the objective of which would be the
expression cif an opinion on the Cit/s compliance assertion on its utilization of TransNef funds
administered by SANDAG. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters rnight have come to our attention that would have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibility for the sufficiency of the
procedures for their purposes.

e/f,;* f /*uncn-
San Diego, California
November 1,6,2009



City of Vista
TransN et and. TransNef Extension Activities
Schedule A - Schedule of Status of Funds by Profect
For the year ended ]une 30,2009

Exhibit A

Project

MPO ID Number Proiect Name

Project

Status

$ (101,47n $

514,207

174,439

256,346

(113,274)

(35)

('J.6,785)

(138,702)

(46,188)

(7,555)

(3,u2)

(1,,965)

(290,002)

(3,159)

(2,84e)

Project

StatusProject City

Iuly 1, 2008 Received Income Expenditures Adiustments Jme 3O 2009

TransNet:

Streets and Roads

VISTAO3 8037

VISTAOT 7456

VISTAOS 774-I

VISTA1O 8043

VISTA11 8052

VISTA12 8054

VISTA13 8053

VISTAlT 8018

VISTA18 8029

VISTA19 8O3O

VISTA2O 8039

VISTA22 8088

VISTA23 8051

VISTA2s 7650

VISTA26 8140

vrs'14'27 8141

VISTA2S 8151

VISTA29 8152

VISTA3O 81il

VISTA32 8T27

VISTA 33 8"128

VISTA34 8155

Sheet Rehabfitation & Maintenmce

SR-78 Coridor enhmcement

W. Vista WayWidening

Olive Avenue Sidewalks md Street Improvements

Medim Enhmcements

E.Vista Way Street Improvements

ADA Street Improvements

Grapevine Road Street Improvements

Califomia Avenue Improvements

MaryImd Drive Sidewalks

Emerald & Vista Way Improvements

Inlmd Rail Trail Bike Lme Facility

Escondido Ave. Traffic Enhmcements

Roadway rehab & upgrade

Taylor Street Improvements

Foothill Overlay & Improvements

Thibido Road Curb & Lmdscape

La Mirada Dr. & Poiroettia Ave. Sig

Street Rehab & Maintenmce FY 07-08

E. Vista Way at Oak Dr. Signal

N. Smta Fe at East Dr. Signal

Street Rehab & Maintenmce FY 08-09

101,480

716,In

193,000

339,672

125,000

'255,126

96,372

80,000

21000

188,650

527,01,4

20o000

'J.44,350

528,495

(3) $-$
15,092 (85,224)

2,527 (598,875)

1,661 (148)

3,610

6,065

2\7 Q,573)

6,715 (6,79n

2,238 (7e5)

(104,075)

(221,7s5)

(12,592)

(3e,403)

(66,32e)

(61,394)

(256)

(21&3s1)

(5e4)

(307)

(11s)

- (a)

646,045

110,859

u1.,185

I82,049

262,41t

9,370

'255,009

(1,6,785) (b)

97,815

(138,702) (b)

(24,075) (b)

(267,e43) (b)

"13,274

L53,218

473,42L

137,941,

145,523

?2,s28 (u)

(3,753) (b)

(r1s6) (b)

(11s) (b)

866

3,971

20,291

3,177

q 4qr

2,383

Total Streets md Roads

TotalTrflflsNet

TransNet Extension

Local Street Improvements

Congestion Relief

VI5TA27 8L4L Foothill Overlay & Improvements

Subtotal Congestion Relief

Maintenance

VISTA 25 7650 Roadway Rehab & Upgrade

Subtotal Maintenance

'f otal TransN et Extension

T otal TrarBNet nd TrunsNet Extension

$ 223,159 $ 3,520,336 $ 72,?07 $(1,419,s83) $ - $ 2,396,119

g 223,159 $ 3,520,336 $ 72,207 $(1,419,583) $ - $ 2,396,119

381,659 381,659

38't,659 381,659

25,000 25,000

25,000 21000

$-$406,659$ -$ -$ $ 4066s9

$ 223,159 $ 3,926,995 $ 72,207 $(1,419,583) $ - $ 2,802,778

Notes:

a) Trmfer excess project balmce from completed project VISTA 03 to mother street rehab project VISTA 34

b) Negative project balmces me due to drawdoms requested early FY2010.



City of Vista
TransNet Extension Activities
Schedule B - Cumulative Schedule of Status of Funds by Project
For the year ended june 30, 2009

Exhibit B

MPOID Proiect Name

Funds

Received

Interest

Income

Project

Expenditures Adjustments

Project

Status

June 3O 2009

Local Street and Road Improvements

Congestion Relief

VISTA2T Foothill Overlay and lmprovements

Subtotal Congestion Relief

Maintenance

V]STA 25

381,659

387,659 381,659

25,000 25,000

21000 21000

$406,65e$-$-$-$406,659

Roadway Rehab & Upgrade

Subtotal Maintenance

Total TransNet Extension Activities



City of Vista
RTCIP Fund
For the year ended |une 30,2009

Exhibit C

Project

Status Funds Interest Proiect Citv

Project

Status

Project Name July 1,2008 Received Income Expenditures Adjustments June 3O 2009

$-$3zooo$-$ $ - $ 32000

$-s3zooo$$$3zooo
For the fiscal year ended June 30,2009

Total RTCIP Funds



City of Vista Exhibit D
TransNet Fund
Schedule of Findings and Recommendations
For the year ended ]une 30,2009

Finding 2009-L

In accordance with SANDAG Board Policy No. 031, Rule #17, Section V an agency that maintains a balance
of more than 30% of their annual apportionment (after debt service) must or"lh" iemaining balance to fund
projects.

During fiscal year 2009, the city exceeded the B0% ruleas detailed below:

2009 Apportionment
I-ess: debt service payment

Net Estimated Apportionment
3O% base
FY 2009 30% Threshold

Fund Balance per Sdredule A

Excess Fund Balance Over Apportionrnent

1,851,688

't,851.,698

30%

2,802,778

2,247,272

Effect

SANDAG will defer further future allocations until the unused balance falls below the 30% threshold.

Recommendation

We recommend that the City use the remaining balance before requesting future funding from SANDAG.

Management's Response'

The ending balance for fiscal year 2008-2009 is in excess of the 30% requirement due to funds being drawn
{ownin February 2009 however the project expenditures were delayed until early fiscal year 20L0. The
City plans on accelerating the expenditures and deferring any draw do*n, during fiscal yiar 2010 to be in
compliance.
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INDEPENDENT ACCOUNTANTS' REPORT
ON APPLUNG AGREED-UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego, California

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the County of San Diego, Califomia (County) enumerated below
in this report. These procedures, which were agreed to by SANDAG, were performed solely to assist
SANDAG and the County in evaluating the compliance with the TransNet Ordinance and TransNet
Extension Ordinance for the fiscal year ended June 30, 2009.

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation standards established bv the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequently, we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficienry of the procedures is solely
the responsibility of the specific users of the report.

Procedures Performed:

A. Reviewed the 1987 Proposition A: San Diego Transportation Improvement Plan (TransNet
Ordinance and Expenditure Plan), the2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No.031: TransNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No. 031).

Findings: No findings were noted.

Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Findings: No findings were noted

Inquired of the County's management and determined that the County maintains a separate
fund for TrnnsNet revenues.

Findings: No findings were noted.

D. For the TransNef Fund, obtained from the County a detailed general ledger.

Findings: No findings were noted.

Toll Free Ph: (877) 862-2200

B.

C.

()aklmd
t80 GmndAve., Suite 1365
O aklmd, Calrtot nia 9 46 12

Otange County
9 Corponte Park, Suite 1O0

Iroine. California 92606

Toll Free Fax

Sffiento
777 Cmpus Comons Rd., Suite 20O

Sacmmento. Californit 9582'

(865) 43Go927

Sm Diego
4858 Mercury Suite 106

San Diego, California 92 1 1 1



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

E. Obtained from the County the Annual Schedule of Status of Funds by Project (Schedule A).
Schedule A included a begirning balance, TransNet funds received, expenditures, interest
income, adjustments, and an endingbalance listed alpha-numeric by MPO ID.

a. Reviewed Schedule A and determined that projects were properly classified and
reported by TransNef program (i.e., origi4al TransNet vs. TransNef Extension; local
streets and roads; local street improvements, including congestion relief vs.
maintenance; highway; major corridor; environmental mitigation program; etc).

Agreed the begi4ning balance from the prior year sri piovided footrote for any
restatements.

Findings: No findings were noted.

b. Identified the total TransNetrevenues received through ]une 30 of the fiscal year.
i. Reviewed the total funds received per Schedule A and agreed to the TransNet

general ledger.
ii. Obtained from SANDAG a listing otTransNef payments from SANDAG to the

County by TransNet program and compared to Schedule A. Provide
reconciliation on Schedule A, if necessary.

Findings: No findings were noted.

c. Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

TransN et general ledger.
ii. Reviewed interest was applied to each active project that carries a positive

, beginning balance
iii. Reviewed the interest distribution methodology.

Findings: No findings were noted.

d. Identified the total TransNet expenditures for the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

Tr an sN et general ledger.
ii. Selected individual expenditures of at least 25o/o of the total dollar amount of

expenditures from the general ledger and obtained supporting documentation
(i.e., invoice and copy of check or EFT wire).. Reviewed the selection was
representative of all types of dxpenditures and included a range of dollar
amounts.

iii. For the expenditures selected, identified the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP
and the expenditures were an eligible cost per the TransNef and TransNet
Extension Ordinance and Expenditure Plan requirements.

Findings: No findings were noted.



To the Board of Direqtors
of the San Diego Association of Governments

San Diego, California

Reviewed that any amounts reflected in the "adjushrents" column are explained in the
form of a footrote and that the adjustments are consistent with SANDAG Board Policy
No. 031, Rule #12 Section III.

Findings: No findings were noted.

Obtained a list of completed projects reported by TransNef program from the County.
Reviewed that the remaining TransNet funds for completed projects were transferred
to another TransNet eligible project. Completed projects from the previous year were
no longer shown in the current year Schedule A.

Findings: No findings were noted.

If a project ending balance was negative, an explanation in the form of a footrote to
Schedule A was provided of the subsequent yea{s intended action.

Findings: No findings were noted.

Reviewed inactive projects which have had no activity over the past two years, other
than interest earnings, were closed out or provided a foohrote of the stafus of the
project and when the project will be completed.

Findings: No findings were noted.

Obtained a signed staff report or resolution from the CountS/s governing body
consenting to the transfer of TransNef funds from one project to another. Reviewed
transfers that require an amendment to the RTIP follow the amendment process
outlined in Rule #7 of SANDAG Board Policy No. 031.

Findings: No findings were noted.

Reported allnon-TransNet activity separate fromTransNef.activity in Schedule A.

Findings: No findings were noted.

F. Obtained from the County the Cumulative Schedule of Status of Funds bi Project (Schedule
B). Schedule B included cumulative information for all multi-year TransNef projects to include
TransNet funds received" expendifures, interest income, adjustrnents, and an ending balance
listed alpha-numeric by MPO ID.

a. Reviewed Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenance; major corridors; and environmental mitigation program;
etc.). Reviewed the ending balance at ]une 30 and agreed for those projects reported
inboth Schedule A and Schedule B.

g.

h.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego California

G. Reviewed the ending fund balance per Schedule A for those projects that were derived from
the County's annual TransNet apportionment was not more than 30% of the County's current
year annual apportionment net of debt service payments. Included a schedule showing the
annual apportionment, debt service deduction (if applicable), net annual apportionment 30%

balance threshold, apptcable project stafus balance, and excess balance over the threshold.

$ 12,-L%,152

Q,479,604)

10,643,548

30Yo

3,193,064

570,947

Q,622,11n

Findings: In accordance with SANDAG Board Policy No. 031, Rule #12 Section V an
agency that maintains a balance of more than 30% of their annual
apportionment (after debt service) must use the remaining balance to fund
projects. For the fiscal year ended June 30, 2009, the County did not exceed the
30 % threshold requirernents.

H. If applicable, obtained a roll forward schedule (by commercial paper and bonds) showing the
beginning balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

2009 Apportionment
Less: debt service payment

Net Estimated Apportionment
30% base

FY 2009 30% Threshold

Fund Balance per Schedule A

Excess Fund Balance Over Apportionment

Balance

Iuly'1.,20O8

$ 22,600,000

Additions
Principal Balance

Payments June 3O 2009

Lnterest

Pavments

_$ A6?,#1)-2008 Bonds $ (512153) $ 22,087,847

Findings: No findings were noted.

I. Reviewed the maintenance of effort (MOE) requirementfor the County.
a. Obtained the current MOE requirements for the County from SANDAG.
b. Obtained Schedule 3 of the Anrrual Street Report from the County.
c. Reported the excess (deficit) of discretionary expenditures over the MOE base which

was equal to the amount of discretionary funds expended for local streets and road less

the MOE base amount).
d. Reported outstanding unmet requirement from a prior year the amount of time the

County has remaining to meet its MOE required and report a roll forward schedule.

Findings: The current MOE requirement for the County is $0; therefore procedure I did
not apply.



To the Board of Directors
of the San Diego Association of Governments

San Diego California

In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

a. Obtained the Construction Cost brdex for fune 30, from SANDAG
i. Calculated the growth rate in the Construction Cost Index for the prior MOE

base period over the Construction Cost Index as of ]une 30.

ii. The calculation of the growth rate of the Construction Cost brdex would
involve determining the percentage change of the index by taking the Index as

of June 30 and dividing it by the Index at ]une 30 of the previously approved
MOE base period.

2006 GrowthRate
lndex as ofJune 30 2009 divided by Index as oflune 3Q,2006 253.30 280.60 0.90 Times

b. Obtained from the County a eopy of their audited financial report for the fiscal year
ended June 30,2009.

i. Calculated the growth rate in the Counfs General Fund revenues for the
period ended June 30, 2009 over the amount of General Fund revenues as of

. June 30,2006 of the previously approved MOE base period.
ii.. The calculation of the growth rate would involve determining the percentage

change of the General Fund revenues by taking total General Fund revenues, as

reported in the CountS/s annual financial report as of June 30 and dividing it by
total General Fund revenues as reported in the Local Agency's annual financial
report as of |une 30 of the previously approved MOE base period

General fund revenues as of |une 3Q 2009 divided by
General fund revenues as offune 30,2006

Previously approved MOE base

Growth rate

Adjusted MOE base as of |une 30,2009

$ 3,137,671,,000 $ 254&060,000

Growth Rate

1.23 Times

d.

Compared the growth rate in the Construction Cost Index as calculated in (a) above
with the growth rate in General Fund revenues calculated i" (b) above and select the
lowest rate.

Lowest

Growth Rate

0S Th"t

Applied the growth rate selected in (c) above to previously approved MOE base and
determine ttre re-indexed MOE base as of June 30 to become effective according to the
fiscal year ending June 30, 2012to 201.4.

0.90



To the Board of Directors
of the San Diego Association of Govemments

San Diego, California

L.

Reviewed transit operator eligibility for receipt of funds.

Findings: The County is not a transit operator; therefore, procedure K did not apply.

Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.
a. For the RTCIP fund, obtained from the County a detailed general ledger.

Findings: No findings were noted.

Obtained from the County the RTCIP approved schddule for collecting and/or
contributing private sector exactions to its Funding Program.

Findings: No findings were noted.

Obtained the RTCIP schedule, including begiruring balance, exactions collecte4
interest earned, expenditures, and ending balance. Agreed the beginning balance from
the prior year or foobrote any restatements.

i. Reviewed that the County is using the most current approved fee amount.
ii. Reviewed that the revenues are expended within seven years of collection per

Section 9(C) of the TransNef Extension Ordinance and Expenditure Plan and
Section G(a) of the attachment entitled "TransNet EXTENSION REGIONAL
TRANSPORTATION CONGESTION IMPROVEMENT PROGRAM."

iii. Obtained from SANDAG the list of RTClP-approved regional arterial system
projects and reviewed that any expenditures were for projects in the approved
regional arterial system project list.

iv. Reviewed and reported that the County provided its full monetary contribution
required by Section 9(A) of the TransNef Extension Ordinance. hrquired of
management the procedures to ensule all qualified properties were included in
the program. Tested for completeness

v. Identified the interest income for the fiscal year and reviewed that the interest
income amount per the RTCIP schedule agrees to the RTCIP general ledger.
Reviewed the interest distribution methodology.

Findings: No findings were noted

M. For ITOC only, reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under tllre TransNel Extension Ordinance in
the ITOC Responsibilities Section of the attachment to Commission Ordinance CO-04-01
entitled "Statement of Understu.dirg Regarding the Implementation of the Independent
Taxpayer Oversight Committee for the TrsnsNet Program."

Findings: This procedure is only designed for the ITOC audi! therefore, procedure M did
not apply.

K.

b.

c.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

N. For SANDAG only, per Section L2 of the TranrsNetExtension Ordinance and Expend.iture Plan,
performed the additional procedures

Findings: This procedure is designed for the SANDAG audiU therefore procedure N did
not apply.

O. Reviewed the prior year findings and reconrnendations and determined if they were
adequately addressed.

Findings: No findings and reconunendations were noted in the prior year audit.
Therefore, procedure O did not apply.

P. Proposed crirrent year findings as a result of performing the above agreed:upon procedures.
Included the County's response to address the finding

Findings: No current year findings were noted.

We were not engaged to, and did not perform an examinatioru the objective of which would be the
expression of an opinion on the County's compliance assertion on its utilization of. TransNef funds
administered by SANDAG. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters mighthave come to our attention thatwould have been reported
to you.

This report is intend.ed solely for the use of the specified users listed above and should not be used. by
those who have not agreed to the procedures and taken responsibility for the sufficiency of the
procedures for their pu{poses.

San Diego California
December 17,2009



County of San Diego
TransN et and TransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project
For the year ended ]une 30,2009

Exhibit A

Proiect

Status

Project

Status

TransNet:

Highways

CNTY 14

SR 78 Corridor Highway Funds

CNTY 14

CNTY 14

Project

MPO ID Number Proiect Name

L003303 South Santa Fe

Total Highways

SDC - 02 Vista Cl to Woodland

(S. Santa Fe N.)

SDC - 03 Woodland to Smilax

(S. Santa Fe S.)

Total SR 78 Coridor Highway Funds

Total all Highway Funds

Proiect County

July 1, 2008 Received Income Expenditures Adiustments June 3O 2009

$9,412,756 $ - $ 206,0U g (2,947,317) $ - g 5,677,479 (a)

9,41.2,756 

- 

206,0U (2,941.,311) J 6,677,479

3,865,834 J 73,955 (563,372) 3,376,41.7

3,865,906 

- 

73,955 (563,4M\ 

- 

3,376,41.7

13,278,662 279,989 (3,504,755) 

- 

"t0,053,896

(72)

Streets and Roads

CNTY 05 1.005476

CNTY 14 1003303

CNTYl4A 1010123

CNTY17 1003307

CNTY 18 1003308

CNTY 19 1.003327

CNTY24 1003046

CNTY25 1007353

CNTY33 1009578

CNTY34 1009589

CNTY35 1009591

CNTY36 7009592

CNTY39 1010404

Chamel Rd Bridge/San Diego River

S. Santa Fe

S. Santa Fe - South

SR 54194 Phase II & III

JK f,b

Valley Center Road

Cole Grade - FIS

East Mission Road

Via De La Santa

Dye Rd Extension

Ramona St Extension

San Vicente Rd South I

Bear Valley Parkway

(sss)

669,672

35,891

(31.,2sn

209,707

(972,770)

478,61.2

(738,071)

36,626

247,498

(53,675)

565,455

6,365

(671,198)

(3t8e1)

(58,743)

(130,073)

(4,367,723)

(20,989)

(88,626)

Q48,767)

(567,7s4)

(6,365)

(8O63e)

80,084

(b)

(c)

- (d)

- (d)

429,193

20,905

90,000

5,255,728

759,000

52000

53,675

77,597

1,605

3,081

10581

1 
'Aq

5,507

Total Streets and Roads

TotalTransNet

392,958 6,229,000 23,669 (6,795,529\ 

- 

450,098

73,671,620 6,229,000 301558 (9,700,2U) J 70,503,994



County of San Diego
TransN et and TransN et Extension Activities
Schedule A - Schedule of Status of Funds by Project, Continued
For the year ended fune 30,2009

Exhibit A

Project

MPO ID Number Project Name

Total forwarded from previous page

TransNet Extension:

Local Street and Road Improvements

Maintenance

CNTY26 1003276 RamonaDrive

CNTY 26 1003250 Olive Vista Drive

CNTY 26 1003099 Julian Ave

CNTY 25 1007354 Valley Ctr. Rd. Median

Subtotal CNTY 26

CNTY 45 1012891 Bridge Methacrylate

CNTY 48 1012892 Culvet Rehab Repair

CNTY49 7012894 Culvertlining

Subtotal Maintenance

Congestion Relief

CNTY 14A 1010123 S. Santa Fe - South

CNTY17 1003307 SR54/94PhaseII&III

CNTY19 7003327 YalleyCenterRoad

CNTY 21 1003030 Bradley Avenue

CNTY 25 1007353 East Mission Road

CNTY 33 1009578 Via De La Santa

CNTY 34 1009589 Dye Rd Extension

CNTY 3b 1009591 Ramona St Extension

CNTY 38 1009758 Rancho Santa Fe Roundabouts

CNTY 39 1010404 Bear Valley Parkway

CNTY45 1013096 ACOverlay

CNTY51 1013097 JamachaTSICSpringVly

Subtotal Congestion Relief

T otal Tr ansN et Extension

'I otal TmnsNet and TransNet Extension

Projecl County

July 1,2008 Received Income Expenditures Adjustments June 30,2009

$13,671,620 $6,229,000 $ 303,5s8 $ (9,700,284\ $ - $ 70,s03,994

Project

Status

59,476

2,101.,285

(367,039)

Project

Status

- (59,932)

(548,974) (370,506) 1,224,397 (e)

(63,399) 430,438

- 2,539,933

456

42,532

1,549,953 

- 

35,645 (270,062) 

- 

7,315,536

3,343,575 78,633 (882,375)

20,000

20,000

(41,170)

(31,665)

(27,170)

_ (11,665)

(0

(0

(0

(0

(0

(0

(0

(0

(0

(40,224\ 

- 

(40,224\

3,U3,675 40,000 78,633 (995,434) 

- 

2,466,874

(78,s36)

(35,821)

148,037

74,1.00

3,293,272

3U,929

35,816

4O000

51000

387,556

755,994

80000

1,309

2,437

71.

60

5,400

JJZ

F0,2en

(88,461)

(5,748,890)

(84,718)

(28,109)

(33,486)

(1,02,25n

(lu,072)

(279,s22)

e:n,4n)

99,049

(74,361)

(2455,618)

224,112

7,778

6,574

e7,2sn
193,063

(63,1.96)

(137,423\

- 75,000 - (770,552) - (95,ss2)

- 

10000 r 0.3,194\ 

- 

(3,1.94\

(11,4,354 4,685,704 9,609 (6,926,987)

3,229,318 4,725,704 88,242 (7,922,415\ 

- 

120,U9

$16,900938 $10,954,704 $ 391,900 $ (17,622,699\ $ - $ 10,624,U3

(0

Notes:

a) Expenditures include Eminent Domin Deposits with Superior Courts of California: South Santa Fe North $2,192588. Highway lunds are estirated to be spent by
December 2010.

b) Transfened $555 from completed project CNTY 18 SR 56. CNTY 05 Channel Rd Bridge is expected to receive future TransNet funding.

c) Project is expected to receive future TransNet funding.

d) Project is completed. Remaining funds under CNTY1S SR56 ($80,639) was transfened to CNTYOS Channel Rd Bridge ($555) and CNTY19 Valley Center Road ($S0,0S4).

Partial approval was received on February 25, 2009 Item #4. Final approval will be brought to the Board on Fehuary 24,20L0.

e) Expenditures include Eminent Domain Deposit with Superior Courts of California: Olive Vista Drive $13,400.

f) Additional funding will be requested during FY 09/10.

9



County of San Diego
TransNet Extension Activities

Local Street and Road Improvements

Maintenance

CNTY25 L003276

CNTY26 1003260

CNTY26 1003099

CNTY26 1007354

s4,562 g (994,630\ $

319,308 (L,524,405\

132966 (2,363,404)

Exhibit B

(5e,e32) $ -
(370,506) r,224,397

430,438

Ramona Drive

Olive Vista Drive

]ulian Ave

Valley Ctr. Rd. Median

Bridge Methacrylate

Culvert Rehab Repair

Culvert Lining

Project

Number Proiect Name

Funds

Received

Project County

Income Expenditures Adjustrnents lue 3O 2009

$ 1,000,000 $

2,80o000

1,800,000

Subtotal CNTY 26

1,500000 236,6U (421,1,48',)

7,100,000 743,520 (t303,s84 2,539,933

(n)70)

(11.,665)

CNTY45 t0t289L

CNTY 48 1,012892

CNTY49 1012894

Subtotal Maintenance

Congestion Relief

CNTY 14A 101,0123 S. Santa Fe -South

CNTY17 1003307 SR54/g4PhaseII&[I

CNTY19 1003327 ValleyCenterRoad

CNTY21 1003030 BradleyAvenue

CNTY 25 1007353 East Mission Road

CNTY 33 1009578 Via De La Santa

CNTY34 1009589 DyeRdExtension

CNTY35 1009591 RamonaStExtension

CNTY 38 1009758 Rancho Santa Fe Roundabouts

CNTY39 1010404 BearValleyParkway

CNTY 46 1,013096 AC Overlay

CNTY 61 T013097 Jamacha TS IC Spring Vly

Subtotal Congestion Relief

T otal Tr&rtsNet Extension Activities

-- 

(40'224) 

- 

(40,224\

7,1.40,000 743,520 (5,4t6,646\

(4r,170)

(31.,665\

3,2U,7t7

(5&000)

10000

20,L85,7O4 690,726 (26A49,L72\ 3,226,717 (2,346,025\

_$ 2J3%,704 _$ 1,434,246__$(31,86t91q _$ 3,226,?r?__$ L2I,Uq_

20,000

20000

L48,037

L4,1.00

17,293,272

384,929

1,531816

40,000

51000

387,556

L55,994

86,000

75,000

r,309

524,685

52,094

94,519

60

17,727

3.)Z

(50,297\

(88,461)

Q3,ss8,292\

(154,911)

('J.,622,ssn

(33,486)

(r02,25n

QL2,220)

(219,522\

(223,423)

(r70,552)

99,049

(74,36L)

(2,455,618)

))a 11')

7,778

6,574

(47;25n

193,063

(63,Ie6)

(r37,423)

(9s,552)

Note:
*Schedule B includes activity for proiect CNTY 25 that was advance-funded through various SANDAG debt instruments and is paid down with the County of San Diego
TransNet Extension Ordinance Local Street Improvernent funding.

schedule B - Cumulative schedule of status of Funds by project
For the year ended ]une 30,2009

Project

Status

MPOID



County of San Diego
RTCIP Schedule
For the year ended june 30,2009

Exhibit C

RTCIP(t)

Location Regional Arterial System Proiect(2)

Exactions

No. ofUnits Received

Proiect Status

Expenditures Refunds(3) June 3O 2009

Interest

Income

RTCIP Activities

North

South

East

South Santa Fe North

Bradley Avenue-SR 6/Lonestar Road/Otay Mesa Road

Dye Road Extension Project/San Vicente Road South I

Total RTCIP Activities

$ 568,436 $ 5,764 $ (558,436) $ $ s,754

30 87,978 L,089 (85,717) (2,264 1,08e

68 733,546 1,783 (131,332\ (2,21.4\ 1,783

_1w_ _$ 78e960_ _$_9,036_ _$_Jre],4?el _$ (4,49U _$___9,036_

Footnote:

(1) RTCIP = Regional Transportation Congestion Improvement Program

(2) RTCIP exactions collected were used for projects in the approved regional arterial system project list.
(3) Pusuant to TIF Ordinance Sec 77.218, refunds are given upon ffiitten request and approval from the Department of Public Works (DPl4) Director. Such refunds are
any fees paid plus interest earned on the fee, less administrative costs, that have not been expended and no construction has taken place on an expired, cancelled, or
voided building permit or development permit.
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INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego California

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the Lrdependent Taxpayer Oversight Committee (ITOC)
enumerated below in this report. These procedures, which were agreed to by SAND,A.G, were
performed solely to assist SANDAG and ITOC in evaluating the compliance with the TransNet
Ordinance andTransNef Extension Ordinance for the fiscal year ended. June30,2009.

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequenfly, we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficiency of the procedures is solely
the responsibility of the specific users of the report.

Procedures Performed:

A. Reviewed the 1987 Proposition A: San Diego Transportation Improvement Plan (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No. 03L: TrnnsNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No. 031).

Findings: No findings were noted.

B. Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Findings: This procedure is not applicable for ITOC; therefore, procedure B was not
performed

C. Inquired of ITOCs management and determined that ITOC maintains a separate fund for
TransNet revenues.

Findings: This procedure is not applicable for ITOC; therefore, procedure C was not
performed

D. For theTransNef Fund, obtained a detailed general ledger.

Findings: This procedure is not applicable for ITOq therefore, procedure D was not
performed

Toll Free Ph: (87D a62-22OO Toll Free Fax: (866) 43(el0927

Oaklmd
180 GrandAve., Suite 1365
O akland, Ca\for nia 9 46 | 2

Orange Comty
9 Corpomte Pafk, Suite 100

Irvine , Califomia 92506

Sacrarnento
777 Cmpus Comons Rd.,Suite 20O

Sacmmento, California 958 25

San Diego
4858 Mercury, Suite 106

San Diego, Califomia 921 11



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

E. Obtained from the recipient agency the Annual Schedule of Status of Funds by Project
(Schedule A). Schedule A included a beginning balance, TransNet funds received,
expenditures, interest income, adjustments, and an ending balance listed alpha-numeric by
MPO ID.

Findings: This procedure is not applicable for ITOC; therefore, procedure E was not
performed

F. Obtained from ITOC the Cumulative Schedule of Status of Funds by Project (Schedule B).

Schedule B included cumulative information for all multi-year TransNet projects to include
TransNet funds received, expenditures, interest income, adjustments, and an ending balance
listed alpha-numeric by MPO ID.

Findings: This procedure is not applicable for ITOC; therefore, procedure F was not
performed.

G. Reviewed the ending fund balance per Schedule A for those projects that were derived from
ITOCs annual TransNet apportionment was not more than 30% of ITOC's current year annual
apportionment, net of debt service payments. Included a schedule showing the annual
apportionment, debt service deduction (if applicable), net arurual apportionment,30% balance
threshold, applicable project status balance, and excess balance over the threshold.

Findings: This procedure is not applicable for ITOC; therefore, procedure G was not
performed

H. If applicable, obtained a roll forward schedulu (by commercial paper and bonds) showing the
begirming balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Findings: This procedure is not apptcable for ITOC; therefore, procedure H was not
performed.

I. Reviewed the maintenance of effort (MOE) requirementfor ITOC.

Findings: This procedure is not applicable for ITOC; therefore, procedure I was not
performed

J. In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

Findings: This procedure is not applicable for ITOC; therefore, procedure J was not
performed.

K. Reviewed transit operator eligibility for receipt of funds. Reviewed and reported the increase
in the total operating cost per revenue vehicle hour for bus services and total operating cost
per revenue vehicle mile for rail services does not exceed the increase in the CPI.

Findings: This procedure is not applicable for ITOC; therefore, procedure K was not
performed.

L. Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

Findings: This procedure is not applicable for ITOQ therefore, procedure L was not
performed.

M. For ITOC only, reviewed ITOC expendifures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under the TransNef Extension Ordinance in
ITOC Responsibilities Section of the attachment to Commission Ordinance CO-04-01 entitled
"Statement of Understanding Regarding the Implementation of the lrdependent Taxpayer
Oversight Committee for the TransN et Program."

Findings: No findings were noted.

N. For SANDAG only, per Section 12 of the TransNetExtension Ordinance and Expenditure Plan,
performed the additional procedures

Findings: This procedure is designed for the SANDAG audi! therefore procedure N did
not apply.

O. Reviewed the prior year findings and recommendations and determined if they were
adequately addressed.

Findings: ITOC started July 1.,2008. Therefore, there were no prior year findings to be
addressed.

P. Froposed current year findings as a result of performing the above agreed-upon procedures.
Included ITOC's response to address the finding

Findings: No findings and recommendations were noted. Therefore, procedure P did not
apply.

We were not engaged to, and did not perform an examinatiorL the.objective of which would be the
expression of an opinion on ITOCs compliance assertion on its utilization of. TransNef funds
administered by SANDAG. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibility for the sufficiency of the
procedures for their purposes.

&f;* f /a4c'<-
San Diego, California
January 22,2010



Independent Taxpayers' Oversight Committee
TransNet Extension Activities
Schedule A - Schedule of Status of Funds by Project
For the year ended |une 30,2009

Exhibit A

MPO Project

ID#
Project Status Funds Interest Project Comittee Project Status

Proiect Name July 1,2008 Received Income Expenditures Adiustments June 30,2009

IndependentTaxpayers'Oversightcomittee $ $ 3'n,%0 $ 684 $ 260,757 $ - $ 63,857

Total ITOC - 323,930 684 260,757 - 63,857

TotalTnnsNetExtension $ $ 322,930 $ 584 $ 260,757 $ - $ 63,857

TtansN et Extension Activities

ITOC



Independent Taxpayers' Oversight Committee
TransN et Extension Activities
Schedule B - Cumulative Schedule of Status of Funds by Project
For the year ended |une 30,2009

Exhibit B

MPO Project

ID#

TfansNet Extension:

ITOC

Project Status

Julv 1,2008

Funds

Received

Interest

Income

Project Comittee Project Status

Expenditures Adjustments June 3O 2009

Independent Taxpayers' Oversight Committee

Total ITOC

T otal TtansN et Extension

$-$323,930$684$260,757$-$63,857

-_ 

323,930 6U 260,757 J_ 63,857

$-$323,930$684fi260,757$-$53,8s7
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INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego, California

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the San Diego Metropolitan Transit System (MTS) enumerated
below in this report. These procedures, which were agreed to by SANDAG, were performed solely to
assist SANDAG and MTS in evaluating the compliance with the TransNet Ordinance and TransNet
Extension Ordinance for the fiscal year ended June 30, 2009.

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation standards established by the American Lrstitute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequently, we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficiency of the procedures is solely
the responsibility of the specific users of the report.

Procedures Performed:

A. Reviewed the 1987 Proposition A: San Diego Transportation Improvement Plarrr (TransNet
Ordinance and Expenditure Plan), the 2004 Pioposition A (TransNei Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No. 03L: TransNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No. 031).

Findings: No findings were noted.

B. Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Findings: No findings were noted.

C. Inquired of MTS,s management and determined that MTS maintains a separate fund for
TransNet revenues.

Findings: No findings were noted.

D. For theTransNef Fund, obtained from MTS a detailed general ledger.

Findings: No findings were noted.

Toll Free Ph: (877) A62-2200 Toll Free Fax: (866) 434927
()aklmd

l8O GmdAve., Suite 1365
Oaklmd. California 9461 2

Offg€ Gounty
9 Corpomte Park, Suite 10O
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Sffi€nto
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Sacmento, California 95825
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To the Board of Directors
of the San Diego Association of Governments

San Diego, California

E. Obtained from the recipient agency the Annual Schedule of Status of Funds by Project
(Schedule A). Schedule A included a beginning balance, TransNet funds received,
expendifures, interest income, adjustments, and an ending balance listed alpha-numeric by
MPO ID.

a. Reviewed Schedule A and determined that projects were properly classified and
reported by TransNef program (i.e., original TransNet vs. TransNef Extension; local
streets and roads; local street improvements, including congestion relief vs.
maintenance; highway; major corridor; environmental mitigation program; etc).
Agreed the beginning balance from the prior year or provided foobrote for any
restatements.

Findings: No findings were noted.

b. Idqntified the total TransNet revenues received through June 30 of the fiscal year.
i. Reviewed the total funds received per Schedule A and agreed to the TransNet

general ledger.
ii. Obtained from SANDAG a listing of TransNef payments from SANDAG to

MTS by TrnnsNet program and compared to Schedule A. Piovide reconciliation
on Schedule A, if necessary.

Findings: No findings were noted.

c. Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

TransN et general ledger.
ii. Reviewed interest was applied to each active project that carries a positive

beginningbalance
iii. Reviewed the interest distribution methodology.

Findings: No findings were noted.

d. Identified the total TransNet expenditures for the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

Tr ansN et general ledger.
ii. Selected individual expenditures of at least 25o/o of the total dollar amount of

expenditures from the general ledger and obtained supporting documentation
(i.e., invoice and copy of check or EFT wire). Reviewed the selection was
representative of all types of expendures and included a range of dollar
amounts.

iii. For the expenditures selected, identified the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP
and the expenditures were an eligible cost per the TransNet and TrnnsNet
Extension Ordinance and Expendifure Plan requirements.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

f.

Reviewed that any amounts reflected in the "adjustments" column are explained in the
form of a footrote and that the adjushnents are consistent with SANDAG Board Policy
No. 031, Rule #1Z Section III.

Findings: No findings were noted.

Obtained a list of completed projects reported by TransNef program from MTS.
Reviewed that the remaining TransNet funds for completed projects were transferred
to another TransNet eligible project. Completed projects from the previous year were
no longer shown in the cirrrent year Schedule A.

Findings: No findings were noted.

If a project ending balance was negative, an explanation in the form of a foobrote to
Schedule A was provided of the subsequent yeay's intended action.

Findings: No findings were noted.

Reviewed inactive projects which have had no activity over the past two years/ other
than interest earnings, were closed out or provided a foobrote of the stafus of the
project and when thb projectwillbe completed.

Findings: No findings were noted.

Obtained a signed staff report or resolution from MTSs governing body consenting to
the transfer of. TransNef funds from one project to another. Reviewed transfers that
require an amendment to the RTIP follow the amendment process outlined in Rule #7
of SANDAG Board Policy No. 031.

Findings: No findings were noted.

Reported allnon-TransNet activity separate fromTransNef activity in Schedule A.

Findings: No findings were noted.

1.

F. Obtained from MTS the Cumulative Schedule of 'status oi Funds by Project (Schedule B).

Schedule B included cumulative information for all multi-year TransNet projects to include
TransNet funds received, expendifures, interest income, adjusbnents, and an ending balance
listed alpha-numeric by MPO ID.

a. Reviewed Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenance; major corridors; and environmental mitigation program;
etc.). Reviewed the ending balance at ]une 30 and agreed for those projects reported
in both Schedule A and Schedule B.

e.

ob'

h.

J.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Govemments

San Diego, California

G. Reviewed the ending fund balance per Schedule A for those projects that were derived from
MTSs annual TransNet apportionment was not more than 30% of MT9s current year annual
apportionment, net of debt service payments. Included a schedule showing the annual
apportionment, debt service deduction (if applicable), net annual apportionment, S0"/o balance

threshold, applicable project status balance, and excess balance over the threshold.

$ 19,692,658

30%

5,907,797

4,727,229

Excess Fund Balance Over (Under) Apportionment _t_G,184569)_

Findings: No findings were noted.

If applicable, obtained a roll forward schedule (by commercial paper and bonds) showing the
begiruring balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Findings: There are no commelrcial paper and bonds outstanding as of June 30, 2009.

Therefore, Procedure H, did not apply to MTS.

Reviewed the maintenance of effort (MOE) requirementfor MTS.

Findings: MTS is not subject to Section 8 of the Ordinance; therefore Procedure I did not
apply.

In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

Findings: MTS is not subject to Section 8 of the Ordinance; therefore Procedure ] did not
aPply.

Reviewed transit operator eligibility for receipt of funds. Reviewed and reported the increase

in the total operating cost per revenue vehicle hour for bus services and total operating cost

per revenue vehicle mile for rail services does not exceed the increase in the CPI.

Operating Cost per Revenue Vehicle for Bus Services

Growth Rate

2009 Apportionment
30% base

FY 2009 30% Threshold

Fund Balance per Schedule A

H.

l.

K.

Operating Cost for Buses

Revenue vehicle hour

Total operating cost per revenue vehicle for bus services

Consumer Price Index

81,271.392

843,438

80,031,464

870432

92

235.7 7.07



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

Operating Cost per Revenue Vehicle for Rail Services

Growth Rate

Operating Cost for Rail Services

Revenue vehicle mile

Total operating cost per revenue vehide for rail services

Coruumer Price Index

58,536,769

7,894,528

55,949,228

8,002889

r.06

r.07

7.4 7.O

%5.7

L.

M.

Findings: No findings were noted.

Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.

Findings: MTS is not subject to Section 8 of the Ordinance; therefore Procedure L did not
apply.

For ITOC only, reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITC responsibilities under the TransNef Extension Ordinance in the
ITOC Responsibilities Section of the attachment to Commission Ordinance CO-04-01 entifled
"Statement of Understanding Regarding the Implementation of the Lrdependent Taxpayer
Oversight Committee for the TransNet Program."

Findings: This procedure is only designed for the ITOC audit therefore, proced.ure M did
not apply.

For SANDAG onlp per Section L2 of the TransNet Extension Ordinance and Expenditure Plan,
performed the additional procedures

Findings: This procedure is designed for the SANDAG audit; therefore procedure N did
not apply.

Reviewed the prior year findings and reconunendations and determined if they were
adequately addressed.

Findings: In 2008, MTS exceeded the 30% rule however in 2009, the finding was
corrected. Therefore, the finding on the 30% rule and the specific
reconunendation were adequately addressed by MTS.

P. Proposed current year findings as a result of performing the above agreed-upon procedures.
Included MTS,s response to address the finding

Findings: No findings and recommendations were noted. Therefore, procedure P did not
apply.

N.

o.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

We were not engaged to, and did not perform an examinatiorL the objective of which would be the
expression of an opinion on MTSs compliance assertion on its utilization of. TransNef funds
administered by SANDAG. Accordinglp we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibility for the sufficiency of the
procedures for their purposes.

&f* f /*t7+'t-
San Diego California
December 4,2009



San Diego Metropolitan Transit System
TransN et and TransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project
For the year ended fune 30,2009

Exhibit A

MPO

ID # Proiect Nme

koject Status Project

as reported Funds Interest Project Agency Status

July 1,2008 Received Income Expenditures Adiustment June 3O 2009

_q -_ _g 18,e122?0_ _$ -_ _9 G8,e12,2J0L _g -_ _$ -_

_$ 113??,%4_ _$ 18,912,T0_ _$ 46,140_ _p e5,6M,41sL _$ - _$ 4,?21229_

TransNet

Operating:

Senior and disabled trunsportation:

MTS33 MTSAccess $ 16,793 $ - $ 68 $ (15,851) $ - $ -

Transit and TroIIey:

MTS23 MTSoperatingsupport 2811,215 J 71.,401 (2,822,61.6) 

-

Total Operating 2,828,008

Capital:

Transit:

MTS28 & 30 Bus/Rail Support

Equipment & Facilities 6,763,181 - 27,428 (2,069,nq - 4,721,229

MTS 27 Mission Valley LRT - East 1.,688,054 - 6,U6 (1,694,900)

STPprojectsandseruices 97,997 

- 

397 (98,388) 

- -

Total Capital 8,549,226

'fotalTtansNet $11,377,234 $ - $ 46,1,40 $ (6,702,745\ $ - $ 4,721,229:::-

TransNet Extension:

Operating:

Senior and disabled transportation:

MTS33 MTSAccess $ - $ 625,973 $ - g (625,973) $ - $ -

Trunsit and TroIIey:

MTS 23 MTS operating support - 18,231,66 - (18,'n1,686)

BRT and Rail Transit Capital lmprooements

SAN80 RapidBusTransitService 54,611 

- 

(54,611\

Total Operating

T olal TransN et Extension

TotalTransNet and,

TransNet Extension



San Diego Metropolitan Transit System
Tr ansN et Extension Activities
Schedule B - Cumulative Schedule of Status of Funds by Projects
For the year ended ]une 30,2009

Exhibit B

Project Name

Project

Funds Interest Project Status

Received Income Expenditures june 30,2009MPOID

Operating:

Senior and disabled transportation:

MTS 23 Transit and Trolley: operating support

Transit and Trolley:

MTS 33 Senior and disabled transportation: MTS Access

BRT nnd Rail Transit Capital Improoeffients

SAN 80 Rapid Bus TransitService

I otal' I ransN et Extension

$ 18,',n1.,686 $ - $(18,231,686) $

(6%,973)

- /q4611\- tJa,wt r I

625,973

54,611.
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ICUL
I Caporicci &Larson
I Certified Public Accountanls

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego, California

At the request of the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the North County Transit District (NCTD) enumerated below in
this report. These procedures, which were agreed to by SANDAG, were performed solely to assist
SANDAG and NCTD in evaluating the compliance with the TransNet Ordinance and TransNet
Extension Ordinance for the fiscal year ended June 30, 2009.

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation standards established by the American Imstitute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequently, we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficiency of the procedures is solely
the responsibility of the specific users of the report.

Procedures Performed:

A. Reviewed the L987 Proposition A: San Diego Transportation Improvement Plan (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No.031: TransNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No. 031).

Findings: No findings were noted.

B. Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Findings: No findings were noted.

C. Inquired of NCTDs management and determined that NCTD maintains a separate fund for
TrsnsNet revenues.

Findings: No findingswere noted; however, NCTD does not,maintain a separate fund for
Transl,tret revenues but maintains separate accountability for al7 TransNef activity per
SANDAG Board Policy No. 031, Rule #6 (Fund Accounting and Interest Allocation), which
allows an alternate accountability method with SANDAG approval.

Toll Free Ph: (877) a62-22OO Toll Free Fax: (866) 434927
Oaklmd

l8O GmdAye., Suite 1365
Oakland, Cahfor na 9 46 12

Orange Gounty
9 Corporate Park, Suite l0o

lnne,C^hfotn 92606

Sacramento
777 Campus Comons Rd., Suite 2O0

Sacmento, California 95825

San Dlego
4858 Mercury Suite 106

San Diego, California 921 11



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

D. For theTransNef Fund, obtained from NCTD a detailed general ledger.

Findings: No findings were noted.

E. Obtained from the recipient agency the Annual Schedule of Status of Funds by Project
(Schedule A). Schedule A included a beginning balance, TransNet funds received,
expenditures, interest income, adjustments, and an ending balance listed alpha-numeric by
MPO ID.

a. Reviewed Schedule A and determined that projects were properly clas3ified and
reported by TransNef program (i.e., original TransNet vs. TransNef Extension; local
streets and roads; local street improvements, including congestion relief vs.
maintenance; highway; major corridor; environmental mitigation program; etc).

Agreed the beginning balance from the prior year or provided footrote for any
restatements.

Findings: No findings wele noted.

b. Identified the total TransNetrevenues received through June 30 of the fiscal year.
i. Reviewed the total funds received per Schedule A and agreed to the TransNet

general ledger.
ii. Obtained from SANDAG a listing of TransNef payments from SANDAG to

NCTD by TransNet program and compared to Schedule A. Provide
reconciliation on Schedule A, if necessary.

Findings: No findings were noted.

c. Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

Tr ansN et general ledger.
ii. Reviewed interest was applied to each active project that carries a positive

beginning balance
iii. Reviewed the interest distribution methodology.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

d. Identified the total TransNet expenditures for the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

Tr an sN ef general ledger.
ii. Selected individual expenditures of at least 25% of the total dollar amount of

expenditures from the general ledger and obtained supporting documentation
. (i.e., invoice and copy of check or EFT wire). Reviewed the selection was

representative of all types of expenditures and included a range of dollar
amounts.

iii. For the expenditures selected, identified the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP
and the expenditures were an eligible cost per the TransNet and TransNet

Extension Ordinance and Expenditure Plan requirements.

Findings: No findings were noted.

Reviewed that any amounts reflected in the "adjustrnents" column are explained in the
form of a footnote and that the adjustrnents are consistent with SANDAG Board Policy
No. 031", Rule #12 Sectiorr III.

Findings: No findings were noted.

Obtained a list of completed projects reported by TransNef program from NCTD.
Reviewed that the remaining TransNet funds for completed projects were transferred
to another TransNet eligible project. Completed projects from the previous year were
no longer shown in the current year Schedule A.

Findings: No findings were noted.

If a project ending balance was negative, an explanation in the form of a footrote to
Schedule A was provided of the subsequent year's intended action.

Findings: No findings were noted.

Reviewed inactive projects which have had no activity over the past two years, other
than interest earnings, wexe closed out or provided a foobrote of the status of the
project and when the project will be completed

Findings: No findings were noted.

Obtained a signed staff report or resolution from NCTD's governing body consenting
to the transfer of. TransNef funds from one project to another. Reviewed transfers ttrat
require an amendment to the RTIP follow the amendment process outlined in Rule #7
of SANDAG Board Policy No. 031.

Findings: No findings were noted.

Reported allnon-TransNetactivity separate fuontTransNef activity in Schedule A.

Findings: No findings were noted.

f.

g.

h.

1.

j-



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

F. Obtained from NCTD the Cumulative Schedule of Status of Funds by Project (Schedule B).

Schedule B included curnulative information for all multi-year TransNet projects to include
Transl,{et funds received, expendifuret interest income, adjustments, and an ending balance

listed alpha-numeric by MPO ID.

a. Reviewed Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenance; major corridors; and environmental mitigation program;
etc.). Reviewed the ending balance at June 30 and agreed for those projects reported
inboth Schedule A and Schedule B.

Findings: No findings were noted.

G. Reviewed the ending fund balance per Schedule A for those projects that were derived from
NCTD's annual TransNet apportionment was not more than 30% of NCTD's current year
annual apportionment, net of debt service payments. Included a schedule showing the annual
apportionment, debt service deduction (if apptcable), net annual apportionment,S0% balance

threshold, applicable project status balance, and excess balance over the threshold.

2009 Apportionment
30% base

FY 2009 30% Threshold

Fund Balance per Schedule A

Excess Fund Balance Over (Under) Apportionment

Findings: No findings were noted.

10,330,783

30%

3,099,235

'1,,1,69,950

l-w"'''zgs)l

H. If applicable, obtained a roll forward schedule (by commercial paper and bonds) showing the

beginning balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Findings: . There are no commercial paper and bonds outstanding as of June 30, 2009.

Therefore, procedure H, did not apply to NCTD.

I. Reviewed the maintenance of effort (MOE) requirementfor NCTD.

Findings: NCTD is not subject to Section 8 of the Ordinance; therefore procedure I did not
apply.

L In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

Findings: NCTD is not subject to Section 8 of the Ordinance; therefore procedure J did not
apply.



' To the Board of Directors
of the San Diego Association of Governments

San Diego, California

K. Reviewed transit operator eligibility for receipt of funds. Reviewed and reported the increase

in the total operating cost per revenue vehicle hour for bus services and total operating cost
per revenue vehicle mile for rail services does not exceed the increase in the CPI.

Operating Cost per Revenue Vehicle for Bus Services

2009 2008 Growih Rate

Operating Cost for Buses

Revenue vehicle hour

Total operating cost per revenue vehicle for bus services

Consumer Price l-ndex

$ 41.,045432 $ 47,24L,588

425,O2g 475,8,48

253.3 235.7

Operating Cost per Revenue Vehicle for Rail Setvices

0.97

't.o7

2OO9 2008 Growth Rate

Operating Cost for Rail Services

Reverrue vehicle mile

Total operating cost per revenue vehicle for rail services

Consurrrer Price Index

$ 37,489,434 $ 25,043,302

L,967,242 7,436,932

t6 77 0.92

253.3 235.7 7.O7

Findings: No findings were noted.

L. Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.

Findings: NCTD is not subject to Section 8 of the Ordinance; therefore procedure L did
not apply.

M. For ITOC only, reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under t}rte TraisNef Extension Ordinance in
the ITOC Responsibilities Section of the attachment to Commission Ordinance CO-0401
entitled "statement of Understanding Regarding the Implementation of the Independent
Taxpayer Oversight Comrnittee for the TransNet Program."

Findings: This procedure is only designed for the ITOC audiU therefore, procedure M did
not apply.

N. For SANDAG only, per Section 12 of the TransNet Extension Ordinance and Expenditure Plan,

performed the additional procedures

Findings: This procedure is designed for the SANDAG audiU therefore procedure N did
not apply,



To the Board of Directors
of the San Diego Association of Govemments

San Diego, California

O. Reviewed the prior year findings and recommendations and determined if they were
adequately addressed.

Findings: No findings and recommendations were noted in the prior year audit.
Therefore, procedure O did not apply.

P. Proposed current year findings as a result of performing the above agreed-upon procedures.
Included NCTD's response to address the finding

Findings: No findings and recolrunendations were noted. Therefore, procedure P did not
aPPly.

We were not engaged to, and did not perform an examination, the objective of which would be the
expression of an opinion on NCTD's compliance assertion on its utilization of TransNef . funds
administered by SANDAG. Accordingly, we do not express such an opiriion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken responsibilrty for the sufficiency of the
procedures for their purposes.

&f;* f /*une'<-
San Diego, California
January 22,2010



North County Transit District
TransNet andTransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project
For the year ended |une 30,2009

Exhibit A

MPO

iD# Proiect Name Julv 1,2008 Received lncome Expenditures Adiustments June 30,2009

Project Status

as reported Funds

$ 3123s $

7,757,828

28,877

Interest Project

Project

Agency Status

TransNet

Capital

Transit

NCTD 16

NCTD 18

Bike arul Pedestian

NCTD 115

Capital

Major Coridor

NCTD 16

NCTD 40

NCTD41

TransNet Extension

Operating

Senior and Disabled Transportation

NCTD 03

Transit

NCTD 168

NCTD 34

Inland (O-E Line)

Coastal

STP Projects and Seruices

Bicycles

Total Capital

TotalTransNet

Elderly and Disabled

Sprinter

Coaster

Total Operating

28,552

5,601' 

- 

66 J- 5,667

1.,235,541. J 14,033 (73,601't (356) 7,1.75,517

_$ 1,'r35,il1 _9 -_ _$_14,033_ _g (?3,6uL _$____e$) _$ 1,1?s,61?_

ZJf,,OdJ D (255,683) $

- '1,299,000 - (1,299,000')

J 8,412,273 J (8,4t2,273) 

-

- 

9,966,956 (9,965,956) 

-

$-$
1.3,633

334

17,003

't4,41L

(8ee) $

(72,043)

(5se)

(3s6) $ 31,e80 (u)

- 1.,1.09,418

- 187,809

6,559 1'1.63,127 (b)

(6,5se) (b)

Inland (O-E Line)

Rail Station Improvements

San Luis Rey Transit Center

314,702 34,000000

L"r48373

1.66,334

(34,143,896)

(46,216)

(1s9,775)

Bike, Pedestian and Neighborhood Safety (BPNS)

v01 Iriland Trail

Total Capital

T otal Tr ansN et Extension

Total TransNet and

TransNet Extension

(1.,123,56s) 3,870,000 23,390 (1,9s7,077) 872,8L4

545,844 37,870,000 54,804 Q6,306,898\ 2,1.63,750

$ 545,844 $ 47,836,956 $ s4,804 $(46,273,854\ $ - $ 2,163,750

$ 1,78L,385 $ 47,836,956 $ 68,837 $ (46,347,455\ $ (356) fi 3,339,367

Notes:

a) Reduced advance grant account by $356 for expenditures prior to FY 09 which had not been previously deducted.

b) Transferred interest income from NCTD 41 to NCTD 40.



North County Transit District
TransNet Extension Activities
Schedule B - Cumulative Schedule
For the year ended ]une 30,2009

of Status of Funds by Projects

Exhibit B

Proiect Name

Funds

Received

Interest

Income

Prolect

Project Agency Status

Expenditures Adjustments June 30,2009

(25s,683) $

(1,2ee,000)

(8,472273\

(9,966,956)

TransNet Extension

Operating

Senior and Disabled Transportation

NCTD 03

Transit

NCTD 15B

NCTD 34

MPOID

Capital

Major Corridot

NCTD 16

NCTD 40

NCTD 41

Elderly and Disabled

Sprinter

Coaster

Total Operating

Inland (O-E Line)

Rail Station Improvements

San Luis Rey Transit Center

Inland Trail

Total Capital

T otal TrunsN e t Extension

255,683 $

1,,299,000

8,4L2,273

9,966,956

5&oTOooo

1,,230,000

459,699

3,870,000

Bike, Pedestian and Neighborhood Safety (BPNS)

v01

331,706

31,438

23,390

(58,213,897)

(1.04,870)

(459,699)

(3,080,576)

(6,55e)

187,809

1,L63,127

812,874

63,629,699 393,093 (61,859,042)

_$ ?3,596,655_ _$_3e3,0%_ _9 @.'98"W-

2,163,750

$ 2,163,750

Note:

*Schedule B includes activity that was advance-funded through various SANDAG debt instruments and is paid down with

TransNet Extension Ordinance Major Corridor Program funding and North County Transit District (NCTD) funding.
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Caporicci & Larson
Cerffied Public Accountants

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED.UPON PROCEDURES

To the Board of Directors
of the San Diego Association of Governments

San Diego, California

At the request of .the San Diego Association of Governments (SANDAG), we have performed certain
agreed-upon procedures applied to the Diego Association of Governments (SANDAG) enumerated
below in this report. These procedures, which were agleed to by SANDAG, were performed solely to
assist SANDAG in evaluating the compliance with the TransNet Ordinance and TransNef Extension
Ordinance for the fiscal year ended ]une 30, 2009.

This engagement was to apply agreed-upon procedures, which were performed in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of SANDAG. Consequently, we make no
representations regarding the sufficiency of the procedures described herein either for the purpose for
which the report has been requested or any other purpose. The sufficiency of the procedures is solely
the responsibility of the specific users of the report.

Procedures Performed:

A. Reviewed the 1987 Proposition A: San Diego Transportation Improvement Plan (TransNet
Ordinance and Expenditure Plan), the 2004 Proposition A (TransNef Extension Ordinance and
Expenditure Plan), and SANDAG Board Policy No. 031: TransNet Ordinance and Expenditure
Plan Rules compliance requirements (SANDAG Board Policy No. 031).

Findings: No findings were noted.

B. Obtained from SANDAG the approved Regional Transportation Improvement Program
(RTIP) for the fiscal year.

Findings: No findings were noted.

C. Inquired of the SANDAG's management and determined that the SANDAG maintains a

separate fund for TransNef revenues.

Findings: No findings were noted.

D. For the TransNef Fund, obtained from the SANDAG a detailed general ledger.

Findings: No findings were noted

Toll Free Ph: (877) a62-22OO Toll Free Fax:(866) 43GO927

Oaftlmd
18O GmndAve., Suite 1365
O akl^ad. C^bfonia 9 46 | 2

()fatrge County
9 Corpomte Park, Suite 100

Irvine. California 92606

Saffiento
777 Campus Commons Rd., Suite 20O

Sacmenlo, California 95825

San Diego
4858 Mercury Suite 106

San Diego, Califomia 92111



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

E. Obtained from the recipient agency the Annual Schedule of Status of Funds by Project
(Schedule A). Schedule A included a beginning balance, TransNet funds received,
expenditures, interest income, adjustments, and an ending balance listed alpha-numeric by
MPO ID.

a. Reviewed Schedule A and determined that projects were properly classified and
reported by TransNef program (i.e., original TransNet vs. TransNef Extension; local
streets and roads; local street improvements, including congestion relief vs.
maintenance; highway; major corridor; environmental mitigation program; etc).
Agreed the begiruring balance from the prior year or provided footrote for any
restatements.

Findings: No findings were noted

Identified the total TransNet revenues received through ]une 30 of the fiscal year.
i. Reviewed the total funds received per Schedule A and agreed to the TransNet

SANDAG by TransNef program and compared to Schedule A. Provide
reconciliation on Schedule A, if necessary.

Findings: No findings were noted.

Identified the interest income for the fiscal year.
i. Reviewed the interest income amount per Schedule A and agreed to the

Tr ansN e t general ledger.
ii. Reviewed interest was applied to each active project that carries a positive

beginning balance.
iii. Reviewed the interest distribution methodology.

Findings: There were no active projects that carry a positive beginning balance.
' Therefore, the procedure did not apply.

Identified the total TransNet expenditures for the fiscal year.
i. Reviewed the total project expenditures per Schedule A and agreed to the

Tr ansN et general ledger.
ii. Selected individual expenditures of at least 25% of the total dollar amount of

expenditures from the general ledger and obtained supporting documentation
(i.e., invoice and copy of check or EFT wire). Reviewed the selection was
representative of all types of expenditures and included a range of dollar
amounts.

iii. For the expenditures selected, identified the MPO ID that the expenditures
were charged against and determined the MPO ID was included in the RTIP
and the expenditures were an eligible cost per the TransNef and TransNet
Extension Ordinance and Expendifure Plan requirements.

Findings: No findings were noted.

b.

c.

d.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

e. Reviewed that any amounts reflected in the "adjustments" column are explained in the
form of a footrote and that the adjushnents are consistent with SANDAG Board Policy
No. 031, Rule #12 Section III.

Findings: No findings were noted.

f. Obtained a list of completed projects reported by TransNef program from the
SANDAG. Reviewed that the remaining TransNet funds for completed projects were
transferred to another TransNet eligible project. Completed projects from the previous
year were no longer shown in the current year Schedule A.

Findings: No findings Were noted. .

.9. If a project ending balance was negative, an explanation in the form of a footrote to
Schedule A was provided of the subsequent yeay's intended action.

Findings: No findings were noted.

h. Reviewed inactive projects which have had no activity over the past two years, other
than interest earnings, were closed out or provided a foobrote of the stafus of the
project and when the project will be completed.

Findings: No findings were noted.

i. Obtained a signed st#f report or resolution from the SANDAGs governing body
consenting to the transfer of TransNef funds from one project to another. Reviewed
transfers that require an amendment to the RTIP follow the amendment process
outlined in Rule #7 of SANDAG Board Policy No. 031.

Findings: No findings were noted.

j. Reported a11.non-TransNet actlity separate frornTransNef activity in Schedule A.

Findings: No findings were noted.

F. Obtained from the SANDAG the Cumulative Schedule of Status of Funds by Project (Schedule
B). Schedule B included cumulative information for all multi-year TransNef projects to include
TransNet funds received, expendifures, interest income, adjustments, and an ending balance
listed alpha-numeric by MPO ID.

a. Reviewed Schedule B and determined that projects were properly classified and
reported by TransNef program (i.e., local street improvements, including congestion
relief versus maintenance; major corridors; and environmental mitigation program;
etc.). Reviewed the ending balance at June 30 and agreed for those projects reported
in both Schedule A and Schedule B.

Findings: No findings were noted.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

Reviewed the ending fund balance per Schedule A for those projects that were derived from
the SANDAG's annual TransNef apportionment was not more than 30% of the SANDAGs
current year annual apportionment, net of debt service payments. Included a schedule
showing the annual apportionment, debt service deduction (if applicable), net annual
apportionment,30% balance threshold, applicable project status balance, and excess balance
over the threshold.

Findings: This prbcedure is designated for cities or county. SANDAG is not a recipient of
- an annual allocation; therefore, Procedure G did not apply.

If applicable, obtained a roll forward schedul" (by commercial paper and bonds) showing the
beginning balance of debt, additions, repayments, and the ending balance. Agreed to long-
term debt information for each recipient agency provided by SANDAG.

Findings: This procedure is designated for cities or county; therefore, Procedure H did
not apply to the SANDAG.

Reviewed the maintenance of effort (MOE) requirementfor the SANDAG.

Findings: SANDAG is not a clty or county; therefore Procedure I did not apply.

L In accordance with Section 8 of the Ordinance, performed MOE re-indexing every three years.

Findings: SANDAG is not a city or county; therefore Procedure I did not apply.

K. Reviewed transit operator eligibility for receipt of funds. Reviewed and reported the increase
in the total operating cost pel revenue vehicle hour for bus services and total operating cost
per revenue vehicle mile for rail services does not exceed the increase in the CPI.

Findings: SANDAG is not a transit operator; therefore, Procedure K did not apply.

L. Obtained from SANDAG the approved RTCIP funding program for the current fiscal year.

Findings: SANDAG is not a clty or county; therefore Procedure L did not apply.

M. For ITOC only, reviewed ITOC expenditures to determine if they were necessary and
reasonable in carrying out ITOC responsibilities under the TransNef Extension Ordinance in
the ITOC Responsibilities Section of the attachment to Commission Ordinance CO-0401
entifled "Statement of Understanding Regarding the Implementation of the Independent
Taxpayer Oversight Comrnittee for the TransNet Program."

Findings: This procedure is only designed for the ITOC audi! therefore, procedure M did
not apply.

G.

H.

I.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

N. For SANDAG only, per Section L2 of the TransNetExtension Ordinance and Expenditure Plan,
performed the additional procedures.

Reviewed that the total administrative expenditures did not exceed one percent of
annual TransNet apportioned revenues plus any funds not utilized in prior years.

Reviewed that the administrative expenditures may be expended by SANDAG for staff
salaries, wages, benefits, overhead, and for those services, including contracfual
services, necessary to administet TransNet.

Findings: No findings were noted.

O. For SANDAG only, per ITOC, performed the additional procedures regarding the annual
allocations contributed to Local Street Improvements.

Inquired and obtained source data used to calculate the Local Street Improvement
Allocation Schedule in the TTrak program and recalculated the total fund contributed
per jurisdiction.

Reviewed the FY 2009 TransNef Local Street Improvements Allocation Schedule and
determined that at leastTDo/" of the revenues provided for Local Street Improvements
purposes are ubed for congestion relief purposes and that no more than 30% for
maintenance purposes.

Findings: No findings were noted.

P. Reviewed the prior year findings and recommendations and determined if they were
adequately addressed.

Findings: No findings and reconunendations were noted in the prior year audit.
Therefore, procedure P did not apply.

Q. Proposed current year findings as a result of performing the above agreed-upon procedures.
Lrcluded SANDAG's response to address the finding.

Findings: No findings and recommendations were noted. Therefore, procedure Q did not
APPTY.

a.

b.

b.



To the Board of Directors
of the San Diego Association of Governments

San Diego, California

We were not engaged to, and did not perform an examination, the objective of which would be the
expression of an opinion on the SANDAG's compliance assertion on its utilization of TransNef funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the use of the specified users listed above and should not be used by
those who have not agreed to the procedures and taken r'esponsibility for the sufficiency of the
procedures for their purposes.

&f* f ary
San Diego, California
January 22,2010



San Diego Association of Governments
TransNet and,TransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project
For the year ended |une 30,2009

Exhibit A

MPO

ID CIP # Proiet Name

Prcject

Status

July 1, 2008

Funds

Reeived

Interest

Income

Proist

Proist Agency Status

Expenditures Adiustments June3o 2009

- (83,826) (412262) -

- (1,551) -

_ (14,023) _

560,783

TrflnsNet

Highways

SAN13

SAN13

SAN13

SAN13

SAN13

Bicycles

NCTD114

SANsO

1142600

3310400

3310501

3310s04

3311100

Subtotal SAN 13

113 $

,423

168,254

34,936

6000106

6000106

Joint Transit Operations Center

I-15 Violation Enforce. Study

ATIS SD Region

ATIS Corridomide CVO

Regional ITS Projst Mgmt

Total Highways

Sorrento Valley Coaster Station

Regional Bicycle Locker Program

Total Bicycl€s

Mid-Coast LRT

Santee LRT Extension

Mission Valley West LRT Ext.

LFV Station Pladorm Rehofit

Blue Line Upgrade

Total Transit

Total f/drsNet

(il3)$ - s -

(e8,423)

(168,254)

(34.9J6)

66,807 - (66,80n -

_ 368,533

_t -_ _t_36&s33_ _t -_ _t_G68,533)_ _t -_ j__

- 2,401 - (2407)

_ 128,62^l

$ S .ts.t,\2z $ _ $ (1sj.,022) $ - $ -

Transit

sAN23 1041501

sAN23 1040300

sAN23 1041600

sAN23 1095400

sAN23 1210001

Subtotal SAN 23

- 496,088

- 1,551,

- 14,023

- (s60,783) (b)

(c)

- 

(67,000) 

-- 

67,000

- 

(^t16,121) 

- 

(99,400) 21s,s21

_t -_ _$ o16,1ry- j -_ _g_(ee,199. _$ ns,szt_ _9 -_

$ - $ 383,434 $ - $ (se&gss)$ \5,521. $ -

(continued)

(a) Swapped prior year State Transportation Improvement Program funds with T/arsNet.

(b) Negative balance in proifft due to adiustment of prior year expenses,

(c) Funding source changed from Transit to Major Corridor in FY2009. Returned $62000 in prior year Transit funds.



San Diego Association of Governments
TransNet and TransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project, Continued
For the year ended june 30,2009

Exhibit A

MPO

ID

Total Maior Coridor - Pass Through

T/dnsNet Extension Subtotal

(d) SANDAG 1% Administration also includes Overall Work Program Planning efforts.
(e) Excess TransNet received in previous years, returned to program in Fiscal Year 2009

Proist Agency

Projtrl

Status

Expenditures Adiustments June 30, 2009

(28,s50)

(8,206,500)

(3,810,000)

(1,611,800)

(6,725,000)
(4,325,000)

(18,940,000)

(19,08s,614)

(s40,000)
(1,802000)

(34,000,000)

(220,000)
(100,000)

(13s,000)

(7O000)

(10o000)

- (36.000) -

Proist

Status

July 1, 2008

Funds

Reeived

Interest

lncomecP# Proiect Name

T/drrsNst Extension
Administration

SANDAG Administration

Total Administration

Bike, Pedestrian & Neighborhood Safety (BPNS)

SAN81 7506711437 Bayshore Bikeway - Main to 32nd

Total BPNS

Senior Senices
NCTD34 -1270100 NCTD - Mobility/Travel Training Program
SAN70 1271000 Jewish Family Seroices - Rida & Smiles
SAN85 1270200 All Congregations Together - Comlink Transportation
SAN86 1270300 Alpha Proj(t - Senior Transportation Program
SAN87 1270700 Elderhelp -Volunteer Driver Program
SAN89 1270900 ITN San Diego -Volunteer Driver Program
SAN90 127^1100 Peninsula Shepherd Senior Center - Volunteer Driver

Total Senior Senices

Transit Syst€m Improvements
SAN43A Reduced Price Subsidy

Total Trmsit System Improvements

Regional Environmental Mitigation Program (EMP) - Pass Through
V07 12002xx Calharo

Total Regional EMP - Pass Through

Regional Envfuonmental Mitigation Program (EMP)

V07 12002xx Biological Mitigation

V08 12003xx Regional Habitat Conseryation Fund

Total Regional EMP

Major Conidor - Pass Through
CAL09 1200501 Interstate 5 - HOV Managed Lanes

CALO9A 1200502 I-5 Lomas Santa Fe Interchange/Hov Lanes
CALo9C 1280505 I-805 Direct Access Ramp and HOV at Carroll Canyon
CAL18 120'1502 I-15 Managed Lanes-Middle Segment

CAL18A 1201503 I-15 Managed Lanes-North Segment
CAL26 1205203 State Route 52 Freeway (E&F)

CAL26A 7205201 SR52-ManagedLanc
CAL26B 1205202 SR 52 Aux Lanes, Truck Lane, and Inside Widening
CAL29 7207602 SRT6Middle
CAL29B 1207606 SRT6East
CAL78B 1280503 I-805 HOV/Managed Lanes - North
NCTD16 1230001 NorthCounlrTransitDishict
SAN04 120^1504 I-15 Managed Lane/Value Pricing
SAN26 1201505 I-15 BRT Transit Stahons
SAN26B -120^1507 I-l5BRTDowntownTransitStations
SAN26C 1207507 I-15 BRT Mid<ity ln-Line Bus Rapid TransitStations

SAN47 1280504 SouthBayBRT
1200100 TransNet EAP Program Mgmt

$ - $ z2os,ooo $ - $ (2201000) $ -L(d)
_t -_ _q_2r0r999_ _q -_ _!_(2101999. _! - _q -_

37,878 (31,878) J
$ - $ 31,878 $ - $ (31,878)$ - $

29,199

32s90
'1"6,533

11,,81,4

45,489

27,780

2,776

- (2e,1ee) -
- (3L5eo) -
- (16s33) -
- (11.,81.4) -
- (4s,489) _

- Q7,780) -

- 

(2776)

g- 166,18^I $ -g-(166'l!l-

(5,s00,000)5500,000

$-$5s00,000$-$(5,5oo,ooo)s-$-

7,183,388 (7,183,388)

$ _ $ 7,1s3,ss8 $ - $ @183,388)$ - $ _

8,969,879 (8,969,819)

- 1,,8't0,339 - (1,810,339)

$-$10780,158$-$(10,780,1s8)$-$-

28,550

8,206,500
3,810,000
'1,,611,,800

6,725,000
41325,000

(627,549)

1&940,000
19,085,61.4

540,000

1,802000
34000,000

220,000
100,000

135,000

70,000

10o000

36.000

627,549

$ - $ 99,107,915 $ - $ (99,73s,464)$ 627,s49 $ -

$ -t24,974,520 
$ $ (125,602069) 627,549 $

(continued)



San Diego Association of Governments
TransNet and, TransNef Extension Activities
Schedule A - Schedule of Status of Funds by Project, Continued
For the year ended fune 30,2009

Exhibit A

Proi€t Name

Project

Status

July 1, 2008

$-

Funds

Reeived

Interest

Income

Projst Agency

Projtrt

Status

Expenditures Adiustments June 30, 2009

Maior Coridor

cAL09 1200501

CAL09A 1200502

CAL09C 1280505

cAL18 ^1201502

CAL18A 1201503

CAL18B 1201501

cAL26 1205203

CAL26B 1205202

cAL29 1207602

CAL29B 1207606

cAL38 1390501

CAL78B 1280503

CAL78C 1280501

sAN04 1201504

sAN22 1745700

sAN26 1201505

SAN26A 1201508

SAN26C 1201507

sAN27 1250007/13006

sAN31 1't42300

sAN46 1041502

sAN47 1280504

sAN54 5002000

sAN66 1210001

sAN67 1210002

sAN68 1280507

sAN74 1143300

sAN76 122000't

sAN78 1240001

sAN79 1143401,

1045500

1046500

Subtotal ?/dtsNet Ext€nsion cmied foryild

Interstate 5 - HOV Managed Lanes

I-5 Lomas Santa Fe Interchange/Hov Lanes

I-805 Direct Access Ramp and HOV at Carroll Canyon

I-15 Managed Lanes-Middle Segment

I-15 Managed Lanes-North Segment

I-15 Managed Lanes-South Segment

State Route 52 Freway (E&F)

SR 52 Truck Lane

SR 76 Middle

SR 76 East

SR-905 New Freway

I{05 HOV/Managed lanes - North

I-805 HOV/Managed Lanes - South

I-15 Managed Lane/Value Pricing

Automated Fare Colltrtion

I-15 BRT Transit Stations

I-15 BRT Operations and Vehicles

I-15 BRT Transit Stations - South

San Ysidro Internodal Freight Facility

Escondido Maintenance Facility

Mid-Coast Super Loop

South Bay BRT

ITS Operatiom

Blue Line Upgrade

Blue Line Vehicles

Vehicle Assist & Automation/Bus on Shoulder Services

Escondido Bus Rapid Transit

Orange Line Upgrade

Mid-City Rapid Bus

TI-SP - Al. Grade Xing & Sync Imprv

Nobel Drive Coaster Station

Sonento Valley Coaster Station

Total Major Coridor

T otal TrerrsNet Extension:

"totalTrflnsNet and TruusNet Extension

$ 12419741520 $ - $(125,60L069) $ 627,549 $

- 1,407,278 - (1,407,278) -

- 123,31s - (123,31s) -

- 2"45t,663 - (2,4s1,663) -

- (66,143) - - 66,'t43 -(0
- 2,166,8s7 - (L1.66,857)

- 2,5U,342 - Q,534,342)

- 1810,033 - (1810033) -

- 191868 - (195868) ,

- 2"528,627 - (2,s28,627)

- 1.,9s3,182 - (1.,9s3,182) -

- 837,145 - (837,1.45) -

- 1,118,524 - (1,118,524)

- 4,25't;t38 - (4,25^t,'t38)

- 6,56r,n7 - (6,567,771) -

- 7,343,830 - (1,343,830)

- 946,986 - (946,%6)

- "142312 - (1,42,372)

- 186,822 - (186,822)

- 430,007 - (430,007)

- 1.,983,496 - (1.,983,496)

- 8,9't6,457 - (8,916,45n

- 2,839,730 - (2,839,130) -

- 19L:250 - (192,250) -

- 1,7s7,687 - (1,,7s7,687)

- z33s - Q,33s) -

- 161038 - (165038) -

- 5051s0 - (s051s0) -

- 6,895 - (6,89s)

- 470,603 - (470,603) -

- 6,748 (6,748) -

-73-(73)-

J 

- 

(43)

_q -_ 
ry _9__ _q_F1,83560s). _$ 66'143_ j__

_t -_ _$ 1?6143,9t32_ _t -_ _$ On,8?,s4)- _$ 6%,692_ j__

j__ _$ 1??,1n,416_ _t -_ _$ O?8,036,62e)- _g___ rgnr13_ _t -_

(f) Swapped prior yeat TransNet with Surface Transportation Program (STP) funds



San Diego Association of Governments
Tr ansN et Extension Activities
Schedule B - Cumulative Schedule of Status of Funds by Project
For the year ended fune 30,2009

Exhibit B

MPO

ID

Projecl

Proiect Name

Total

Funds

Received

Total

Agency

Adiushents

Prcject

Status

Iune 30,2fi)9

Total

Proiect

Expenditues

I/cusNef, Extension

Administration
SANDAG Adminiskation

Total Administration

Bike, Pedestrian & Neighbothood Safety (BPNS)

SAN81 75067/1^1437 Bayshore Bikeway - Main to 32nd

Transit System Improvements
SAN43A Reduced Pdce Subsidv

Total Transit System Impiovements

Regional Environmental Mitigation Prcgram (EMP) - Pass Thrcugh
V07 1200202 Caltrans

Total Regional EMP - Pass Through

Regional Environnental Mitigation Program (EMP)
V07 12002xx BiologicalMitigation
V08 12003xx Regional HabitatConrervation Fund

Total BPNS

NCID - Mobility/Travel Training Program

Jewish Family Seroices - Rides & Smiles
All Congregations Together - Comlink Transportation
Alpha Projat - Senior Transportation Program
Elderhelp - Volunteer Driver Program
ITN San Diego - Volunter Driver Program
Peninsula Shepherd Senior Center - Volunteer Driver

Total Senior Seroices

Total Regional EMP

Interstate 5 - HOV Managed Lanes
I-5 Lomas Santa Fe Interchange/HOV Lanes
I-805 Dirdt Access Ramp and HOV at Canoll Canyon
I-15 Managed Lanes-Middle Segment
I-15 Managed Lanes-North Segment
I-15 Managed Lanes-South Segment
State Route 52 Freeway (E&F)

SR 52 HOV/Managed Lanes
SR 52 Aux Lanes, Truck Lane, and Inside Widening
SR 52 Truck Lane

SR 76 Middle
SR 76 East
I-805 HOV/Managed Lanes
1-805 HOV/Managed Lanes - North
North County Transit Disbict
I-15 Mamged Lane/Value Pricing
I-15 BRT Transit Stations
I-15 BRT Downtown Transit Statioro
I-15 BRT Mid-City In-Line Bus Rapid Transit Stations
South Bay BRT
I-15 BRT Transit Stations
TransNet EAP Program Mgmt

Total Major Coridor ' Pass Through

Subtotal

$ ?205,000 $ (2,205000)

$ z2o5,ooo $ (z2o5ooo)$ - $ -

31,878 (31,878)

$ 31,878 $ (31,878)5 - $ -

Qe,l99)
Q25eo)
(16,533)

(11,814)

(4t48e)
(27,780)

Q,n6)

$"166,181$(166,181)$-$-

(550O000)

$ 55oo,ooo $ (tsooooo)$ - $ -

28,423,s88 (U,546,588) 1.6,123,000

28,423,588 $ (44,546,588) $ 16,123,000 $+ ts/J{u/Joo, q ro,rQ,wv a -

Senior Senices
NCTD34 1270^100

sAN70 7277000
sAN85 1270200
sAN86 1270300

sAN87 1270700

sAN89 1270900

sAN90 127^1100

Maior Conidor - Pass Thrcugh
cAL09 1200501

CAL09A 1200502

CAL09C 1280505

cAL18 1201502
CAL18A 1201503

CAL18B 1201501

c1al.26 7205203
CAL26A. 1205201

CAL26B 1280502/1n5202
CAL26C 1280502/-1205202

cAL29 1207602
CAL29B 1207606
cAL78 1280501/1280s03

CAL78B 1280503

NCTD16 1230001

sAN04 1201504
sAN26 1201505

SAN26B 1201507

SAN26C 1207507

sAN47 1280504

sAN75 -1201507

1200100

(6,303,5s0)
(18,946,555)

(6,461000)

(3,24L800)

{16,549,259)
(n604,480)
(s9,80t0s2)

(2,579,4s1)
(25,274,000)

Q,e7L833)
(8,071.,114)

(81O000)
(6,s89,411)
(1,802000)

(s&07o000)

(22O000)
(10o000)

(135000)
(7O000)

(100000)
(1O000)

(36ooo)

29,l99
32590
1,6,533

1t,814
45,489

27,780

2,776

5.500.000

(11.,227,483)

(3,5s6,0s9)

5 14,284,570 $ (14,783,542) $ 498,972 $ -

10,728,511

3,556,059
498,972

6,303,550

18,946,555

6,465,000

3,24L800
16,549,259

2Z^t04,480

59,80t052
3,089,451,

25,274,000

3,972,833
24,184,11,4

810,000

6,589,411,

1.,802000

58,070,000

220,000

100,000

135,000

70,000
100,000

1O000

36,000

500,000

(510,000)

(16,113,000)

$46,000$(46,000)$-$-

g 50,657,217 fi (67,279,"t89) $ "16,62't,972

10

(continued)



San Diego Association of Governments
Tr ansN et Extension Activities
Schedule B - Cumulative Schedule of Status of Funds by Project, Continued
For the year ended ]une 30,2009

Exhibit B

Total

FundsProjet

Total

PrcjectMPO

ID Proiect Name Received Expenditues

Total Proiect

Agency Status

Adiustments Iune30,ZXD

Balmce cuied foryud

Maior Coridor

CAL09 1200501 Interstate 5 - HOV Managed Lan6

CALO9A 1200502 I-5 Lomas Santa Fe Interchange/HOV Lanes

CALO9C 1280505 IS05 Dir€tAccess Ranp and HOV atCarroll Canyon

CAL18 1207502 I-lsManagedlanc-MiddleSegnent

CAL18A 1201503 I-lsManagedlanc-NorthSegment

CAL18B 1201501 I-lsMamgedlanes-SouthSegment

CAL26 1205203 StateRoute52Freway(E&F)

CAL26A "1205201 SR52HOV/ManagedLanes

CAL26B 1205202 SR52Trucklane

CAL26C 1205202 SR52Trucklane

CAL29 "1207602 SR 76 Middle

CAL29B 1207606 SRT6East

CAL38 1390501 SR-905 New Freeway

CAL78 1280501,/3 I-805 HOV/Managed Lanes

CAL78B 1280501/3 I-805 HOV/Managed Lanes -North

CAL78C 1280501,/3 I-805HOV/ManagedLanc-South

SAN04 1201504 I-l.5Managedlane/ValuePricing

SAN22 1145700 Automated Fare Coll(tion

SAN26 1201505 I-15 BRT Trareit Stations Proitrt

SAN26A 1201508 I-15 BRT Operations and Vehicles

SAN26C 7207507 I-15 BRT Transitstatiore - South

SAN27 1250001 SD&AE Mainline FreightCapacity

SAN31 1142300 Escondido Maintenance Facility

SAN46 1041502 Mid{oastSuperloop

SAN47 1280504 South Bay BRT

SAN54 5002000 ITS Operations

SAN66 1210001 Blue Line Upgrade

SAN67 1210002 Blue LineVehicles

SAN68 "l:280507 Vehicle Assist & Automation/Bus on Shoulder Services

SAN74 1143300 Escondido Bus Rapid Transit

SAN74 1143300 Escondido Bus Rapid Transit

SAN75 1207507 I-15 BRTTransitStations

SAN76 122000"1 OrangelineUpgrade

SAN78 1240001 Mid4ity Rapid Bus

SAN79 1143401 TISP - Atcradexing & Sync Impro

1045500 Nobel Drive Coaster Station

1046500 Sonento Valley Coaster Station

1041501 Mid-CoastLRT

1 0502 l-805Middle

Tolal Maior Coridor - Pass Through

T otal TransN et Extension

Note:
"Schedule B includes activity that was advance-funded through various SANDAG debt instruments and is paid

down with lrars^,/et Extension Ordinance Major Corridor Program and Environmental Mitigation Program funding

_$ 102,692,012_ _$ (02,093,44?)_ _q_(s%,64s). _9 -_

"153,U9,309 (169,372636) 16,023,327

50,6s7,277 $

3,926,256

486,620

3,370,8M

6,565

7,640,408

't2432212

11,827,569

2978,559

195,868

(76,122)

3,192656

3,800,946

837,745

4,040,293

1,,302"591

5,78L012

10 10&855

5,702,58'1,

1,,418,435

1,260,167

186,822

470,319

"t,983,496

11,033,065

4,383,901.

192"250

1,,818,064

z8s3

165,038

21,6,514

505150

35,151.

6,895

470,603

6,748

472

351

(67,279,189) $

(3,926,256)

(486,620)

(3,370,844)

(e86s6s)

(7,640,408)

(12,432,212)

(11,827,s69)

Q,978,ss9)

(1et868)

73,242

(2,693,684)

(3,800,946)

(837,1.4s)

(4,040,D3)

(1.,302s91)

(s,782012)

(10,10&855)

(s,702581)

(1,418,435)

(1.,260,1.67)

(186,822)

(470,319)

(1,,983,496)

(11,033,06s)

(4,383,901)

(192,2s0)

(1,81&064)

(28s3)

(165038)

(n6,514)

(50s,150)

(35,151)

(6,895)

(470,603)

(6,748)

(412)

(3s1)

99,673

2,880

1,6,621,972 $

(99,673'

(2880)

l't
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